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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

October 30, 2001             10:00 A. M.
The Budget and Control Board (the Board) met at 10:00 a.m. on Tuesday, October 30, 2001, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor James H. Hodges, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. James A. Lander, Comptroller General; and

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee.

Also attending were Executive Director Frank Fusco, Division Directors, Stephen C. Osborne and Robert C. Toomey; General Counsel Joseph D. Shine; Governor's Executive Budget Coordinator Frank Rainwater; Governor’s Chief Legal Counsel Steve Bates; Deputy State Treasurer Sandy Agee; Assistant Comptroller General Mike Horton, Jr.; Finance Committee Chief of Staff Robby Dawkins; Ways and Means Committee Chief of Staff Don Hottel; Board Secretary Delbert H. Singleton, Jr.; and other Board staff.

[Secretary’s Note:  The Board met immediately following a meeting of the State Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning the members of which are the Budget and Control Board members, ex officio.

Prior to convening the meeting, Governor Hodges recognized Senator Leatherman for his nomination and pending as Public Servant of the Year by the South Carolina Chamber of Commerce.  ]

Adoption of Budget and Control Board Agenda 

Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board adopted the Board agenda as proposed.

Minutes of Previous Meetings
Board members previously had been furnished a draft version of the minutes of the September 17, 2001, Budget and Control Board meeting; the minutes of the September 17, 2001, State Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning; the minutes of the September 17, 2001, Infrastructure Facilities Authority; and the minutes of the September 17, 2001, State Water Quality Revolving Fund Authority.

Upon a motion by Mr. Patterson, seconded by Mr. Harrell, the Board approved the minutes of the September 17, 2001, Budget and Control Board meeting; acting as the State Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning, approved the minutes of the September 17, 2001, Authority meeting; acting as the Infrastructure Facilities Authority, approved the minutes of the September 17, 2001 Authority meeting; and acting as the State Water Quality Revolving Fund Authority, approved the minutes of the September 17, 2001, Authority meeting.
Blue Agenda 
Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board approved all items included on the blue agenda.  Blue agenda items are identified as such in these minutes. 

State Treasurer: Bond Counsel Selection (Blue Agenda Item #1)


The Board approved the following notification of assignment of bond counsel for conduit issues and special assignment of bond counsel for which Board approval was requested:

CONDUIT ISSUES:

Description 

of Issue
Agency/Institution 

(Borrower)
Borrower’s 

Counsel
Issuer’s 

Counsel

$10,000,000 UHA Harbour

Landing, LLC
SC State Housing Finance & Development Authority
Nexsen Pruet Jacobs & Pollard
Lewis M. Levy

$32,000,000 Benedict College Project
SC Educational Facilities Authority
Haynsworth Sinkler Boyd
Parker Poe Adams & Bernstein

$7,000,000 Performance Friction Corporation
South Carolina Jobs-Economic Development Authority
Parker Poe Adams & Bernstein
Nexsen Pruet Jacobs & Pollard

$9,000,000 Christ Church Episcopal School
South Carolina Jobs-Economic Development Authority
Haynsworth Sinkler Boyd
Nexsen Pruet Jacobs & Pollard

SPECIAL ASSIGNMENT OF BOND COUNSEL:

Description of Issue
Agency/Institution
Approved Bond Counsel

$11,250,000 Athletic Facilities Revenue Bond Anticipation Notes
University of South Carolina
Parker Poe Adams & Bernstein

Information relating to this matter has been retained in these files and is identified as Exhibit 1.

State Treasurer:  Bond Counsel Assignment (Blue Agenda Item 2)


The State Treasurer’s Office advised the Board that Simpson Fant, attorney with Nelson Mullins Riley & Scarborough, L.L.P., has requested to be added to the list of approved bond counsel on South Carolina Jobs Economic Development Authority issues.  Assignment of such counsel is made on a rotational basis by the Treasurer’s Office.  Mr. Fant’s request is for authority to provide representation on JEDA conduit issues only.  The State Treasurer’s Office has approved the addition of Nelson Mullins Riley & Scarborough, L.L.P., to the rotation list for issuer’s counsel on JEDA conduit issues.  Board approval of this item was requested.


The Board approved the addition of Nelson Mullins Riley and Scarborough, L.L.P., to the rotation list for issuer’s counsel on JEDA conduit issues only.


Information relating to this matter has been retained in these files and is identified as Exhibit 2.

State Treasurer:  Amended Schedule of Approved Securities for Chem-Nuclear Trust Agreement (Blue Agenda Item #3)


The State Treasurer’s Office is designated as Trustee under the terms of the Chem-Nuclear Trust Agreement dated March 24, 1981.  As Trustee the State Treasurer’s Office has provided a “Schedule of Approved Securities” for investment purposes as part of the Agreement.  Item No. 8 of the Trust Agreement Schedule provides that the State Treasurer may also invest in “Any other investments as approved both by the ‘Grantor’ and the Budget and Control Board.”  


The State Treasurer’s authorization to invest state funds is set forth in S.C. Code Ann. Section 11-9-660. This statute was recently amended by Act No. 28, 2001.  In order to be consistent with those recent amendments, the State Treasurer proposes amending the schedule as contained in the agenda materials.  The Board was advised that if it approved the amendment, the State Treasurer’s Office would present the proposed change to Chem-Nuclear Systems, Inc., for approval.


The Board approved the proposed changes to “Schedule of Approved Securities” for the Chem-Nuclear Trust Agreement.

Information relating to this matter has been retained in these files and is identified as Exhibit 3.

State House Committee:  Increased Security Recommendations for McEachern Garage (Blue Agenda Item #4)

In the wake of the terrorist attacks of September 11th and subsequent to the Department of Public Safety’s security report, numerous meetings have been held relative to Capital Complex security. These meetings involved the State House Committee, Budget and Control Board staff, Bureau of Protective Services, and other relevant State House staff.  

Several security measures were discussed.  Additional Bureau of Protective Services officers to increase the building and garage security has emerged as one of the most important and immediate needs.  The anticipated annual costs to the Bureau of Protective Services would be approximately $349,149.  

The State House Committee recommended an increase of $15.00 per month ($7.50 per pay period) for parking spaces in the McEachern Garage, effective December 1, 2001.  The fee would be used to provide for an additional Bureau of Protective Services officers to man security posts in the parking facility and to provide security to the Wade Hampton, Dennis, and Brown buildings.  Based on the billable spaces this would yield an estimated $322,380 per year to be applied toward offsetting the costs of security expense for the Bureau of Protective Services.  


The Board received as information a recommendation from the State House Committee concerning increased security measures at the McEachern Garage.

Information relating to this matter has been retained in these files and is identified as Exhibit 4.

Department of Parks, Recreation, and Tourism:  Inter-Agency Loan for Department of Parks Recreation, and Tourism Advertising Campaign

Section 11-9-240 of the South Carolina Code of Laws allows the Board, in its discretion, to borrow funds from any department of State government, with the written consent of the department, for the use of the State.  The Department of Parks, Recreation, and Tourism (PRT) has an immediate need for additional funds to pay for an advertising campaign to promote, publicize, and advertise the State’s tourist attractions during the current fiscal year (2001-02).  The Board’s Office of Local Government currently has a temporary cash reserve in its funds with current reserves in excess of the anticipated short-term expenditures for program matters not associated with Board accounts and funds necessary for its day-to-day operations.  By way of executing an inter-agency agreement, the Board intends to loan PRT $2,000,000 for PRT to fund the advertising campaign. Upon approval by the Board, the funds will be transferred to PRT upon execution of an inter-agency agreement between the Board and PRT on or after October 31, 2001.  The interagency agreement establishing the loan will contain terms and conditions for repayment of these funds to the Board.

