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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


December 13, 2005             10:00 A. M.
The Budget and Control Board (Board) met at 10:00 a.m. on Tuesday, December 13, 2005, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. Richard Eckstrom, Comptroller General;

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Daniel T. Cooper, Chairman, Ways and Means Committee.

Governor Mark Sanford was not present at the meeting.


Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne and Division Director George Dorn; General Counsel Edwin E. Evans; Governor’s Chief of Staff and Chief Legal Counsel Henry White; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Budget Analyst Lil Hayes; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  [Secretary’s Note:  The Board met immediately following a meeting of the Education Assistance Authority, the members of which are the Budget and Control Board members, ex officio.]  

Adoption of Agenda for Budget and Control Board
Upon a motion by Senator Leatherman, seconded by Cooper, the Board adopted the Budget and Control Board agenda after amending the agenda to add regular session item #1A concerning a briefing on the Attorney General’s opinion concerning the Department of Mental Health’s Bull Street property. 
Minutes of Previous Meeting


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the minutes of the November 1, 2005, Board meeting; acting as the State Education Assistance Authority, approved the minutes of the November 1, 2005, Authority meeting; and, acting as the State Educational Facilities Authority, approved the minutes of the November 1, 2005, Authority meeting.

Blue Agenda


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved blue agenda items as proposed, except as otherwise noted herein.  Blue agenda items are identified as such in these minutes.  

State Treasurer:  Bond Counsel Selection (Blue Agenda Item #1)

The Board approved the following notification of the assignment of bond counsel for conduit issues and other revenue issues for which Board approval was requested:  

CONDUIT ISSUES:

	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$12,000,000 Carolina Community Care, Inc., d/b/a Hospice & Community Care
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd


	McNair Law Firm



	$15,500,000 Westminster Presbyterian Center, Inc.
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinker Boyd
	Nexsen Pruet Jacobs & Pollard

	$10,000,000 SOPAKCO, Inc.
	South Carolina Jobs Economic Development Authority
	McNair Law Firm
	Haynsworth Sinkler Boyd

	$298,000,000 Palmetto Health Alliance*
	South Carolina Jobs Economic Development Authority
	Jones Day Law Firm, Chicago IL
	Howell & Linkous

	$11,000,000 Young Men’s Christian Association of Columbia, SC*
	South Carolina Jobs Economic Development Authority
	McNair Law Firm
	Nexsen Pruet Jacobs & Pollard

	$11,500,000 Towers East II, LP
	S.C. State Housing Finance & Development Authority
	Parker Poe Adams & Bernstein
	Tracey Dial, Housing Authority In-House Counsel

	$14,500,000 Lauren Ridge Apartments, LP
	S.C. State Housing Finance & Development Authority
	Kilpatrick Stockton
	Parker Poe Adams & Bernstein


*Reassignment

OTHER REVENUE ISSUES:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$14,000,000 Revenue Bonds – Housing Aiken Campus
	University of South Carolina
	Nexsen Pruet Jacobs & Pollard



Information relating to this matter has been retained in these files and is identified as Exhibit 1.

General Services Division:  Real Property Transactions (Blue Agenda Item #2)

The Board approved the following property conveyances recommended by the General Services Division:

	(a)
	Agency:
	Budget and Control Board

	
	Acreage:
	11.15± acres

	
	Location:
	On SC Highway 51 behind Hannah-Pamplico School

	
	County:
	Florence

	
	Purpose:
	To dispose of surplus real property formerly used by the Forestry Commission.

	
	Appraised Value:
	$11,000 as of 8-23-05

	
	Price/Purchaser:
	Not less than appraised value/To be determined

	
	Disposition of Proceeds:
	To be divided with agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A


	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	.25± acre

	
	Location:
	On Highway 248 in Epworth

	
	County:
	Greenwood

	
	Purpose:
	To dispose of surplus real property formerly used by the Forestry Commission.

	
	Appraised Value
	$3,000 as of 10-18-05

	
	Price/Purchaser
	Not less than appraised value/To be determined

	
	Disposition of Proceeds
	To be divided with agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A


	(c)
	Agency:
	Budget and Control Board

	
	Acreage:
	10.00± acres 

	
	Location:
	Off S-38-204 near Lake Murray

	
	County:
	Lexington

	
	Purpose:
	To dispose of surplus real property formerly used by the Forestry Commission.

	
	Appraised Value
	$190,000 as of 9-14-05

	
	Price/Purchaser
	Not less than appraised value/To be determined

	
	Disposition of Proceeds
	To be divided with agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A


	(d)
	Agency:
	Budget and Control Board

	
	Acreage:
	10.00± acres

	
	Location:
	On Fire Tower Road (S-21-165)

	
	County:
	Florence

	
	Purpose:
	To dispose of surplus real property formerly used by the Forestry Commission.

	
	Appraised Value:
	$58,000 as of 10-20-05

	
	Price/Purchaser:
	Not less than appraised value/To be determined

	
	Disposition of Proceeds:
	To be divided with agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A



Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Services Division:  State Real Property Leases (Blue Agenda Item #3)
Pursuant to policy adopted by the Board, the Board approved the following leases of state real property as recommended by General Services:

	(a)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Keeper of the Wild

	
	Location:
	St. George – Old Coastal Nursery

	
	County:
	Dorchester

	
	Description:
	5 acres with 4 buildings varying in size from 400 to 6,500 square feet located on 98 acre tract.

	
	Term:
	10 years with 10 year renewal.

	
	Rent:
	$10,800 per year, potentially reduced by verified tenant renovations to not less than $1,200 per year

	
	Other:
	This organization works totally from contributions to rehabilitate injured and at risk wildlife in order to return them to their natural habitat.  


	(b)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Barnwell County Fire Commission

	
	Location:
	7695 Highway 64, Barnwell

	
	County:
	Barnwell

	
	Description:
	One office in the commission’s Barnwell County office building. Includes use of a conference room and access to a break room and restrooms.

	
	Term:
	1 year with annual renewal.

	
	Rent:
	$1,200 per year

	
	Other:
	Lease will increase cooperation and coordination of public safety activities.


	(c)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Jimmy Lisenby

	
	Location:
	708 Columbia Road, Edgefield

	
	County:
	Edgefield

	
	Description:
	Edgefield tower residence, 1,300 square feet, 3 bedroom/2 bath, on 1.35 acres.

