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MINUTES OF MEETING OF TOBACCO SETTLEMENT 

REVENUE MANAGEMENT AUTHORITY

March 26, 2002             9:30 A.M.

The Tobacco Settlement Revenue Management Authority (the “Authority”) met at 9:30 a.m. on Tuesday, March 26, 2002, in the Governor's conference room in the Wade Hampton Building, with the following members in attendance:

Governor James H. Hodges, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. James A. Lander, Comptroller General; 

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee.

Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne, Division Directors George Dorn, Joyce Green, and Peggy G. Boykin; General Counsel Joseph D. Shine; Governor's Executive Budget Coordinator Frank Rainwater; Governor’s Chief Legal Counsel Steve Bates; Senior Assistant State Treasurer Rick Harmon; Assistant Comptroller General Michael Horton; Finance Committee Chief of Staff Robby Dawkins; Ways and Means Committee Chief of Staff Don Hottel; Board Secretary Delbert H. Singleton, Jr.; and other Board staff.

Adoption of Agenda

Upon a motion by Mr. Patterson, seconded by Senator Leatherman, the Authority adopted the agenda as proposed.

Tobacco Securitization Refunding Bonds (Regular Item #1)

The Authority Treasurer was advised by UBS Paine Webber, Inc., of an opportunity to optimize the Tobacco Settlement Asset-Backed Bonds, Series 2001, through a negotiated refinancing, the structure of which will enable the Authority to provide additional principal proceeds.  Because these principal proceeds will be used to fund a portion of the budget, it is imperative that the sale be consummated as soon as possible.  


In order to refund the outstanding bonds, certain requirements must be met.  The Authority Treasurer requested that the Authority consider the following items:


1. Approve the negotiated sale of Tobacco Securitization Refunding Bonds, which will include the refunding of the outstanding Tobacco Bonds and the issuance of additional bonds.


2. Confirm the engagement of Haynsworth Sinkler Boyd, P.A.., who served as Bond Counsel on the original issue, as Bond Counsel on the refunding issue.

3. Approve the hiring of UBS Paine Webber, Inc., as Senior Managing Underwriter and an underwriting syndicate in connection with the issuance of the Tobacco Securitization Refunding Bonds described in (1) above; to approve an aggregate fee, including expenses, of an amount not to exceed $9.00 per $1,000 bond (as approved in the original financing); and to authorize the Authority Treasurer to execute a contract with UBS Paine Webber, Inc., for the issuance of these bonds.


4. Approve the form of and distribution of a Preliminary Official Statement by the Underwriter, substantially in the form of the Preliminary Official Statement distributed in connection with the sale of the Tobacco Settlement Asset-Backed Bonds, Series 2001. 


5. Approve such amendments, if any, as may be desirable or necessary in the opinion of Bond Counsel, to the following agreements, due to the issuance of the Tobacco Securitization Refunding Bonds described in (1) above:

a) Healthcare Tobacco Settlement Trust Fund Intergovernmental Agreement;

b) Tobacco Community Trust Fund Intergovernmental Agreement;

c) South Carolina Water and Wastewater Infrastructure Fund Intergovernmental Agreement; and

d) Tobacco Settlement Local Government Fund Intergovernmental Agreement.


6. Approve the engagement by the Authority Treasurer of such additional professionals and consultants as he may deem necessary to the successful delivery of the Tobacco Securitization Refunding Bonds described in (1) above; and


7. Approve requests for the Legislature to extend the term of the bonds from 30 years to 40 years, to identify the use of proceeds, and to authorize other matters relating thereto.


The item was presented to the Authority by Margaret Pope, bond counsel for the Authority.

**********DISCUSSION


Upon a motion by Governor Hodges, seconded by Mr. Lander, the Authority, authorized the following actions as recommended by the Authority Treasurer for the Tobacco Settlement Revenue Management Authority: 

a. Approved the negotiated sale of Tobacco Securitization Refunding Bonds, which will include the refunding of the outstanding Tobacco Bonds and the issuance of additional bonds;

b. Confirmed the engagement of Haynsworth Sinkler Boyd, P.A., who served as Bond Counsel on the original issue, as Bond Counsel on the refunding issue;

c. Approved the hiring of UBS Paine Webber, Inc., as Senior Managing Underwriter and an underwriting syndicate in connection with the issuance of the Tobacco Securitization Refunding Bonds described above; approved an aggregate fee, including expenses, of an amount not to exceed $9.00 per $1,000 bond (as approved in the original financing); and authorized the Authority Treasurer to execute a contract with UBS Paine Webber, Inc., for the issuance of these bonds;

d. Approved the form of and distribution of a Preliminary Official Statement by the Underwriter, substantially in the form of the Preliminary Official Statement distributed in connection with the sale of the Tobacco Settlement Asset-Backed Bonds, Series 2001;

e. Approved such amendments, if any, as may be desirable or necessary in the opinion of Bond Counsel, to the following agreements, due to the issuance of the Tobacco Securitization Refunding Bonds described above:

i.)   Healthcare Tobacco Settlement Trust Fund Intergovernmental Agreement;

ii.)  Tobacco Community Trust Fund Intergovernmental Agreement;

iii.) South Carolina Water and Wastewater Infrastructure Fund Intergovernmental Agreement; and

iv.) Tobacco Settlement Local Government Fund Intergovernmental Agreement;

f. Approved the engagement by the Authority Treasurer of such additional professionals and consultants as he may deem necessary to the successful delivery of the Tobacco Securitization Refunding Bonds described above; and

g. Approved requests for the Legislature to extend the term of the bonds from 30 years to 40 years, to identify the use of proceeds, and authorized other matters relating thereto

Adjournment 
The meeting was adjourned at 9:45 a.m.  ????????

[Secretary's Note:  In compliance with Code §30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Authority Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 3:15 p.m. on Friday, March 22, 2002.] 