PRT pledges and commits all available revenue and funds for repayment of the loan prior on or before July 31, 2002.  Further, in accord with Section 11-9-250, the parties will agree to an interest rate established by the State Treasurer.


The Board approved the inter-agency agreement between the Board and the Department of Parks, Recreation, and Tourism and authorized the Board’s Executive Director to execute the agreement on the Board’s behalf.

Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Department of Social Services and Office of General Counsel:  (Child Support Enforcement System Litigation (Blue Agenda Item # 6)

UNISYS and the State have been engaged in litigation in Federal and State courts and before the Chief Procurement Officer arising from the contract to create a Child Support Enforcement System.  The project was not completed in a timely fashion subjecting the State to substantial federal penalties.  The parties have engaged in mandatory mediation under the management of the federal district court and have reached a settlement subject to approval by various forums. At its September 17, 2001, Board meeting, the Board authorized legal counsel for the State of South Carolina to enter into a legal settlement between UNISYS and the State of South Carolina.  The final settlement agreement was presented to the Board as information.


The Board received as information the final settlement agreement between UNISYS and the State of South Carolina.

Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Human Resources:  Exception to Limitation to Employee Salaries (Blue Agenda Item # 7)

In the Family Support Act of 1988, Congress required states receiving federal funds for child support enforcement programs (programs operated under Title IV-D of the Social Security Act) to create a statewide, automated child support system.  The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 amended the requirements for the statewide system and also created a new statewide disbursement unit requirement.  Due to unforeseen problems with the vendor developing these systems, the State of South Carolina has yet to meet the deadlines established by these laws.

To meet the requirements of the federal guidelines, the Department of Social Services has decided to develop these systems without the assistance of an outside vendor.  To accomplish this, the Department needs to hire information technology specialists with unique skills.

Due to the special skills of these individuals and the salaries required to hire them, the Department of Social Services requested an exemption from Section 8-11-165 of the 1976 Code of Laws of South Carolina, as amended, which states that, “No employee of agencies reviewed by the Agency Head Salary Commission may receive in excess of ninety-five percent of the midpoint of the agency head salary range or the agency head actual salary, whichever is greater, except upon approval of the Budget and Control Board.”   (At the September 17, 2001 meeting, the Board approved the Department of Social Services’ request for exemption from the Procurement Code in order to facilitate the speedy acquisition of supplies and services necessary for the project).

The Board allowed the Department of Social Services to hire up to 25 information technology employees at salaries, which are exempt from the requirements of Section 8-11-165 of the SC Code of Laws.


[Secretary’s Note:  With regard to this item, Mr. Harrell asked whether staff had coordinated this item with the Chief Information Officer (CIO).  Mr. Shine indicated that the CIO had been consulted about the exemption.]

Information relating to this matter has been retained in these files and is identified as Exhibit 7.

General Services:  Easements (Blue Agenda Item #8)


The Board concurred and acquiesced in granting the following easements in accordance with Code Section 10-1-130:

1.
County Location:
Aiken County


From:
Vocational Rehabilitation Department


To:
South Carolina Electric and Gas Company


Consideration:
$1.00


Description/Purpose:
To construct, extend, replace, relocate, perpetually maintain and operate an electric line or lines for the purpose of providing service to the Aiken VR Center.

2.
County Location:
Richland County


From:
S.C. Mental Health Commission


To:
City of Columbia


Consideration:
$1.00


Description/Purpose:
To transfer title to water lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving the Midlands Regional Center on Farrow Road.


Information relating to this matter has been retained in these files and is identified as Exhibit 8.

General Services:  Permanent Improvement Projects (Blue Agenda Item #9)

The Board approved the following permanent improvement project establishment requests and budget revisions contingent upon a favorable review by the Joint Bond Review Committee:


a.
Summary 3-2002:   Item 1.  Adjutant General


Project:
9651, Leesburg Training Site Infrastructure Upgrade



Request:
Increase budget to $6,385,426.66 (add $2,885,426.66 Federal funds) to upgrade the electrical, telephone, water and sewer lines, HVAC and stormwater management systems, and roads at the Leesburg Training site.  Many facilities on the site are more than 25 years old and need upgrading because repairs are no longer cost effective.  The road system is 20 years old and in various stages of disrepair, causing undue wear on military and civilian vehicles.


b.
Summary 3-2002:  Item 2.  B&C Board – General Services


Project:
9725, Anderson – Veterans Cemetery Design and Construction


Request:
Establish project and budget ($465,000 Other, SC Office of Veterans Affairs funds) to plan and design a veteran’s cemetery to be constructed near Anderson on property held by the Department of Mental Health.  After design is completed, the project will include all site work and construction of four facilities and burial sites.  The US Department of Veteran’s Affairs will provide full funding for the construction.


c.
Summary 3-2002:  Item 3.  Clemson University


Project:
9750, Fike Recreation/Wellness Center/Littlejohn House/Construction/Renovation

Request:
Increase budget to $23,600,000 (add $600,000 Athletic funds) to renovate the swimming pool and the swim team locker rooms in Fike Recreation/Wellness Center at Clemson University.  The 26 year-old pool has developed leaks and the pumps and filters have exceeded their life expectancy.


d.
Summary 3-2002:  Item 4.  Clemson University

Project:
9780, Griffith Building – Renovation

Request:
Establish project and budget ($460,000 Other, Operating Revenue and Institutional Capital Project funds) to renovate 10,000 square feet of the Griffith Building to accommodate research in optical and nanotechnologies at Clemson University.  The building is being leased from the Clemson University Research Foundation for five years with a five-year lease renewal option.  The work will include the construction of partition walls to create research laboratories, and upgrades to HVAC, electrical, and lighting systems.  The project will also include the purchase and installation of a modular clean room which can be disassembled and relocated to another facility if necessary.  (See Attachment 1 of agenda materials for this item for additional annual operating costs.)


e.
Summary 3-2002:  Item 5.  School for the Deaf and Blind

Project:
9528, Highway 56 Main Entrance Construction

Request:
Increase budget to $412,638 (add $323,388 Appropriated State and Other, SPATS Grant funds) to fund additional construction work, stop lights, lighting, landscaping, and walkways to the Highway 56 main entrance of the School for the Deaf and Blind.  The School has been successful in obtaining a grant from the Spartanburg Area Transportation Study Committee, in the form of a SCDOT Enhancement Grant, which requires a 20% state match.  (See Attachment 2 of agenda materials for this item for additional annual operating costs.)


f.
Summary 3-2002:  Item 7.  Department of Natural Resources


Project:
9770, Charleston – Remley’s Point Landing Renovations


Request:
Increase budget to $1,481,680 (add $520,000 Federal funds) to complete the breakwater wall, reinforce the breakwater piling connections, and add a reinforced bracket to the batter and plumb pilings at the Remley’s Point Landing.  The breakwater system will also be strengthened to withstand natural wind, waves and boat wakes created by large ships in the harbor.


g.
Summary 3-2002:  Item 8.  Department of Natural Resources

Project:
9810, Charleston – Morris Island Lighthouse Renovations

Request:
Establish project and budget ($500,000 Other, Heritage Land Trust funds) to perform a feasibility study, and to develop cost estimates and design measures for the stabilization and improvement of the foundation to preserve the Morris Island Lighthouse.