	
	Term:
	1 year with annual renewal.

	
	Rent:
	$400 per month (Fair Market Value established by local realtor) 

	
	Other:
	Mr. Lisenby is employed by the commission at Taylor Nursery in Edgefield County and rental of this facility is not part of his job assignment or compensation.


	(d)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Becky Dover

	
	Location:
	7059 Hord Road, York

	
	County:
	York

	
	Description:
	Sharon tower residence, 1,500 square feet, 3 bedroom/1 bath, on 1.5 acres of an 8 acre site.

	
	Term:
	1 year with annual renewal.

	
	Rent:
	$500 per month (Fair Market Value established by local realtor)

	
	Other:
	Site is being retained for future use by the commission as a fire control assembly and dispatch area.


	(e)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Andrew Pickens Chapter of the Cherokee Foothills National Scenic Byway Association

	
	Location:
	10 miles north of Salem on SC Hwy 11

	
	County:
	Pickens

	
	Description:
	7 acres of an 1,808 acre tract (Poe Creek tract).

	
	Term:
	10 years

	
	Rent:
	Agency receives one half of revenue, after costs, that lessee collects from events or fees.

	
	Other:
	Use meets goals and purpose for ownership of state forest.


	(f)
	Agency:
	SC Forestry Commission

	
	Tenant:
	Town of Patrick

	
	Location:
	SC Hwy 102 within the Patrick town limits

	
	County:
	Chesterfield

	
	Description:
	30 acres, no improvements, part of the Sand Hills State Forest.

	
	Term:
	10 years with automatic 10 year renewal 

	
	Rent:
	Agency receives one half of revenue, after costs, that lessee collects from events or fees.

	
	Other:
	The Town of Patrick previously leased a 100 acre site from the commission which is also a part of Sand Hills.  The town wishes to terminate the 100-acre lease and enter into this lease for 30 acres that are located within the town limits.  The site will continue to be used as a public recreation area under the supervision of the town.


	(g)
	Agency:
	College of Charleston

	
	Tenant:
	The Silver Puffin, Inc.

	
	Location:
	327-29 King Street, Charleston

	
	County:
	Charleston

	
	Description:
	Approximately 2,300 square feet of retail space.

	
	Term:
	Three years with tenant options for three, 3-year renewals.

	
	Rent:
	$2,931 per month with annual increase based on the Consumer Price Index.

	
	Other:
	When the college acquired the Gloria Theater and Marquee, this space, on the ground floor of the property, was used by a retail establishment.  The building front is on King Street, one of the major retail sections of Charleston.  This lease will continue the use of the property as retail and provide revenue for the college.


	(h)
	Agency:
	College of Charleston

	
	Tenant:
	Orman/Basabe/Juillard/Contreras

	
	Location:
	42-A George Street

	
	County:
	Charleston

	
	Description:
	2 bedroom/1 bath apartment.

	
	Term:
	One year with renewal if agreed to by both parties.

	
	Rent:
	$875 per month

	
	Other:
	This property is in close proximity to the campus and is being retained in anticipation of future use.  The revenue generated by the lease goes toward maintenance and upkeep of the property. 


	(i)
	Agency:
	Department of Mental Health

	
	Tenant:
	Just Care, Inc.

	
	Location:
	McMillan Building, Farrow Road at I-20, Columbia

	
	County:
	Richland

	
	Description:
	Medical care facility.

	
	Term:
	Original term from 1998 through 2018 (20 years).  This amendment adds tenant options for two 5-year, and one 3-year periods. 

	
	Rent:
	A contingent rent schedule will be added to the current rent schedule. Contingent rent is based on patient occupancy in the new addition and provides for higher rates in future years.  In the first year, contingent rent will potentially (at full capacity) add $109,500.

	
	Other:
	Amendment to current lease to enable Just Care to construct a 60-bed addition of approximately 14,000 square feet. 



Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Services Division:  Statewide Real Property Management Report (Blue Item #4)

Pursuant to Proviso 73.18 of the 2004-2005 General Appropriations Bill, and as directed by the Board at its meeting on September 28, 2004, the General Services Division began development of a management system to support and facilitate a comprehensive, statewide real property and facility management process.  The Board requested a review of the system be made by an outside consultant, and EDAW Inc. was selected in March 2005 to provide that review.  The final report was received from EDAW on November 4, 2005.

The Real Property Management System will combine the following existing databases:

-
Leases

-
Property Inventory (Parcels)

-
Appraisals 

-
Facility Management – Facilities Center Maintenance

-
Facility Management – Facility Condition Assessment

-
Workforce and Space Utilization Survey

The main process diagram for the Real Property Management System was attached to this agenda item.  The main elements of the planning process are:

-
Building a complete inventory of all state property (owned and leased)

-
Comparing the existing inventory to present and future requirements

-
Identifying the differences between the existing inventory and the requirement

-
Developing alternative strategies to match the inventory to the requirements

-
Evaluating the alternatives using life-cycle costs

-
Identifying the best alternative for each scenario (lease, build, buy, renovate, dispose)

The existing processes for leasing and real property purchase/sale will remain the same. 

The metrics used to evaluate property include:

A.
Metrics for Land

- 
Location

-
Highest and Best Use

-
Utilization

-
Encumbrances

-
Maintenance Costs

B.
Metrics for Office Buildings

-
Vacancy Rate

-
Facility Condition Index

-
Owned vs. Lease Ratio

-
Cost per Square Foot

-
Square Foot per Person

-
Customer Satisfaction


The final report confirms that the approach taken by the State will provide an effective real property management system.  Additionally, consultant and State personnel have completed the definition of the processes and supporting information technology.  The General Services Division advised the Board that it is ready to proceed with the implementation of the system.

The financial impact for the continued development, operation and maintenance of the system is as follows:

1 FTE:
$
55,000

Fringe:

15,000



Total Personnel Services:
$
70,000



Operation and Software Maintenance:

20,000

Total Recurring Expenses:
$
90,000


Non-Recurring Facilities Condition Assessment:
  300,000



Total:
$390,000

The Board received and reviewed the final report from EDAW, Inc., and General Services will continue development of the Statewide Real Property Management System unless otherwise directed.

Information relating to this matter has been retained in these files and is identified as Exhibit 4.

