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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


September 9, 2004             9:00 A. M.
The Budget and Control Board (the Board) met at 9:00 a.m. on Thursday, September 9, 2004, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor Mark Sanford, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. Richard Eckstrom, Comptroller General; and

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee.

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee, participated in the meeting via telephone.

Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne, and Division Director Joseph Rogers; General Counsel Edwin E. Evans; Governor’s Chief Legal Counsel Henry White; Governor’s Deputy Chief of Staff for Administration William E. Gunn; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee staff member Lil Hayes; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  
Adoption of Agenda for Budget and Control Board

Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Board adopted the Budget and Control Board agenda after amending the agenda to add an executive session item concerning the sale of property at 300 Gervais Street.
Office of State Budget: Permanent Improvement Project South-Carolina State University (R1)

Prior to the vote on this agenda item, Mr. Eckstrom commended Dr. Andrew Hugine, president of South Carolina State University, for his role in expediting the completion of the financial report for 2003.  He also thanked all those who worked on this matter to clear the way for the proposed financing to move forward as well as for the 2004 audit to continue on schedule.


Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board approved the following permanent improvement project establishment request which has been reviewed favorably by the Joint Bond Review Committee:

Summary 1-2005:  JBRC Item 6.  SC State University

Project:
9583, Student Housing Apartments Construction

Request:
Establish project and budget ($25,000,000 Revenue Bond funds) to construct approximately 750 beds in apartment-style housing at SC State University.  The construction will be accomplished in two phases, 500 beds in Phase I and 250 beds in Phase II.  New housing is critically needed due to current shortages and the condition of existing housing facilities.  SC State is currently approximately 300 beds short of its need and three of its older dorms need to be demolished.  The new housing will meet current demand and allow the University to begin phasing out the older dormitories.  The total projected cost of this two-phase project is $36.2 million.

Information relating to this matter has been retained in these files and is identified as Exhibit 1.
Future Meeting
Agreed to meet at 10:00 a.m. on Tuesday, September 28, 2004, in the Governor’s conference room in the Wade Hampton Building.
Executive Session


Upon a motion by, Mr. Patterson, seconded by Mr. Eckstrom, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Governor Sanford declared the meeting to be in executive session:

1.  General Services Division

Proposed Sale of 300 Gervais Street for $5,100,000
Report on Matters Discussed in Executive Session 


Following the executive session, the meeting was opened, and the Board voted on the following items that had been discussed during executive session.  
(a)  General Services Division:  Contractual Matter (Proposed Sale of 300 Gervais Street for $5,100,000) (Executive Session #1)
Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board, conditionally approved the acceptance of the offer for $5,100,000 for the Middleton Complex property at 300 Gervais Street provided the purchaser agrees to a rent free, two-year lease of the Agriculture Laboratory to the state conditioned upon the state paying the operating costs of the facility and provided the state is given an option to extend the lease for an additional year at the current rental rate less the amount of the current operating cost to be paid by the state; and authorized Board staff to execute the contract for sale of the property.
Adjournment

The meeting was adjourned at 9:45 a.m.

[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 10:50 a.m. on Tuesday, September 7, 2004.]