h.
Summary 3-2002:  Item 9.  Parks, Recreation and Tourism


Project:
9665, Hunting Island – Beach Restoration


Request:

Establish project and budget ($4,150,000 Other, DHEC funds) to renourish the beach and repair the existing facilities at Hunting Island State Park in Beaufort County.  Parks, Recreation and Tourism is working with the Army Corps of Engineers and the Department of Health and Environmental Control to implement a long term solution to the beach erosion problem.


i.
Summary 3-2002:  Item 10.  College of Charleston

Project:
9579, Kelly House Suites/New Residence Hall/Parking Garage Acquisition

Request:
Increase budget to $45,055,000 (add $45,040,000 Revenue Bond funds) to purchase a new 536-bed residence hall and a new 710-space parking facility, both now under construction and located on parcels of land owned by the College of Charleston, and to purchase an existing 244-bed residence hall and real property known as the Kelly House adjacent to the aforementioned tracts.


j.
Summary 3-2002:  Item 11.  Technical and Comprehensive Education

Project:
9796, Trident – North Rivers Commerce Center – Property Acquisition

Request:
Increase budget to $3,838,000 (add $3,828,000 Institution Bond and Other, Local funds) to purchase approximately 6.7 acres of land with two office/warehouse buildings totaling 120,640 square feet contiguous to Trident Technical College to provide space for future growth.


k.
Summary 3-2002:  Item 14.  Department of Natural Resources

Project:
9827, Jasper – Tillman Sand Ridge HP Addition (Goethe Tract) 

Request:
Increase budget to $1,520,000 (add $1,505,000 Other, Heritage Land Trust funds) to purchase approximately 475 acres of undeveloped land in Jasper County to expand the Tillman Sand Ridge Heritage Preserve to protect the state’s significant natural and cultural resources and to provide public recreation, education, and research opportunities.

Information relating to this matter has been retained in these files and is identified as Exhibit 9.

General Services:  Petition for Annexation of Employment Security Commission Property in Hartsville (Blue Agenda Item #10)
The Employment Security Commission currently owns 4.0 acres and a facility located at 1317 South Fourth Street in Hartsville.  As a condition for receiving water and sewer services, the Commission agreed to petition the City of Hartsville for annexation once the property was contiguous to the city limits.  The City of Hartsville is currently working with twenty-six property owners to annex approximately 237 acres of land into the city limits.  The ESC property is located within the area to be annexed.  Benefits to be gained from annexation are city police protection, a reduced water and sewer bill by 50%, free trash pickup, and streetlights at no charge.  A public hearing was conducted by the City of Hartsville on October 9, 2001, during which there was no public opposition to the annexation. Additionally, letters in support of the annexation have been received from the House and Senate members whose districts include Hartsville.  The Board was, therefore, requested to approve the petition for annexation to the City of Hartsville for the Employment Security Commission property.

The Board approved the petition for annexation to the City of Hartsville for the Employment Security Commission property located at 1317 South Fourth Street.

Information relating to this matter has been retained in these files and is identified as Exhibit 10.

General Services:  Procurement Certification (Blue Agenda Item #11)

The Board in accord with Section 11-35-1230 of the South Carolina Consolidated Procurement Code, received as information reports that the Office of General Services has audited the procurement activity of the Central Carolina Technical College; Denmark Technical College, Williamsburg Technical College, York Technical College, and the South Carolina Department of Agriculture, none of which requested certification above the $5,000 limit authorized by the Procurement Code.

Information relating to this matter has been retained in these files and is identified as Exhibit 11.

General Services: Property Transactions (Blue Agenda Item #12)

The Board approved the following property acquisitions:

a.
Agency:
Department of Natural Resources


Acreage:
475± acres


Location:
Seven miles northwest of Tillman


County:
Jasper County


Purpose:
To expand the Tillman Sand Ridge Heritage Preserve.


Appraised Value:
$1,600,000 


Price/Seller:
$1,500,000/Kimberly N. Kersey for the Estate of 
Thomas A. Goethe, III 


Source of Funds:
Heritage Land Trust Fund


Project Number:
P24-9827


Environmental Study:
Approved


Additional Annual Op Cost/SOF:
Additional annual operating costs for monitoring and maintenance are estimated at $1,000 and will be funded from the Heritage Land Trust Fund.


Approved By:
JBRC on 10/23/01

b.
Agency:
Trident Technical College


Acreage:
6.708± acres and 2 masonry office/warehouse buildings with approximately 120,640 square feet


Location:
2050 Maybeline Road in North Charleston


County:
Charleston County


Purpose:
To acquire contiguous property for future expansion.


Appraised Value:
$3,813,000


Price/Seller:
$3,813,000/Financial Enterprises, Inc.


Source of Funds:
Institution Bonds


Project Number:
H59-9796


Environmental Study:
Approved


Additional Annual Op Cost/SOF:
Additional annual operating expenses for maintenance are estimated at approximately $63,000 per year and will be funded from lease revenue.


Approved By:
CHE on 9/6/01; JBRC on 10/23/01

c.
Agency:
Northeastern Technical College


Acreage:
10± acres


Location:
On US 301 south of Dillon


County:
Dillon County


Purpose:
To construct a satellite campus in Dillon County.


Appraised Value:
$120,000


Price/Seller:
$50,000/Dillon County


Source of Funds:
Local


Project Number:
H59-9809


Environmental Study:
Approved


Additional Annual Op Cost/SOF:
Construction of an approximately 4,375 square foot 
pre-engineered building on the site will be funded from a 70/30% matching federal EDA grant.  Additional annual operating costs are estimated at $100,000 with $80,000 in personal services and $20,000 in other operating costs.  


Approved By:
CHE on 9/6/01; JBRC on 10/23/01

d.
Agency:
Northeastern Technical College


Acreage:
10± acres


Location:
917 South Pearl Street in Pageland 


County:
Chesterfield County


Purpose:
To construct a satellite campus in Chesterfield County.


Appraised Value:
N/A


Price/Seller:
Donation/Chesterfield County 


Source of Funds:
N/A


Project Number:
H59-9811


Environmental Study:
Approved


Additional Annual Op Cost/SOF:
Construction of an approximately 4,375 square foot 
pre-engineered building on the site will be funded from a 70/30% federal EDA matching grant.  Additional annual operating costs are estimated at $100,000 with $80,000 in personal services and $20,000 in other operating costs.  


Approved By:
CHE on 9/6/01; JBRC on 10/23/01

e.
Agency:
College of Charleston


Acreage:
.619± acres with the Kelly House Dormitory


Location:
On St. Philip Street in Charleston


County:
Charleston County


Purpose:
To acquire an existing privately owned residence hall and real property and a new residence hall and parking facility on college owned real property.


Appraised Value:
$9,880,000 for the Kelly House Dormitory and property; $20,770,000 for the new dormitory; $11,770,000 for the new parking garage


Price/Seller:
$9,880,000 for the Kelly House Dormitory and real property; $19,950,000 for the new dormitory; $11,305,000 for the new parking garage/McAlister Development Company, Inc.


Source of Funds:
Auxiliary Revenue Bonds


Project Number:
H15-9579


Environmental Study:
Approved


Additional Annual Op Cost/SOF:
Additional annual operating costs for maintenance on the Kelly House is estimated at $432,463 and $700,000 on the new dormitory.  Both will be paid from student rental fees.  Additional annual operating costs for maintenance on the parking garage is estimated at $175,000 and will be paid from parking fees.