Office of State Budget:  Real Property Acquisitions (Blue Agenda Item #5) 

The Board approved the following property acquisitions as recommended by the Office of State Budget:

	(a)
	Agency:
	State of South Carolina

	
	Acreage:
	140± acres of marshland

	
	Location:
	Lying below the mean high water mark, surrounded by Charleston Harbor, James Island and James Island Creek

	
	County:
	Charleston County

	
	Purpose:
	To convey marsh property to the State

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Donation / Lawton Bluff Company, L.P. c/o Edward K. Pritchard, III, Charleston, SC

	
	Source of Funds:
	N/A

	
	Project Number:
	F03-9796

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are anticipated.

	
	Approved By:
	JBRC on 10/25/05


	(b)
	Agency:
	Clemson University

	
	Acreage:
	16.134± acres

	
	Location:
	At Clemson University’s International Center for Automotive Research (ICAR) campus in Greenville

	
	County:
	Greenville County

	
	Purpose:
	To provide a central storm water quantity detention area for the entire 250-acre planned ICAR campus.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Up to an amount not to exceed $1.2 million, including a pro rata share of the original acquisition cost, administrative costs, and University legal and closing costs:  4.965± acres at $49,295 per acre and 11.169± acres at $60,000 per acre, totaling $914,889 for land / Clemson University Real Estate Foundation, Inc., Clemson, SC

	
	Source of Funds:
	Other, Research University Infrastructure Bonds

	
	Project Number:
	H12-9860

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	Additional annual operating costs are estimated at $10,000 for inspections and minimal grounds maintenance and will be paid from state general funds.  

	
	Approved By:
	CHE on 11/8/05; JBRC on 11/29/05


	 (c)
	Agency:
	South Carolina State University

	
	Acreage:
	.29± acres

	
	Location:
	On Reid Street in Orangeburg

	
	County:
	Orangeburg County

	
	Purpose:
	To acquire property consistent with the University’s approved Master Plan.

	
	Appraised Value:
	$12,500

	
	Price/Seller:
	$12,500 / Atlantic Land Title Co., Inc., Hilton Head, SC

	
	Source of Funds:
	Other, Renovation Reserve Funds

	
	Project Number:
	H24-9615

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	The only additional annual operating costs will be for grounds maintenance to be absorbed within the existing University budget.

	
	Approved By:
	CHE on 10/31/05; JBRC on 11/29/05


Mr. Eckstrom requested that this item be carried over because South Carolina State University (SCSU) had not submitted its audited financial statements.  Senator Leatherman asked SCSU when the audit (from SCSU’s foundation) would be received.  Mr. John Smalls with SCSU appeared before the Board and stated that when SCSU last appeared before the Board, SCSU was awaiting the audit from the foundation.  Mr. Smalls stated that the foundation’s audit has been completed.  Mr. Patterson asked whether the auditors were satisfactory for SCSU to which Mr. Smalls replied that they were.  He said that the auditors had to wait until they received the audit from the foundation before they could finish SCSU’s audit.  He said that SCSU’s audit was finished in September 2005, but the foundation’s audit was not completed until the week before this Board meeting.  Mr. Patterson further commented that people should be told that there is a schedule of events for the audits and they should comply with them and the Board will not accept this conduct in the future.

Senator Leatherman asked Mr. Eckstrom whether he had any objection to the item being approved contingent upon SCSU’s audit being received by Mr. Eckstrom.  Mr. Eckstrom asked whether the item could be approved on a contingent basis to which Senator Leatherman responded that it could.


Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Board approved this item contingent upon receipt of SCSU’s audit by Mr. Eckstrom.

	(d)
	Agency:
	Department of Natural Resources

	
	Acreage:
	8,600± acres

	
	Location:
	On the Great Pee Dee River near the Highway 378 bridge

	
	County:
	Marion County

	
	Purpose:
	To protect a large block of forested habitat, currently for sale, which has been leased through the Department’s wildlife management area program for years. 

	
	Appraised Value:
	$9,850,000

	
	Price/Seller:
	$7,000,000 / Marsh Furniture Company, High Point, NC

	
	Source of Funds:
	Other, Heritage Land Trust and Conservation Bank funds

	
	Project Number:
	P24-9872

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	Annual operating costs for management are estimated to be $75,000 and will be paid from Heritage Trust management funds, timber revenue, and matching federal funds.

	
	Approved By:
	JBRC on 11/29/05

	
	Additional Information:
	Title to all property held in a state agency or department name has been transferred to the State under the control of the Budget and Control Board.  These properties must be titled to the State of South Carolina.


	(e)
	Agency:
	Department of Natural Resources

	
	Acreage:
	49.29± acres

	
	Location:
	Along the South Saluda River on Highway 276

	
	County:
	Pickens and Greenville Counties

	
	Purpose:
	To provide a public access point for trout fishing on the South Saluda River and protect the river’s water quality.

	
	Appraised Value:
	$310,000

	
	Price/Seller:
	$246,450 / James C. Blakely, Jr., Trustee, Greenville, SC

	
	Source of Funds:
	Other, Pickens and Greenville Water Recreation and Conservation Bank funds

	
	Project Number:
	P24-9878

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are anticipated.

	
	Approved By:
	JBRC on 11/29/05

	
	Additional Information:
	Title to all property held in a state agency or department name has been transferred to the State under the control of the Budget and Control Board.  These properties must be titled to the State of South Carolina.


	(f)
	Agency:
	Department of Natural Resources

	
	Acreage:
	305± acres

	
	Location:
	North of Target Road and Buck Bay, east of Tilly Swamp, and south of Bare Bones Bay in eastern Horry County

	
	County:
	Horry County

	
	Purpose:
	To accept the donation of an inholding at the Lewis Ocean Bay Heritage Preserve to provide additional hunting opportunities for the public.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Donation / Hinson Properties, LLC, a SC limited company; RGH Associates Limited Partnership; Sandbro Investments, LLC, a NC limited liability company; Carl W. Meares, Jr.; Mary Jane Magrath; and The Profit Sharing Plan & Trust of Bellamy, Rutenberg, Copeland, Epps, Gravley & Bowers, PA c/o Ross M. Lindsay, III, Esquire

	
	Source of Funds:
	N/A

	
	Project Number:
	P24-9886

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are anticipated.

