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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

March 1, 2002             4:00 P. M.
The Budget and Control Board (the Board) met at 4:00 p.m. on Friday, March 1, 2002, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor James H. Hodges, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Comptroller General James A. Lander;

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee, and Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee, participated in the meeting via telephone conference.

Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne; General Counsel Joseph D. Shine; Governor's Executive Budget Coordinator Frank Rainwater; Deputy State Treasurer Sandy Agee; Assistant Comptroller General Michael Horton; Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Don Hottel;  Board Secretary Delbert H. Singleton, Jr.; and other Board staff.

[Secretary’s Note:  This meeting was a special called meeting of the Board.]

Adoption of Budget and Control Board Agenda 

Upon a motion by Mr. Patterson, seconded by Mr. Lander the Board adopted the agenda as proposed after accepting revised versions of the attachments to regular session agenda item #1.

Executive Director:  Interagency Loan Agreements Between the Budget and Control Board and the Department of Commerce (Regular Session Item #1)

Pursuant to S. C. Code Section 11-9-240, the Board was asked to discuss and consider approval of proposed interagency loan agreements between the Board and the Department of Commerce for the Department to assist with the Spartanburg Renaissance Project.  Mr. Fusco presented the item to the Board.

Senator Leatherman asked what was the source of the funds that would be used for the loans.  Mr. Fusco replied that the first loan of $3.5 million will come from the Insurance Reserve Fund and the second loan of $3 million will come from the Local Government Tobacco Fund.  Senator Leatherman asked whether the tobacco funds are the same that are in Mike Gulledge’s office to which Mr. Fusco responded they were.

Senator Leatherman also mentioned that Governor Hodges had indicated that the two loans would be repaid to the two funds through a bond bill.  Governor Hodges stated that was correct and that when a bond bill is passed the proceeds can be used to pay back the funds to the Local Government Tobacco Fund and the Insurance Reserve Fund.  He noted that the action the Board is taking is the same that was done for the Department of Parks, Recreation and Tourism (PRT).  Senator Leatherman said the difference is that the PRT loan will be repaid out of PRT funds and these loans would be repaid out of the bond bill or some other means if a bond bill is not passed.  Governor Hodges agreed that if a bond bill was not passed the loans would have to be repaid through a general appropriation or some other means.

Upon a motion by Mr. Patterson, seconded by Mr. Lander, the Board considered and approved proposed interagency loan agreements between the Budget and Control Board and the Department of Commerce for the Department to assist with the Spartanburg Renaissance Project.

Governor Hodges thanked all of the Board members for their cooperation in trying to help the Spartanburg community in this matter.  

Information relating to this matter has been retained in these files and is identified as Exhibit 1.

Adjournment

The meeting was adjourned at 4:20 p.m.

[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 3:35 p.m. on Thursday, February 28, 2002.]