Approved By:
CHE on 7/12/01; JBRC on 10/23/01

The Board also approved the following property conveyance:


f.       Agency:
Adjutant General


Acreage:
3.0± acres and a National Guard Armory


Location:
220 Armory Drive in Woodruff


County:
Spartanburg County


Purpose:
To transfer a surplus armory to the City of Woodruff.


Appraised Value:
N/A


Price/Transferred To:
N/A/City of Woodruff


Approved By:
N/A


Additional Information:
Request pursuant to Joint Resolution H4146.

The Board further approved the following property sales:

g.
Agency:
Forestry Commission


Acreage:
10± acres 


Location:
Three miles north of Holly Hill


County:
Orangeburg County


Purpose:
To dispose of an unused fire tower site.


Appraised Value:
$39,000 as of 8/09/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by the Forestry Commission.


Approved By:
N/A


Additional Information:
Request pursuant to Proviso 21.5 of the 2001-02 Appropriations Act.

h.
Agency:
Department of Transportation


Acreage:
.93± acres


Location:
At Canady’s Crossroads


County:
Colleton County


Purpose:
To dispose of surplus real property.


Appraised Value:
$4,500 as of 8/7/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by DOT.


Approved By:
N/A

i.
Agency:
Department of Transportation


Acreage:
2.0± acres


Location:
At Bell’s Crossroads


County:
Colleton County


Purpose:
To dispose of surplus real property.


Appraised Value:
$8,800 as of 8/7/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by DOT.


Approved By:
N/A

j.
Agency:
Department of Transportation


Acreage:
.5± acres


Location:
At Bell’s Crossroads


County:
Colleton County


Purpose:
To dispose of surplus real property.


Appraised Value:
$2,300 as of 8/7/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by DOT.


Approved By:
N/A

k.
Agency:
Department of Transportation


Acreage:
1.97± acres


Location:
On Highway 6 in Swansea


County:
Lexington County


Purpose:
To dispose of surplus real property.


Appraised Value:
$23,600 as of 6/11/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by DOT.


Approved By:
N/A

l.
Agency:
Department of Transportation


Acreage:
1.0± acres


Location:
On Highway 97 in Great Falls


County:
Chester County


Purpose:
To dispose of surplus real property.


Appraised Value:
$14,900 as of 6/28/01


Price/Purchaser:
Not less than appraised value/To be determined


Disposition of Proceeds:
To be retained by DOT.


Approved By:
N/A

Information relating to this matter has been retained in these files and is identified as Exhibit 12.

General Services: Reporting of Previously Approved Real Property Transaction (Blue #13)

The Board received as information the following Reporting of Previously Approved Real Property Transactions and Leases:

I.
Lease-out by Greenville Technical College

Lease-out of a 4,000 square foot building in Greenville by Greenville Technical College to the South Carolina Manufacturing Extension Partnership for a period of ten years, with five renewal periods of 12 months each, for a base rent of $175,000, as described more fully in the letter of September 7, 2001, to all Board members (copy  included as part of the agenda materials).

The Board received as information a Reporting of Previously Approved Real Property Lease concerning a lease-out by Greenville Technical College of a 4,000 square foot building in Greenville to the South Carolina Manufacturing Extension Partnership.
Information relating to this matter has been retained in these files and is identified as Exhibit 13.

General Services:  Revisions to Group 39 Bond Draw Schedule (Blue Item #14)

The Department of Public Safety and the Wil Lou Gray Opportunity School request revisions to Group 39 Bond Draw Schedule to meet expenditure needs for the remainder of Group 39 (July – December 2001).  The revisions were approved by the Joint Bond Review Committee at its meeting of October 23, 2001.

Under the current Group 39 bond draw schedule, the Department of Public Safety is authorized to draw only $100,000 total and not authorized to draw any bond funds on its computer system project in the Group 39 period.  When the Department prepared its schedule of draws in July, the Department assumed the time periods shown on the form were fiscal year periods instead of calendar year periods.  This resulted in the draws being shown one year later than the actual needs.  In order to meet its computer system needs, the Department requests authority to draw its remaining balance of $6,902,036 in Group 39 for its computer system project.  This would provide a total draw for the Department of $7,002,036 in Group 39.

Under the current Group 39 bond draw schedule, the Wil Lou Gray Opportunity School is authorized to draw $260,000 total and only authorized to draw $235,000 on project H71-9508, Roof System Replacements.  The original request reflected a late start on the project and a conservative work schedule.  The project is now ahead of schedule because of favorable weather conditions and an efficient work crew. The School requested to move up its entire Group 40 draw of $560,000 to Group 39 to allow the school to draw a total of $795,000 on the project in Group 39.  This would provide a total draw for the school of $820,000 in Group 39.

The Board approved revisions in the Group 39 bond draw schedule to increase the Department of Public Safety’s draws on its Computer System project to $6,902,036 and the Wil Lou Gray Opportunity School’s draws on project H71-9508, Roof System Replacements, to $795,000.

Information relating to this matter has been retained in these files and is identified as Exhibit 14.

Local Government: Grant Requests (Blue Agenda Item #15)

The Office of Local Government advised the Board of the following grant requests:

a.
Grantee:


City of Lake City



Grant Request:

$45,363

Purpose/Description:

Construction of a grinder pump system and force main to provide wastewater service to the J. Red Gaskins Building.

Project Impact:

This commercial facility will house the Army Corps of Engineers and provide sixty (60) new jobs to the Lake City area.

            Cost of Project:

$51,013

            OLG Recommendation:
$40,000 toward the cost of construction.  (Costs associated with the purchase/installation of fire hydrants are ineligible.)

b.
Grantee:


Laurens County/LCWSC



Grant Request:

$90,000

Purpose/Description:

Scope involves three separate water construction projects to provide potable water to residents in the following areas:  Reedy Creek Road, Kellet Road and Fort Lindley Road.

Project Impact:

The areas mentioned are currently served by private wells which can no longer provide an adequate supply of water due to the severe decrease in the ground water supply.

            Cost of Project:

$289,935

            OLG Recommendation:
$90,000 toward the purchase of material.   Local funds will provide the balance.  (Costs associated with the purchase/installation of fire hydrants are ineligible.)

c.
Grantee:


Town of Central


Grant Request:

$100,000

Purpose/Description:

Construction  of approximately 7500 LF of 6 inch water lines along Pin-Du-Lac Drive and Carrousel Drive.

Project Impact:

New water lines will provide adequate supply and pressure to 17 existing residential customers currently served with inadequately sized lines.

            Cost of Project:

$131,432.50 

            OLG Recommendation:
$90,000 toward the cost of construction.   Central will provide the balance.  (Costs associated with the purchase installation of fire hydrants are ineligible.)

The Board approved the following grant requests as recommended by the Office of Local Government: City of Lake City, $40,000; Laurens County/LCWSC, $90,000; and Town of Central, $90,000.

Information relating to this matter has been retained in these files and is identified as Exhibit 15.