	
	Approved By:
	JBRC on 11/29/05

	
	Additional Information:
	Title to all property held in a state agency or department name has been transferred to the State under the control of the Budget and Control Board.  These properties must be titled to the State of South Carolina.


Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Local Government:  Grant Request (Blue Agenda Item #6)

The Office of Local Government advised the Board of the following grant request:

Grantee:


Town of Greeleyville

Grant Request:

$58,000

Purpose/Description:

The proposed project consists of repainting the interior and exterior of the 70,000 gallon elevated storage tank on Main Street. In addition, other improvements will include the installation of a ladder safety harness and a new tank vent, and the refurbishment of the existing float and level indicator device.

Project Impact:


The elevated tank modifications are being performed as a result of recommendations from DHEC and OSHA.

Cost of Project:

$61,160

OLG Recommendation:
$55,000.  The balance of the project cost will be provided by the Town of Greeleyville.

The Board approved the following grant request as recommended by the Office of Local Government:  Town of Greeleyville, $55,000.
Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Procurement Services Division:  Procurement Certifications (Blue Agenda Item #7)

The Procurement Services Division, in accord with Section 11-35-1210, audited the following agencies and recommended certifications within the parameters described in the audit reports for the following limits for a period of three years:

a.
Department of Corrections:  goods and services, $1,000,000* per commitment; food service equipment and supplies (the certification for goods and services includes food service equipment and supplies); food products, $1,500,000* per commitment; information technology, $100,000* per commitment; consultant services, $100,000* per commitment; construction contract, $100,000 per commitment; construction contract change order, $100,000 per change order; architect/engineer contract amendment, $15,000 per amendment.

b.
Department of Public Safety:  goods and services, $100,000* per commitment; consultant services, $100,000* per commitment; information technology, $50,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineer contract amendment, $5,000 per amendment.

c.
Midlands Technical College:  goods and services, $150,000* per commitment; consultant services, $150,000 per commitment; information technology, $100,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineer contract amendment, $5,000 per amendment.

*Total potential purchase commitment whether single year or multi-term contracts are used.


Senator Leather asked for an explanation of the increase in certification for SCDC’s food service equipment.  Mr. Voight Shealy, Materials Management Officer, explained that the recommendation is for food service equipment and supplies to be incorporated in the already existing one million dollar certification for goods and services.  He said that for years the category was listed separately because it was higher than goods and services and now that the category for goods and services is higher than food services equipment and supplies it has been incorporated into the higher goods and services certification.  Senator Leatherman asked whether that meant that SCDC could buy that much food service equipment without taking bids on it.  Mr. Shealy said no and explained that the certification level means that SCDC would be able to buy food service equipment to that level without having to send the matter to his office.  He said the agency still has to follow the procurement code and be audited by his office.  Senator Leatherman asked Mr. Shealy if the jump in certification from $200,000 to $1.5 million [sic] was a tremendous jump.  Mr. Shealy said that in this situation SCDC has certification to buy $1.5 million in food products, thus already having a high certification.  He also stated that SCDC has a one million dollar certification for goods and services and that this certification would normally include food service equipment and products.  He said that the certification for food service equipment has been listed separately in the past because its certification was higher.  

After further discussion, Mr. Shealy suggested that certification for food service equipment and supplies be left at $200,000.  Senator Leatherman said that should be considered because a substantial amount of money is involved for someone to make a decision that they want to buy something at that purchase level.  Senator Leatherman continued by asking whether the only difference would mean that Mr. Shealy’s office would do procurements over $200,000 for SCDC, rather than SCDC.  Mr. Shealy responded that that was correct.
In accord with Section 11-35-1210, the Board granted the following certifications within the parameters described in the audit reports for the following limits for a period of three years:

a.
Department of Corrections:  goods and services, $1,000,000* per commitment; food service equipment and supplies, $200,000; food products, $1,500,000* per commitment; information technology, $100,000* per commitment; consultant services, $100,000* per commitment; construction contract, $100,000 per commitment; construction contract change order, $100,000 per change order; architect/engineer contract amendment, $15,000 per amendment.

b.
Department of Public Safety:  goods and services, $100,000* per commitment; consultant services, $100,000* per commitment; information technology, $50,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineer contract amendment, $5,000 per amendment.

c.
Midlands Technical College:  goods and services, $150,000* per commitment; consultant services, $150,000 per commitment; information technology, $100,000* per commitment; construction contract award, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineer contract amendment, $5,000 per amendment.

*Total potential purchase commitment whether single year or multi-term contracts are used.

Information relating to this matter has been retained in these files and is identified as Exhibit 7.

Executive Director:  Revenue Bonds (Blue Agenda Item #8)

The Board approved the following proposals to issue revenue bonds:

a.
Issuing Authority:
Darlington County

Amount of Issue:
$15,000,000 Industrial Development Revenue Bonds 

Allocation Needed:
-0-

Name of Project:
Sonoco Products Company

Employment Impact:
maintain approximately 1400

Project Description:
manufacture of paper and paper products

Bond Counsel:

Robert S. Galloway, III, Haynsworth Sinkler Boyd, PA 


(Exhibit 8)

b.
Issuing Authority:
Lancaster County

Amount of Issue:
$2,975,000 Special Source Revenue 

Allocation Needed:
-0-

Name of Project:
Bailes Ridge

Project Description:
infrastructure including roads water and sewer collection and distribution lines and related on-site infrastructure

Bond Counsel:

Brenton Jeffcoat, McguireWoods, LLP

(Exhibit 9)

c.
Issuing Authority:
Newberry County

Amount of Issue:
Not Exceeding $9,000,000 Special Source Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Newberry County Industrial Park

Employment Impact:
n/a

Project Description:
acquisition of land and construction of related infrastructure to serve as an industrial park to be established by the county

Bond Counsel:

Robert S. Galloway, III, Haynsworth Sinkler Boyd, P. A.

