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MINUTES OF INFRASTRUCTURE FACILITIES AUTHORITY MEETING

September 17, 2001              2:30 P. M.
The Infrastucture Facilities Authority met at 2:30 p.m. on Monday, September 17, 2001, in the Governor's conference room in the Wade Hampton Building, with the following members in attendance:

Governor James H. Hodges, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer;

Mr. James A. Lander, Comptroller General;

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee.

Also attending were Budget and Control Board Executive Director Frank Fusco, Division Directors Helen T. Zeigler, Stephen C. Osborne, and Robert C. Toomey; General Counsel Joseph D. Shine; Governor's Executive Budget Coordinator Frank Rainwater; Governor’s Chief Legal Counsel Jim O. Stuckey, II; Deputy State Treasurer Sandy Agee; Assistant Comptroller General Michael Horton; Finance Committee Chief of Staff Robby Dawkins; Ways and Means Committee Chief of Staff Don Hottel; Authority Secretary Delbert H. Singleton, Jr., and other Board staff.


[Secretary’s Note:  The Authority met immediately following a meeting of the Educational Facilities Authority, the members of which are the Budget and Control Board, ex officio.]

Adoption of Agenda
Upon a motion by Mr. Patterson, seconded by Mr. Harrell, the Authority adopted the agenda as proposed.

Revolving Loan Fund Program Design and Major Loan Policies for 2001-2002 (Regular Session Item # 1)


The Authority annually establishes the major policies governing the South Carolina Infrastructure Revolving Loan Fund (SIRF), which was created pursuant to S.C. Code Ann. Section 11-40-50.


The SIRF is a state capitalized long-term, low-interest loan program for the construction of publicly owned water and sewer facilities that addresses environmental, growth and economic development needs.  It is used to make loans for projects that are not eligible or fundable under the State Water Pollution Control Revolving Fund (CWSRF) or State Drinking Water Revolving Loan Fund (DWSRF). Since there was no state appropriation for the SIRF for FY 2001-2002, available funds are limited to investment earnings and repayments. 


The following were proposed as changes to the existing SIRF policies for FY 2001-2002 to conform official policy with current practice.

· Bond counsel opinions required for any small loan secured by a general obligation pledge.

· Level of Effort (LOE) index percentage used to determine eligibility for additional interest rate subsidy increased from 1.50% to 1.60% since income data from the 2000 Census is not yet available.

· Addition of provision to allow SIRF funds, loans, interest, and loan repayments to be transferred to the CWSRF and/or DWSRF, as permitted under the State enabling statute, for the purpose of fulfilling a portion of the state match required to receive federal funds.


The last change, a direct result of budget cuts, is included to help prevent South Carolina from losing 5:1 federal funding.  All other major SIRF loan policies, as approved by the Authority on September 19, 2000, remain substantially the same.  Based on unchanged parameters, the standard interest rate will be 4.00% for FY 2001-2002.

Upon a motion by Mr. Lander, seconded by Mr. Patterson, the Authority, adopted the proposed Program Design and Major Policies for FY 2001-2002 for the South Carolina Infrastructure Revolving Loan Fund.

Information relating to this matter has been retained in these files and is identified as Exhibit 1.

Adjournment 
The meeting was adjourned at 2:38 p.m.

[Secretary's Note:  In compliance with S. C. Code Ann. Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards near the Authority’s Secretary's office in the Wade Hampton Building and in the lobby of the Wade Hampton Office Building at 2:30 p.m. on Friday, September 14, 2001.] 