Information Resources:  Telephone System Long Distance Rate Reduction (Blue #16)
As authorized by Section 1-11-430 SC Code Ann. (1976), as amended, Board shall secure all telecommunications equipment and services for the state government enterprise under terms it considers suitable and coordinate the supply of the equipment and services for state government use.  Within the Board, the Office of Information Resources (OIR) is charged with carrying out this responsibility.  As part of this mandate, the OIR contracts for long distance services on behalf of state government.  Since beginning this initiative, OIR has reduced long distance rates four times:  In July 1992, January 1996, September 1997, and April 1999.  Through additional contract negotiation, cost containment and network redesign, OIR is again prepared to lower long distance rates.  Based on the current level of long distance usage, we estimate the savings to agencies will be approximately $2.3 million annually.  OIR is prepared to implement this rate reduction effective November 1, 2001.

The Board received as information a report concerning proposed telephone system long distance rate reductions.

Information relating to this matter has been retained in these files and is identified as Exhibit 16.

[Secretary’s Note:  Governor Hodges commended the OIR staff for the work they have done with regard to cost savings that have been achieved by OIR.]

Executive Director:  Request for Approval for Carry-forward Election (Blue Agenda # 17)

On August 15, 2001, the Board granted tentative allocation of the state ceiling to the South Carolina Jobs-Economic Development Authority for Holnam, Inc., Project in the amount of $25,000,000.  The tentative ceiling allocation expires on November 13, 2001, if the bonds/notes for which the allocation has been approved have not been issued prior to that time or unless a carry-forward election is requested and is filed subsequently filed.  If carry-forward election is filed, the allocation shall be valid for a period of three years thereafter.  

Counsel for the project, April Lucas, requested that the Board approve this transaction for carry-forward election and issue a preliminary approval certificate according to S.C. Code Ann. Section 1-11-560(G) which does not subject the allocation to the 90-day validity limit.  Bond counsel for the project agrees to confirm by mid-December whether they will be in a position to utilize all of the allocation subject to the carry-forward.  Upon a written request by bond counsel for the project, on or before December 31, 2001, a carry-forward election will be filed otherwise the allocation will expire at that time.


The Board approved the South Carolina Jobs-Economic Development Authority’s request for carry-forward election for the Holnam, Inc., Project in the amount of $25,000,000 and approved the issuance a preliminary approval certificate according to S.C. Code Ann. Section 1-11-560(G) which does not subject the allocation to the 90-day validity limit.

Information relating to this matter has been retained in these files and is identified as Exhibit 17.

Executive Director:  Ceiling Allocation Extension (Blue Agenda Item #18)

On August 15, 2001, the Board granted tentative allocation of the state ceiling to the South Carolina Jobs-Economic Development Authority for Waste Management of South Carolina, Inc., Project in the amount of $12,500,000.  The tentative ceiling allocation expires on November 13, 2001.  Waste Management has advised that the events of September 11th have affected the timing on several tax-exempt transactions involving affiliates of the borrower.  The Board is asked to grant a 31-day extension of the tentative ceiling allocation to the referenced project in accord with Code Section 1-11-560(C).  If the extension is granted, the tentative allocation will expire on December 14, 2001, if the bonds/notes have not been issued prior to that time.

In accord with Code Section 1-11-560(C), granted a 31-day extension to the South Carolina Jobs-Economic Development Authority for Waste Management of South Carolina Project in the amount of $12,500,000 with an expiration date of December 14, 2001, if the bonds/notes, for which the allocations have been approved, have not been issued prior to that time.

Information relating to this matter has been retained in these files and is identified as Exhibit 18.

Executive Director:  Revenue Bonds (Blue Agenda Item #19)

The Board adopted the following proposals to issue revenue bonds:

a.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$9,000,000 Economic Development Revenue Bonds 

Allocation Needed:
$9,000,000

Name of Project:
T&WA of South Carolina, L.L.C. 

Employment Impact:
provide 20 full-time new jobs within 12 months

Project Description:
manufacture of tire and wheel modules for resale to manufacturers of automotive vehicles

Note:


private placement

Bond Counsel:

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P.A.

(Exhibit 19)

b.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
Not Exceeding $40,000,000 Special Source Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Burroughs & Chapin Multi-County Business Park Project

Employment Impact:
additional employment for 3,614 within 12 months and 4,176 within 24 months

Project Description:
infrastructure for Burroughs & Chapin Multi-County Business Park

Note:


private sale

Bond Counsel:

William M. Musser, McNair Law Firm, P.A.

(Exhibit 20)

c.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$7,000,000 Economic Development Revenue Bonds

Allocation Needed:
$7,000,000 

Name of Project:
Performance Friction Corporation, Inc.

Employment Impact:
75 new jobs 

Project Description:
manufacturing facility located in York County

Note:


public or private sale

Bond Counsel:

Ray E. Jones, Parker Poe Adams & Bernstein, L.L.P.

(Exhibit 21)

d.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$9,000,000 Economic Development Revenue Bonds

Allocation Needed:
-0- 

Name of Project:
Christ Church Episcopal School

Employment Impact:
13 additional new jobs within 12 months 

Project Description:
acquiring, constructing, furnishing, renovating and equipping school facilities in Greenville

Note:


negotiated private sale

Bond Counsel:

Robert S. Galloway, III, Haynsworth Sinkler Boyd, P.A.

(Exhibit 22)

e.
Issuing Authority:
SC State Housing Finance & Development Authority

Amount of Issue:
$10,000,000 Multifamily Rental Housing Revenue Bonds & Taxable Multifamily Rental Housing Revenue Bonds

Allocation Needed:
-0- 

Name of Project:
Harbour Landing Apartments

Employment Impact:
N/A 

Project Description:
acquisition and rehabilitation of 208-unit affordable residential rental development in the City of Columbia

Bond Counsel:

Lewis Levy, General Counsel

(Exhibit 23)

f.
Issuing Authority:
Lexington County

Amount of Issue:
$100,000,000 Industrial Development Revenue Bonds

Allocation Needed:
-0- 

Name of Project:
Michelin North America, Inc.

Employment Impact:
200 jobs 

Project Description:
acquisition, construction, installation, expansion, improvement, design and engineering of certain real properties and improvements to real properties owned by the company and located within Lexington County

Bond Counsel:

Frank C. Williams, III, Leatherwood Walker Todd & Mann, P.C.

(Exhibit 24)

Information relating to this matter has been retained in these files and is identified as Exhibits 19 through 24, respectively.

Office of State Budget:  Agencies Operating Deficits (Regular Session Item #1)

The terrorist acts of September 11 and subsequent events have created increased workloads in certain law enforcement and public health programs whose mission is to ensure statewide public health and safety and where a timely response to potential threats is critical.  These events are unpredictable and the need to protect funding for these programs is vital in assuring quick response.  Any further reduction in funding would impede the ability of these agencies to continue their heightened level of services related to South Carolina's homeland security.

Public health and law enforcement agencies are incurring additional costs related to homeland security.  It is anticipated that the additional demands on the State Law Enforcement Division (SLED), the Department of Public Safety (DPS), and the Department of Health and Environmental Control (DHEC) will continue and these agencies will be unable to maintain their current level of services without incurring an operating deficit in FY 2001-02.  The Office of State Budget has examined the personal service and equipment budgets of programs within SLED, DPS and DHEC that are responsible for issues related to South Carolina’s homeland security.  In order for these programs to maintain their current level of services, it is estimated that these agencies will incur an estimated $3.6 million in operating deficits broken down as follows:  SLED - $ 687,855, DPS - $ 2,602,154, and DHEC’s public health labs - $304,398.