(Exhibit 10)

d.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
N/E $42,000,000 Hospital Refunding Revenue Bonds ($42,000,000 refunding involved)

Allocation Needed:
-0-

Name of Project:
AnMed Health

Employment Impact:
maintaining 2,713 jobs

Project Description:
refunding outstanding Hospital Revenue Bonds, Series 1996

Note:


private sale, for public reoffering thereafter

Bond Counsel:

Michael J. Seezen, McNair Law Firm

(Exhibit 11)

e.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
N/E $50,000,000 Refunding and Improvement Revenue Bonds ($22,000,000 refunding involved; previously approved $22,000,000)

Allocation Needed:
-0-

Name of Project:
Burroughs & Chapin Multi-County Business Park

Employment Impact:
maintain 3,642 jobs and providing 1,862 within 12 months and 2,216 within 24 months

Project Description:
refunding outstanding Series 2002 Revenue Bonds and finance the acquisition, by construction or purchase, of all or a portion of certain public infrastructure (including roads, storm drainage, water and sewer systems) and other costs associated with the development of Phase II of the Multi-County Business Park

Note:


private sale, for public reoffering thereafter

Bond Counsel:

Michael J. Seezen, McNair Law Firm, PA

(Exhibit 12)

f.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$3,950,000 Economic Development Revenue Bonds ($3,835,000 refunding involved)

Allocation Needed:
$75,000

Name of Project:
ImagePoint, Inc.

Employment Impact:
40

Project Description:
improvements to a facility for the manufacture of specialty signage and automatic teller machine surround products located in Richland County

Note:


negotiated private sale

Bond Counsel:

F. Mitchell Johnson, Jr., Haynsworth Sinkler Boyd, P. A.

(Exhibit 13)

g.
Issuing Authority:
Housing Authority of the City of Spartanburg

Amount of Issue:
$18,000,000 Tax-Exempt Multifamily Housing Revenue Bonds

Allocation Needed:
$18,000,000

Name of Project:
Collins Park/Page Lake

Employment Impact:
n/a

Project Description:
construction of approximately 178 multi-family rental units for affordable housing

Bond Counsel:

Samuel W. Howell, IV, Howell Linkous & Nettles LLC 

(Exhibit 14)

h.
Issuing Authority:
State Housing Finance and Development Authority

Amount of Issue:
$14,500,000 Multifamily Rental Housing Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Lauren Ridge Apartments

Employment Impact:
n/a

Project Description:
new construction of a 216-unit multi-family housing complex to be located in Lexington County

Bond Counsel:
Tracey E. Dial, State Housing Finance and Development Authority 


(Exhibit 15)

i.
Issuing Authority:
State Housing Finance and Development Authority

Amount of Issue:
Up to $15,000,000 Multifamily Rental Housing Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Rocky Creek Apartments

Employment Impact:
n/a

Project Description:
construction and furnishing of a 200 unit apartment development to be located in Greenville County

Bond Counsel:

April C. Lucas, Nexsen Pruet Adams Kleemeier, LLC 

(Exhibit16)

j.
Issuing Authority:
State Housing Finance and Development Authority

Amount of Issue:
$11,500,000 Multifamily Rental Housing Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Towers East Apartments

Employment Impact:
n/a

Project Description:
acquisition and rehabilitation of a 271-unit multi-family housing complex to be located in Greenville County

Bond Counsel:
Tracey E. Dial, State Housing Finance and Development Authority

(Exhibit 17)

Office of General Counsel:  Briefing on Attorney General’s Opinion Concerning the Department of Mental Health’s Bull Street Property (Regular Session #1A)


The Board received a briefing on the Attorney General’s opinion concerning the Department of Mental Health’s Bull Street property.  Mr. Evans advised the Board that the Attorney General’s opinion concludes that the State does not have authority to sell the Bull Street property.  He said that the opinion concludes that the property is under the control of the Mental Health Commission as trustee of the charitable trust and is not within the control or management of the General Assembly.  Mr. Evans said that the opinion recommends that the sale of the property should only occur after the Department seeks and obtains approval from a court of equity allowing and authorizing the sale of the property for the benefit of the trust.  He said the Attorney General recommends litigation involving the Mental Health Commission as trustees, the Board as the State’s broker of real estate, and the Attorney General as the statutory protector of public charities.  He said the Board disagrees with this position and that the opinion notes the disagreement.


Mr. Patterson asked whether the Department has resources to bring a suit.  Mr. Evans stated that he could not answer that question.


Senator Leatherman asked whether it was solely within the Department’s discretion to decide whether to bring suit in this matter.  Mr. Evans commented that presumably one type of lawsuit to be brought by the Department and the Commission would be to ask the court’s permission as trustees to sell the property.  He said the Attorney General’s opinion is that the Mental Health Commission or the trustees would have to seek that particular authority from the court.  He also stated that there are other lawsuits that can be brought by different parties with different interests.  


In further discussion, Mr. Evans commented that the recommended action in the opinion is that the Department commences an action to seek court approval.  He stated that the action should seek to determine whether the property is impressed with a charitable trust and, if so, seek equitable deviation by a court of equity for the authority to sell the property and bring in the best price or proceeds for the beneficiaries of the trust.  Senator Leatherman commented that his understanding is that if the property is sold the money would stay with the Department.  Mr. Evans said assuming that the outcome is as outlined in the Attorney General’s opinion the proceeds of the sale would be impressed with the charitable trust as well.  He said the Board’s legal staff disagrees with the opinion that the property is impressed with a charitable trust.  He stated that the Board’s legal staff has asserted to the Attorney General that the property is state property subject to management of the General Assembly, but that the Attorney General has disagreed with that in his opinion.


Mr. Patterson asked whether the Attorney General’s opinion would limit the sale of the property.  Mr. Evans responded that the Attorney General’s opinion is that absent court approval there can be no lawful sale of the property.


Mr. Fusco commented that the Board’s legal staff could work with the Department’s staff to look at the next steps going forward within the parameters outlined in the opinion.  Mr. Evans said that it is his understanding that it is the will of the Board to have the property cleared to sell, which will require litigation initiated by the Department as commended and recommended by the Attorney General.  Mr. Patterson said that the Board would proceed on that basis.


[Secretary’s note:  There are no exhibits for this item.]

Office of Executive Director:  Second Injury Fund (Regular Session Item #1)


The Board sought to clarify the November 1, 2005, action related to the Second Injury Fund’s assessment with the following substituted action as noted herein.

Mr. Fusco stated that staff worked with Board members and is proposing modification to the motion that was adopted at the November 1, 2005, concerning the Second Injury Fund.  Mr. Doug Crossman, director of the Second Injury Fund appeared before the board on this matter.


Mr. Cooper asked Mr. Crossman whether the letter concerning the assessment had been sent.  Mr. Crossman responded that it had not been sent because he was waiting to see what the Board was going to decide at this meeting so that one letter could be sent to completely cover whatever was done by the Board.


Senator Leatherman asked Mr. Crossman what should go in the letter after the Board meeting.  Mr. Crossman said he would advise those people who have not paid the assessment of whatever the Board’s recommendation is with regard to backing up collection of that assessment.  He said that the assessment could not be backed up to far because it will cause problems with the operation of the agency and result in additional assessments that might be made under the law.  Senator Leatherman further inquired whether the statute lays out a formula to calculate the assessment to which Mr. Crossman responded it does.  Senator Leatherman asked Mr. Crossman what is the starting point in the calculation of the assessment.  Mr. Crossman said the primary thing is the payout from the fund for the previous year and the total amount of money that is paid by all of the carriers and self-insureds that operate in the State.  He said using the amount paid from the fund one can calculate the percentage of the portion that each of the carriers and self-insureds is required to pay into the fund.  Senator Leatherman asked whether the calculation determines the amount of the assessment that is sent out to which Mr. Crossman replied that that was correct.  Senator Leatherman asked what the amount of the assessment is for this year.  Mr. Crossman said the total amount of the assessment is $250 million, but it is split into two segments.  He said more than the first half has been collected and the second half is still owed.  Senator Leatherman also inquired about how much money was left in the fund at the end of last year.  Mr. Crossman said that $41 million was left in the fund last year.  Senator Leatherman asked whether there would be $291 million in the fund if the assessment was completed.  Mr. Crossman said that is the amount that will be in the fund when the assessment is fully collected.  Senator Leatherman asked Mr. Crossman to furnish the Board with copies of the calculations showing how he arrived at the $250 million assessment.  Mr. Crossman said that he would do so.


In further discussion, Senator Leatherman stated that this is a very sensitive issue and that if the assessment stands the way Mr. Crossman first proposed it, some small business will be put out of business in this State.  Mr. Patterson asked whether Senator Leatherman would like to carry the matter over.  Senator Leatherman said that he would like to do that, but he would still like for a letter to go out to the carriers and self-insureds letting them know that they do not need to send the full amount of the assessment in until Mr. Crossman complies with the Board’s request.  Mr. Cooper agreed that the assessment should be delayed.  Mr. Crossman responded to Senator Leatherman that there would be no problem sending the letter out while he is preparing what the Board asked for.  Mr. Eckstrom seconded Senator Leatherman’s motion.


Mr. Cooper asked Mr. Crossman whether he had any figures on the coming year’s assessment.  Mr. Crossman replied that he did not.


Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Board agreed to carryover regular session item #1 concerning the Second Injury Fund and instructed the Fund’s director, Douglas Crossman, to send a letter to affected entities advising them that the full amount of the 2005 assessment is not due at this time.
Information relating to this matter has been retained in these files and is identified as Exhibit 18.
General Services Division:  Department of Health and Environmental Control Lease (R#2) 

The South Carolina Department of Health and Environmental Control (DHEC) currently occupies office space in Columbia at 101 Business Park Boulevard.  This location consists of 22,794 square feet and houses 70 staff.

DHEC wishes to extend the current lease.  The proposed lease, to begin January 1, 2006, is for a term of five years with an expiration date of December 31, 2010.  The rental rate begins at $16.00 for the first two years and averages $16.16 over the term.  This rate includes all property operating expenses.  Annual rent in the first year will be $364,704.00 and the total rent over the five-year period is $1,841,755.  

DHEC has secured this property through coordination with the General Services Division to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000.  Adequate funds are available and a financial plan has been submitted.  The lease was approved by the Joint Bond Review Committee at its meeting on November 29, 2005.


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the lease renewal for DHEC at 101 Business Park Boulevard in Columbia for a term of five years for a total rent of $1,841,755 over the five-year period.
Information relating to this matter has been retained in these files and is identified as Exhibit 19.
General Services Division:  Department of Health and Human Services Lease (R#3) 
The Medicaid Eligibility staff of the Department of Health and Human Services (HHS) is currently housed at the Harborview Towers in Charleston that is owned by MUSC.  The medical university now needs this space and the agency needs a new facility to house staff from both the Medicaid Eligibility and Community of Long Term Care sections of the agency.  HHS proposes entering into a five-year lease for 18,981 square feet of office space at 4130 Faber Place in North Charleston.  

The proposed lease is to begin January 1, 2006 and expire December 31, 2010.  The rental rate begins at $18.50 in the first year and averages $19.64 over the term.  This rate includes all property operating expenses.  Annual rent in the first year will be $351,149 and the total rent over the five-year period is $1,864,314.  

HHS has secured this property through coordination with the General Services Division to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000 and the proposed lease terms and conditions are consistent with the state standard lease.  Adequate funds are available and a financial plan has been submitted.  The lease was approved by the Joint Bond Review Committee at its meeting on November 29, 2005.


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the new lease for the Department of Health and Human Services at the Harborview Towers in Charleston for a term of five years for a total rent of $1,864,314 over the five-year period.

Information relating to this matter has been retained in these files and is identified as Exhibit 20.
Office of State Budget:  Permanent Improvement Projects (Regular Session Item # 4)
Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the following permanent improvement project establishment requests and budget revisions that have been reviewed favorably by the Joint Bond Review Committee 

(a)
Summary 4-2006:  Item 1.  Clemson University


Project:
9793, Fraternity Dormitories – Renovations 


Request:
Increase budget to $26,077,000 (add $450,000 Other, Housing Improvement Funds) to provide additional needed renovations to the fraternity dormitories at Clemson.  The additional work will include enhancing life safety systems and building security, upgrading mechanical and electrical systems, adding landscaping to Norris Hall, and converting storage rooms to office space.  The total projected cost of this project is $26,077,000.

(b)
Summary 4-2006:  Item 2.  College of Charleston


Project:
9567, Physical Education and Athletic Center Construction


Request:
Increase budget to $38,000,000 (add $2,000,000 Revenue Bond funds) to cover increased estimated construction costs due to inflation to renovate portions of the 70,000 square foot Johnson Center and construct an additional 188,688 square feet to create a new physical education and athletic center at the College of Charleston.  Completion of design development documents shows costs have increased for steel, petroleum and other industry-wide products to be used in the construction.  The work will include demolishing a section of the Johnson Center and rebuilding it, constructing a new athletic center with seating for 5,000 spectators for basketball and renovating portions of the remaining Johnson Center to provide space for the athletic center and the Health, Physical Education and Recreation Department.  The total projected cost of this project is $38 million.  (See Attachment 1 of the agenda materials for this item for additional annual operating costs.)