Proviso 63C.6 of the FY 2001-02 Appropriation Act sets forth a procedure for addressing agencies with potential general fund deficits.  This proviso assigns the Board the task of determining the likelihood of a deficit and determining whether the cause of the deficit is unavoidable due to factors which are wholly outside of an agency’s control.  “If the Board finds the deficit is unavoidable due to factors which are outside an agency’s control, then the Board may determine that the recognition of an agency deficit is appropriate and shall notify the…presiding officer of the House and Senate …”.

Les Boles, Budget Director, appeared before the Board on this item.  Governor Hodges stated that he had a conference call with Tom Ridge of the Homeland Defense Office and discussed what could be expected from Congress.  He stated that he mentioned that the states were experiencing additional expenses with regard to public safety and health concerns.  Governor Hodges noted that Mr. Ridge said the states could expect action from Congress with regard to the increased expenses.  He stated that he hopes Congress will recognize the additional security measures and personnel that have been put in place to address the security concerns.  He stated that he believes the State will see some relief from Congress to assist those agencies in which the Board has recognized deficits in these very specific areas.

Mr. Lander stated that he had talked to Joe Lesesne of the Department of Natural Resources who asked that his department and others that border on defense and security of the State have some assurance that funds will be made available to them in the event of an emergency.  He also noted that Solicitors Jones, Justice, and Arial have requested increased funding for their anticipated workload at a later time due to the increased security concerns.  He said that he would like to get a consensus that the Board is willing to help these agencies if needed in the future.  Governor Hodges stated that he is concerned that if the recognition of deficits is broadened to other agencies the Board could go well beyond the prosecutors and the Department of Natural Resources.  Mr. Lander said that he is asking the Board to monitor the situation, not expand it.

Senator Leatherman commented that any agency could come to the Board and request deficit spending.  He stated that if any agency in the future needed to do deficit spending dealing with the safety of the State’s citizens, the Board would give consideration to the request as long as it is justified.  Governor Hodges commented that this gets into General Siegfried’s role of assessing areas in which expenditures need to be strengthened.  He stated that he has asked General Siegfried to make specific recommendations about places where the State is vulnerable and where more personnel is needed.

Senator Leatherman stated that he would like a breakdown on the Department of Public Safety’s 4% cuts.  Governor Hodges suggested that staff report back to the Board on how agencies spend.  He stated that once the Board authorizes deficit spending it needs to be provided periodic reports on how an agency is spending money and the appropriateness of the use of the money.  Mr. Patterson commented that the Board needs look at deficits when they occur not what the Board thinks will happen.

Mr. Harrell stated that these are difficult times for agencies in state government and for families in the State.  He said that the Board is willing to listen to any agency that needs to go into deficit spending, but that the Board will be vigilant in looking about looking into those requests.  He noted that the Board recognizes that across the board budget cuts are made in order to bring the budget back into balance.

Mr. Harrell asked if the Board determines that 4.5% cuts were not needed whether there is a mechanism to lessen what the Board has done.  Mr. Boles stated that the issue can be revisited and that with regard to these specific agencies staff will work with them to reduce the deficits even more.  Mr. Bole said that the recommendation is up to the recommended amount.  Governor Hodges said that he believes the Board could address the deficit issue again.

Upon a motion by Mr. Lander, seconded by Mr. Patterson, the Board, pursuant to Proviso 63C.6 of the FY 2001-02 Appropriation Act:  (1) made a finding that the operating deficits for the State Law Enforcement Division (SLED), Department of Public Safety (DPS), and the Department of Health and Environmental Control (DHEC) are unavoidable and due to factors which are wholly outside the agencies' control; (2) recognized the operating deficits not to exceed the following amounts: SLED - $ 687,855, DPS - $ 2,602,154, and DHEC - $304,398, totaling $3,594,407; (3) instructed staff to notify the presiding officers of the House and Senate; and (4) directed the Office of State Budget to work with these agencies to the reduce the deficits.

Information relating to this matter has been retained in these files and is identified as Exhibit 25.

Office of State Budget:  Fiscal Year 2001-02 Budget (Regular Session Item #2)

On October 18, 2001, the Board of Economic Advisors revised the FY 2001-02 general fund revenue forecast from $5,918.9 million to $5,608.9 million, a reduction of $310.0 million.  In addition, the BEA revised the estimate for the revenue transfer to the Tax Relief Trust Fund from $448.0 million to $460.7 million, which results in an additional $12.8 million reduction to the General Fund.  The total FY 2001-02 shortfall based on these revised revenue estimates is $322.8 million.  In addition, the FY 2001-02 Appropriation Act contains approximately $67 million of appropriations for open-ended obligations such as the LIFE scholarship program and tax relief on motor vehicles.  These obligations will be paid regardless of the revenue shortfall.

Proviso 63C.6 of the FY 2001-02 Appropriation Act authorizes the Board to take action to avoid a year-end deficit.  Proviso 63H.1 requires that in the event of a mid-year reduction the Capital Reserve Fund is to be used to alleviate the deficit prior to any statewide agency budget reduction. The Capital Reserve Fund appropriation for Fiscal Year 2001-02 is $100,134,739.  After using the Capital Reserve Fund, the reduction necessary to adjust expenditures to the level of the revised general fund revenue forecast and to account for open-ended appropriations equates to a 4.5% across-the-board reduction.  Proviso 63C.6 further states that any reduction in the rate of expenditure by the Board is to be “applied as uniformly as may be practicable.”

Section 6-27-20 of the South Carolina Code of Laws (State Aid to Subdivisions Act, Local Government Fund) provides that if mid-year cuts are mandated by the Budget and Control Board, a separate majority vote of the Board is required to reduce the Local Government Fund.  The statute further states that “these cuts are permitted only to the extent that counties and municipalities do not receive less funding than received in the immediate preceding fiscal year.”

Mr. Boles appeared before the Board and presented this item.


Senator Leatherman said he believed that 4.5% is a too conservative.  He stated that he would offer a substitute motion of a 4% across the board cut.  Governor Hodges asked whether the State’s credit rating would be affected if the cut was 4% and then later take another half percent cut.  Mr. Patterson said that the rating agencies recognize what the legal requirements are and those have been followed.  Mr. Harrell said that he agrees that the 4% cut should be done now and then an additional half percent if needed in February.  Mr. Harrell stated that the Board has shown to the rating agencies its willingness to do what is necessary to keep the State’s budget balanced.


Mr. Lander said that the legal requirement is that the budget be balanced on June 30th and not October 31st.  He said that he has discussed with the Board members a lessor amount than 4.5%.  He said that he favors a 2% cut now and allow the legislature time to address the situation in January on something other than across the board cuts.  


Governor Hodges said that he does not think the legislature is not going to reach a different conclusion than the Board has.  He stated that the Board needed to send a clear message to the agencies.  He said that he did not want the agencies to think that the 4% cut would be all because if there is a change they will have another half percent cut.  He stated that he is willing to go along with the 4% cut as long as the Board revisits the issue in early 2002.


After further discussion, Mr. Patterson agreed with Senator Leatherman’s amendment to his motion.  Governor Hodges stated that the caveat is that the Board would come back in February after the Christmas season and look at the collections from the Christmas season and take appropriate action at that time in either direction.

Upon a motion by Senator Leatherman, seconded by Mr. Harrell, the Board, pursuant to Section 63H.1 of the FY 2001-02 Appropriation Act, reduced the entire Capital Reserve Fund of $100,134,739 and pursuant to Section 63C.6 of the FY 2001-02 Appropriation Act, approved an across-the-board reduction of general fund appropriations of 4% for all agencies except where prohibited by proviso and approved the sequestering these funds in special accounts established by the Comptroller General.