(c)
Summary 4-2006:  Item  3.  College of Charleston


Project:
9570, Simons Center for the Arts Expansion


Request:
Increase budget to $21,500,000 (add $1,500,000 Other, Capital Improvement Project Funds) to cover increased estimated construction costs due to inflation to construct an 80,000 square foot addition and renovate portions of the 75,000 square foot Simons Center for the Arts at the College of Charleston.  Completion of design development documents shows costs have increased for steel, concrete, petroleum and other industry-wide products to be used in the construction.  The new and renovated space will provide classrooms, labs, offices and performance space for the various departments within the School of the Arts.  The total projected cost of this project is $21.5 million.  (See Attachment 2 of the agenda materials for this item for additional annual operating costs.)
(d)

Summary 4-2006:  Item 4.  USC - Columbia



Project:
9911, Thomas Cooper Library Special Collection Addition


Request:
Increase budget to $17,001,059 (add $13,884,059 Federal Grant and Other, Kresge Foundation funds) to construct an additional 72,000 square feet to the Thomas Cooper Library at USC.  A wing will be added to each side of the existing library to house the Rare Books and Special Collections and the University’s Modern Political Collections.  Collections have grown over the past 15 years and storage facilities are full.  The total projected cost of this project is $18 million.  (See Attachment 3 of the agenda materials for this item for additional annual operating costs.)

(e)
Summary 4-2006:  Item 5.  USC – Columbia 


Project:
6028, Humanities Pavilion Restaurant Construction


Request:
Increase budget to $1,750,000 (add $650,000 Other, Auxiliary and Private funds) to revise the scope to construct a 5,500 square foot restaurant adjacent to the Humanities buildings at USC.  As design progressed, the scope changed from a single story building to one with two dining mezzanines, one of which will be served by an elevator.  The mezzanines are needed to provide separate areas for small groups to gather away from the food service areas.  The kitchen design has also been revised to allow for on-site food preparation and china service, requiring the installation of additional kitchen equipment and supporting infrastructure.  The total projected cost of this project is $1,750,000.
(f)
Summary 4-2006:  Item 6.  USC – Columbia 


Project:
6032, Harper Elliott Renovation/Fire Protection


Request:
Establish project and budget ($1,012,464 Other, Housing Maintenance Reserve funds) to renovate the 24,934 square foot Harper Elliott Residence Hall located on the Horseshoe at USC.  Major modernization efforts are required in this vintage historical building to enhance the safety and living conditions of the student residents.  The work will include replacing the kitchen cabinetry, upgrading the HVAC, plumbing and life safety systems, installing a new emergency generator, and painting the interior.  The building’s fan coil units are deteriorating and a new fire protection system is needed.  The total projected cost of this project is $1,012,464.

(g)
Summary 4-2006:  Item 7.  Medical University

Project:
9780, Parking Garage Elevator Addition

Request:
Establish project and budget ($800,000 Other, Parking Revenue funds) to construct an additional elevator on the south side of the new parking garage serving the hospitals, clinics and Rutledge Tower at MUSC.  The design and construction of the elevator will be complicated by the existence of two underground fuel tanks, at least one of which will be replaced to construct the additional elevator.  The volume of pedestrian movement, along with eight levels of parking, has overwhelmed the south side elevator and makes the 
overall elevator service in the garage unacceptable. The total projected cost of this project is $800,000.  (See Attachment 4 of the agenda materials for this item for additional annual operating costs.)

(h)
Summary 4-2006:  Item 8.  Technical and Comprehensive Education

Project:
9875, Trident – Building 950 Renovation

Request:
Increase budget to $4,100,000 (add $800,000 Other, Local funds) to construct a 350-space parking lot at Trident Tech adjacent to Building 950, which is being renovated for the bookstore and facilities management department.  The new lot will provide for the bookstore and general campus parking needs.  The work will include grading, paving, and installing a drainage system, curbs, gutters and lighting.  The additional funds will also replenish the contingency after unanticipated building code requirements and increased costs resulted on the facility renovation.  The total projected cost of this project is $4.1 million.  (See Attachment 5 of the agenda materials for this item for additional annual operating costs.)

(i)
Summary 4-2006:  Item 9.  Technical and Comprehensive Education


Project:
9961, Tri-County – Anderson Campus – Site Development


Request:
Establish project and budget ($1,750,000 Other, Local funds) to provide infrastructure and site development for the Anderson Campus of Tri-County Tech.  Under a long-term lease with the Tri-County Technical College Foundation for the 39-acre campus and the first building, the College is responsible for all costs associated with site development, including clearing, grading, utilities, roads, parking and landscaping.  The work will include connecting the site to the Anderson water and sewer system, providing telephone and electrical service, cutting a road through the site and constructing an approximately 300-car paved parking lot with curbs, gutters and lighting.  The total projected cost of this project is $1,750,000.  (See Attachment 6 of the agenda materials for this item for additional annual operating costs.)
(j)
Summary 4-2006:  Item 10.  Department of Mental Health


Project:
9696, Tucker Center Energy Facility Construction


Request:
Establish project and budget ($2,350,000 Other, Medicaid funds) to construct a 1,750 square foot energy facility to provide heating and cooling for the Department of Mental Health’s three nursing homes at the Tucker Center Campus on Harden Street.  Energy is currently produced at the Central Energy Facility on the Bull Street campus which is being vacated.  The new energy facility will either be a stand alone building or an addition to the existing support buildings at the Tucker Center.  It will house the necessary mechanical equipment, boilers, chillers, and pumps to produce and distribute hot water for heating and chilled water for cooling the Roddey, Stone and Fewell facilities which house approximately 450 clients.  The work will also include constructing 1,500 square feet of shop work areas for maintenance personnel.  The total projected cost of this project is $2,350,000.

(k)
Summary 4-2006:  Item 11.  Department of Disabilities and Special Needs


Project:
9791, Coastal Center – Hillside and Highlands Dorms Renovation


Request:
Increase budget to $550,000 (add $374,000 Excess Debt Service funds) to do additional repairs to the Hillside and Highlands Dorms at the Department of Disabilities and Special Needs’ Coastal Center.  The work will include replacing wooden windows with aluminum windows, repairing ceilings, bathroom floors and door frames, and insulating chilled water lines.  The existing windows are at the end of their life expectancy and water dripping from the chilled water lines has damaged the ceilings.  Bathroom tiles are loose and present a safety hazard.  The total projected cost of this project is $550,000.

(l)
Summary 4-2006:  Item 12.  Department of Natural Resources


Project:
9887, Lancaster – Forty Acre Rock Addition


Request:
Establish project and budget ($20,000 Other, Heritage Land Trust funds) to cover the cost of an appraisal, environmental study and other investigative studies required to adequately evaluate property.  The Department of Natural Resources is considering the purchase of three tracts totaling approximately 2,459 acres, adjoining the Forty Acre Rock Heritage Preserve in Lancaster County.  The proposed additions will expand the preserve and provide additional habitat for 26 rare or imperiled species in the area.  The total projected cost of this project is $3.5 million.

(m)
Summary 4-2006:  Item 15.  Department of Natural Resources


Project:
9872, Marion – Pee Dee River Acquisition


Request:
Increase budget to $7,119,000 (add $7,099,000 Other, Heritage Land Trust and Conservation Bank funds) to purchase approximately 8,600 acres on the Great Pee Dee River in Marion County for the Department of Natural Resources to protect a large block of forested habitat that is currently for sale.  The property has been leased through DNR’s wildlife management area program for many years and, if sold to another purchaser, would be taken out of the program.  The property is the largest parcel of public hunting land in the area and is popular with the local public and outdoor enthusiasts.  The total projected cost of this project is $7,119,000.

(n)
Summary 4-2006:  Item 16.  Department of Natural Resources


Project:
9878, Pickens/Greenville – South Saluda Acquisition


Request:
Increase budget to $270,000 (add $250,000 Other, Pickens and Greenville Water Recreation and Conservation Bank funds) to purchase approximately 49.29 acres along the South Saluda River in Pickens and Greenville Counties for the Department of Natural Resources to provide access areas for trout fishing and to protect the river’s water quality.  If the property is not acquired by the State, it will be sold, subdivided into smaller parcels and developed.  The total projected cost of this project is $270,000.
Information relating to this matter has been retained in these files and is identified as Exhibit 21.

Procurement Services Division:  Waiver to Extend the Maximum Time on a Multi-Term Contract for The Citadel (Regular Session Item #5)

Section 11-35-2030(4), of the SC Consolidated Procurement Code limits the maximum time for any multi-term contract to five years unless otherwise approved by the Board.  The Citadel asked the Materials Management Office to seek Board approval to contract for up to ten (10) years for its food service operations.  Due to the capital investment needed to upgrade the campus facilities, Citadel officials believe a contract term of ten years will attract greater capital investment and minimize the impact of debt service on food service rates to the students.


Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Board, under authority of SC Consolidated Procurement Code Section 11-35-2030(4), granted The Citadel’s request for a multi-term contract for food service operations and authorize the solicitation of proposals and award of a contract for up to ten (10) years.

Information relating to this matter has been retained in these files and is identified as Exhibit 22.

Future Meeting


The Board agreed to meet at 9:30 a.m. on Tuesday, January 24, 2006, in the Governor’s conference room in the Wade Hampton Building.

Executive Session


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Governor Sanford declared the meeting to be in executive session:

1.  Executive Director


Economic Development (2005 Ceiling Allocation)

2.  Office of Human Resources
Compensation (Approval of Hiring Salary for the Director of John de la Howe School)

3.  Office of Human Resources
Compensation (Salary increases for Agency Heads Covered by the Agency Head Salary Commission)
Report on Matters Discussed in Executive Session


Following the executive session, the meeting was opened, and the Board voted on the following items that had been discussed during executive session:

(a)
Executive Director:  Economic Development (2005 Ceiling Allocation) (E#1)

1.
Upon the request of the Department of Commerce, the Board granted the following tentative ceiling allocation for carry-forward for the next three calendar years and authorized the filing of a carry-forward election with the Internal Revenue Service in connection with such allocations from the local pool:  JEDA, Waste Management of South Carolina, Inc., (Dorchester, Jasper, Richland, and Spartanburg Counties), $25,000,000; and

Upon the request of the Department of Commerce, the Board granted the following tentative ceiling allocation for calendar year 2005 from the local pool:  JEDA, ImagePoint, Inc., (Richland County), $75,000.

2.
The Board approved the tentative ceiling allocation granted to Georgetown County on behalf of Georgetown Mill of International Paper Company in the amount of $5,000,000 on September 27, 2005, for carry-forward for the next three calendar years and authorized the filing of a carry-forward election with the Internal Revenue Service in connection with the allocation, if the bonds/notes for which the allocation has been approved have not issued on or before December 26, 2005. 

3.
Upon the request of the Housing Authority of the City of Spartanburg, the Board granted tentative ceiling allocation for the Collins Park/Page Lake Project in the amount of $18,000,000 for carry-forward for the next three calendar years and authorized the filing of a carry-forward election with the Internal Revenue Service in connection with such allocation from the local pool.

4.
The Board approved the equal allocation of any remaining 2005 state ceiling balance at year-end to the State Education Assistance Authority for its student loan program and to the South Carolina State Housing Finance and Development Authority for use in the issuance of bonds to provide housing to the members of State Housing’s “beneficiary classes” (i.e., qualified mortgage bonds and qualified residential facilities) for carry-forward for the next three calendar years and authorized the filing of carry-forward elections with the Internal Revenue Service in connection with such allocations.
(b)
Office of Human Resources
Compensation (Approval of Hiring Salary for the Director of John de la Howe School) (Executive Session Item #2)

The Board approved the salary of $77,298 as recommended by the Agency Head Salary Commission for Mr. Mark Williamson as the Director of John de la Howe School.

(c)
Office of Human Resources
Compensation (Salary increases for Agency Heads Covered by the Agency Head Salary Commission) (Executive Session Item #3)
The Board approved the Agency Head Salary Commission’s salary recommendations for agency heads.

Adjournment

The meeting was adjourned at 10:50 a.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 2:30 p.m. on Friday, December 9, 2005.]