With regard to discussions concerning the reduction of the Local Government Fund, Mr. Lander stated that the cut is a tax increase at the local level.  He stated that in past years since he has been on the Board, the Board has voted not to cut local government.  He said that he is opposed to imposing a tax increase at the local level.  Governor Hodges noted that the cities and counties were exempted last year from any of the cuts when state agencies received a 15% cut.  Senator Leatherman said that local governments understand that the State is in tough times.

Upon a motion by Mr. Patterson, seconded by Mr. Harrell, the Board, in accordance with Section 6-27-20 of the South Carolina Code of Laws, approved by a separate majority vote a reduction of the Local Government Fund to the level of the FY 2000-01 allocations.  Mr. Lander voted against the motion.

Information relating to this matter has been retained in these files and is identified as Exhibit 26.

Department of Education:  State School Facilities Bonds (Regular Session Item #3)

The South Carolina General Assembly passed the State School Facilities Bond Act of 1999 (the Act), that included a requirement that the State Board of Education annually report by resolution certain information to the Board.  Included in these agenda materials is a resolution from the State Board of Education stating the amount of funds required under the Act for allocation to local school districts for the 2002/03 fiscal year, January 1, 2002, through December 31, 2003, is $250,000,000.

Also included were a revised, updated Proposed Capital Spend-Out Plan and the Treasurer’s amortization schedule reflecting both the bonds sold, and interest on those bonds.


The Board, in accord with the State School Facilities Bond Act of 1999, received as information a resolution from the State Board of Education notifying the Board of the amount of funds required under the Act for allocation to local school districts for the 2002/03 fiscal year, January 1, 2002, through December 31, 2003, is $250,000,000.
Information relating to this matter has been retained in these files and is identified as Exhibit 27.

General Services:  New Lease for the S.C. Education Lottery Commission (Regular Item #4)

Regulation 19-447.1000 requires that leases which commit 1 million dollars or more in a five year period be approved by the Board and reviewed by the Joint Bond Review Committee.  The South Carolina Education Lottery Commission seeks to lease administrative office space at 1333 Main Street in Columbia for a period of 5 years.

The staff of the South Carolina Education Lottery Commission currently occupies temporary space provided to them by the Board in the Capitol Center building.  This space is slated for the Board’s Budget Office and the Commission has been working with the General Services staff to solicit lease proposals and secure a lease at fair rent to meet its current needs.  The Commission wishes to lease 27,206 square feet of office space on the fourth floor of 1333 Main Street to house its administrative, marketing, sales, security and data support staff.  The proposed lease also contains provisions for adequate parking and an option for the lease of approximately 2,000 square feet of retail space on the ground floor.  The proposed lease, to begin December 1, 2001, is for a term of five (5) years with an expiration date of November 30, 2006.  The rental rate is level at $15.50 throughout the term.  Total rent, without operating expense adjustments, over the five-year period is $1,967,901.

The Commission has secured this property through coordination with the Office of General Services’ Leasing Unit to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000 and the proposed lease terms and conditions match the state’s standard lease.  Adequate funds are available and a financial plan has been submitted.  The proposed lease has been approved by the Joint Bond Review Committee.


Upon a motion by, Senator Leatherman, seconded by Mr. Patterson, the Board approved a lease for the South Carolina Education Lottery Commission at 1333 Main Street, Columbia, South Carolina, to begin December 1, 2001, for a term of five (5) years with an expiration date of November 30, 2006, at a rental rate of $15.50 throughout the term for a total rent of $1,967,901 over the five year period.


Information relating to this matter has been retained in these files and is identified as Exhibit 28.

General Services:  Lease Amendment for Department of Health and Environmental Control at Farrow Road (Regular Session Item #5)

Regulation 19-447.1000 requires that leases which commit 1 million dollars or more in a five year period be approved by the Board and reviewed by the Joint Bond Review Committee.  The Department of Health and Environmental Control seeks to renew and extend its lease at 8901 Farrow Road for a period of two years and eight months. 

DHEC currently leases 55,834 square feet of office space at 8901 Farrow Road in Columbia to house its Bureau of Land and Waste Management staff of 230.  To help alleviate the over-crowded conditions at Sims-Aycock, DHEC proposes to re-locate its Underground Storage Tank (UST) program staff of 55 to Farrow Road.  The UST program is part of the Bureau of Land and Waste management and, with this move, the Bureau will be consolidated.  These goals can be accomplished with the extension of the current lease by 2 2/3 years and the interior construction and leasing of an additional 12,186 square feet of space.  The agency has worked with the General Services leasing staff to secure a lease to meet its current needs.  The proposed amendment, to begin April 1, 2002 upon completion of construction, will add the needed space and extend the expiration date of the lease from October 31, 2004 to June 30, 2007.  The rental rate of $11.40 remains unchanged for the remainder of the current term.  The rental rate for the addition begins at $11.40 in its first year and averages $13.20 over its term.  During the renewal term, November 1, 2004 through June 30, 2007, the rental rate is $15.77 for all space.  This rate includes property operating expenses.  Total rent over the two year, eight month renewal period is $2,860,621.

The Department of Health and Environmental Control has secured this property through coordination with the Office of General Services’ Leasing Unit to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000 and the proposed lease terms and conditions match the state standard lease.  Adequate funds are available and a financial plan has been submitted. The proposed lease has been approved by the Joint Bond Review Committee.

Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board approved a lease amendment for the Department of Health and Environmental Control to renew and extend its lease at 8901 Farrow Road.


Information relating to this matter has been retained in these files and is identified as Exhibit 29.

General Services:  New Lease for the Medical University of South Carolina (Regular #6)

Regulation 19-447.1000 requires that leases which commit 1 million dollars or more in a five year period be approved by the Board and reviewed by the Joint Bond Review Committee.  The Medical University of South Carolina seeks to lease office, classroom and dry lab space at 135 Cannon Street in Charleston for a period of five years. 

MUSC’s Biometry and Epidemiology program and its Healthcare Research and Environmental Biosciences program are currently housed in Rutledge Tower on the MUSC campus.  These programs will be displaced when the Tower is renovated for clinical space.  The agency has worked with the General Services staff to solicit lease proposals and secure a lease at fair rent to meet its current needs.  The University wishes to lease 30,350 square feet of office, classroom and dry lab space at 135 Cannon Street to house these programs.  The proposed lease, to begin January 1, 2002, is for a term of five (5) years with an expiration date of December 31, 2006. The rental rate begins at $25.04 in the first year and can increase with a CPI adjustment not to exceed 3% each year.  Total rent, without adjustment, over the five-year period is $3,799,820.

The University has secured this property through coordination with the Office of General Services’ Leasing Unit to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000 and the proposed lease terms and conditions match the state standard lease. Adequate funds are available and a financial plan has been submitted. The proposed lease has been approved by the Joint Bond Review Committee and the Commission on Higher Education.

Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board approved the lease for the Medical University of South Carolina of 30,350 square feet of office, classroom and dry lab space at 135 Cannon Street in Charleston, South Carolina to begin January 1, 2002, for a term of five (5) years with an expiration date of December 31, 2006, at a rental rate of $25.04 in the first year and can increase with a CPI adjustment not to exceed 3% each year for a total rent, without adjustment, of $3,799,820 over the five-year term.


Information relating to this matter has been retained in these files and is identified as Exhibit 30.

The Citadel:  $2,750,000 General Obligation State Institution Bonds, Series 2001A for The Citadel (Regular Session Item #7)


The Board was asked to adopt a resolution making provision for the issuance and sale of not to exceed $2,750,000 State of South Carolina General Obligation State Institution Bonds, Series 2001A, on behalf of The Citadel.

The proceeds of the bonds will be used to fund the projected costs of the acquisition and construction of the following improvements to the College totaling $2,750,000:  (a) Deas Hall , $1,860,000; (b) Bond Hall deferred maintenance, 250,000; (c) repairs to roofs of various buildings, (ii) Bond Hall, 55,000, (ii) Capers Hall, 180,000; (iii) Byrd Hall, 125,000; and (iv) Ducket Hall, 30,000; and (d) accreditation improvements (i) Library, 100,000; and Capers Hall, 150,000.  

Upon a motion from Mr. Patterson, seconded by Mr. Harrell, the Board adopted a resolution making provision for the issuance and sale of not to exceed $2,750,000 General Obligation State Institution Bonds, Series 2001A on behalf of The Citadel.


Information relating to this matter has been retained in these files and is identified as Exhibit 31.

Medical University of South Carolina:  $7,250,000 General Obligation State Institution Bonds for the Medical University of South Carolina (Regular Session Item #8)


The Board was asked to adopt a resolution making provision for the issuance and sale of not to exceed $7,250,000 General Obligation State Institution Bonds on behalf of the Medical University of South Carolina.

The proceeds of the bonds will be used to (i) renovate certain of the University’s College of Medicine facilities, including renovations to the infrastructure of the Basic Science Building ($4,900,000) and the exterior of the Walton Research Building ($1,600,000) at a total projected cost of $6,500,000; and (ii) undertake a water intrusion project at the Storm Eye Institute at a projected cost of $550,000.

Upon a motion by Mr. Patterson, seconded by Mr. Lander, the Board adopted a resolution making provision for the issuance and sale of not to exceed $7,250,000 General Obligation State Institution Bonds for the Medical University of South Carolina.

Information relating to this matter has been retained in these files and is identified as Exhibit 32.

Winthrop University:  $1,250,000 General Obligation State Institution Bonds, Series 2001B, for Winthrop University (Regular Session Item #9)


The Board was asked to adopt a resolution making provision for the issuance and sale of not to exceed $1,250,000 State of South Carolina General Obligation State Institution Bonds, Series 2001B, on behalf of Winthrop University.  The proceeds of the bonds will be used to defray a portion of the cost of renovating the Sims Science Building.

Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board adopted a resolution making provision for the issuance and sale of not to exceed $1,250,000 General Obligation State Institution Bonds, Series 2001B, on behalf of Winthrop University.

Information relating to this matter has been retained in these files and is identified as Exhibit 33.

University of South Carolina:  Not Exceeding $28,750,000 University of South Carolina Athletic Facilities Revenue Bonds, Series 2001 (Regular Session Item #10)


The Board was asked to adopt a resolution making provision for the issuance of not to exceed $28,750,000 University of South Carolina Athletic Facilities Revenue Bond, Series 2001. The proceeds from the sale of the bonds will be used for the following principal purposes:

a. providing the amount necessary, together with other available funds, to defray the cost of constructing, acquiring and equipping a multi-purpose sports, basketball and entertainment arena adjacent to its Columbia Campus as part of the Athletic Facilities, including the payment of such capitalized interest during construction; 

b. providing money to fund the Series 2001 Debt Service Reserve Fund for the Series 2001 Bonds or to purchase debt service reserve fund substitute in lieu of such funding; and

c. paying certain costs and expenses related to the issuance of the Series 2001 Bonds, including without limitation the purchase of any municipal bond insurance policy. 

Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board adopted a resolution making provision for the issuance of not exceeding $28,750,000 University of South Carolina Athletic Facilities Revenue Bonds, Series 2001.

Information relating to this matter has been retained in these files and is identified as Exhibit 34.

Future Meeting


The Board, upon a motion by Mr. Patterson and seconded by Mr. Harrell, agreed to meet at 10:00 a.m. on Thursday, December 13, 2001, in the Governor’s conference room in the Wade Hampton Building; and received as information the following meeting schedule for 2002:  February 5, March 26, May 7, June 18, August 6, September 17, October 22, and December 10.

Executive Session 

Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Governor Hodges declared the meeting to be in executive session:
1.
Executive Director


Economic Development (2001 Ceiling Allocation)

2.
Human Resources


Agency Head Salaries (State Housing Finance and Development Authority and Vocational Rehabilitation)

3.
Human Resources


Personnel Settlement (Department of Mental Health)

4.
Department of Mental Health

Legal Settlement (Depart of Mental Health)

5.
Retirement Systems


Legal Matter (Wehle et al. V. SC Retirement Systems)

Report on Matters Discussed in Executive Session 


Following the executive session, the meeting was opened, and the Board voted on the following items which had been discussed during executive session:

(a) Executive Director:  Economic Development (2001 Ceiling Allocations) (Executive Session Item #1)




Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board, in accord with Code Section 1-11-500 et seq. and upon the recommendation of the Department of Commerce and upon the requests of the Housing Authority of the City of Rock Hill, South Carolina, and the State Housing Finance and Development Authority granted the following tentative ceiling allocations from the local pool and deferred all remaining ceiling allocation requests until later in the calendar year:



 1.
JEDA, Performance Friction Corp., Inc., (York County), $7,000,000;



 2.
JEDA, T&WA of South Carolina, L.L.C., (Spartanburg County), $9,000,000;


 3.
Housing Authority of the City of Rock Hill, Highlands Park Mill Project, (York County) $7,800,000; 



 4.
SCSHFDA, Arrington Place Apartments, (Richland County), $2,680,000;



 5.
SCSHFDA, Belton Wood Apartments, (Anderson County), $5,795,000; and 


 6.
SCSHFDA, Cedarwood Apartments, (Richland County), $8,750,000.

(b) Human Resources:  Agency Head Salaries (State Housing Finance and Development Authority and Vocational Rehabilitation) (Executive Session Item #2)



Upon a motion by Mr. Patterson, seconded by Mr. Lander, the Board approved a salary of $81,181 for Mr. Donald Hinson as the Director of the State Housing Finance and Development Authority, and approved a salary of $112,376 for Mr. Larry Bryant as the Director of Vocational Rehabilitation as recommended by the Agency Head Salary Commission.


(c)
Human Resources:  Personnel Settlement (Department of Mental Health) (Executive Session Item #3)



Upon a motion by Mr. Lander, seconded by Mr. Patterson, the Board approved the Department of Mental Health’s request for a personnel settlement with Ms. Sandra Thornton.


(d)
Department of Mental Health:  Legal Settlement (Department of Mental Health) (Executive Session Item #4)


Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board approved and authorized a settlement of a lawsuit between the Department of Mental Health and Donald Williams.

(e) Legal Matter (Wehle, et al. v. SC Retirement System)


Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Board approved the engagement of Gergel, Nickles and Solomon, P.A., and Nexsen Pruet Jacobs and Pollard to represent the State government defendants in the case of Wehle, et al., v. SC Retirement Systems at a rate of $125 per hour for partners and $110 per hour for experienced associates.

Adjournment

The meeting was adjourned at 11:15 a.m.

[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 3:15 p.m. on Friday, October 26, 2001.]

