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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


August 22, 2006             10:00 A. M.
The Budget and Control Board (Board) met at 10:00 a.m. on Tuesday, August 22, 2006, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor Mark Sanford, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Comptroller General Richard Eckstrom;
Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Daniel T. Cooper, Chairman, Ways and Means Committee.


Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne and Division Directors Peggy Boykin and Rich Roberson; General Counsel Edwin E. Evans; Governor’s Chief of Staff and Chief Legal Counsel Henry White; Senior Assistant State Treasurer Paige Parsons; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Beverly Smith; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  [Secretary’s Note:  The Board met immediately following a meeting of the Education Assistance Authority, the members of which are the Budget and Control Board members, ex officio.]  

Adoption of Agenda for Budget and Control Board
Mr. Fusco advised the Board that the Mayor of Sullivan’s Island asked to have regular session agenda item #3 carried over to the next Board meeting in August 2006.

Mr. Eckstrom asked whether the Board had agreed at a prior meeting to discuss adjusting the employer contribution rate for the Police Officers’ Retirement System (PORS) at a later date at the time it passed the cost-of-living increase for the PORS.  He moved to have the matter added to the agenda.  Governor Sanford seconded the motion.  The motion to add the item was approved.

Upon a motion by Mr. Eckstrom, seconded by Governor Sanford, the Board adopted the Budget and Control Board agenda after agreeing to carryover blue agenda item #3(b) concerning an easement and adding an item to the regular session concerning the PORS.
Minutes of Previous Meeting


Upon a motion by Mr. Patterson, seconded by Mr. Cooper, the Board approved the minutes of the June 21, 2006, Budget and Control Board meeting; and, acting as the Educational Facilities Authority for Private Nonprofit Institutions of Higher Learning, approved the minutes of the June 21, 2006, Authority meeting.
Blue Agenda


Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board approved blue agenda items as noted herein.  Blue agenda item #5 was approved by separate vote of the Board as noted herein.  Blue agenda items are identified as such in these minutes.  

State Treasurer:  Bond Counsel Selection (Blue Agenda Item #1)

The Board approved the following notification of the assignment of bond counsel for conduit issues and other revenue issues for which Board approval was requested:  

CONDUIT ISSUES:
	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$37,000,000 Wesley Commons
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Nexsen Pruet

	$10,000,000 Carolina Crystal Corporation
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	McNair Law Firm

	$10,000,000 Applied Ceramics, Inc.
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Parker Poe

	$4,800,000 The Pet Helper, Inc.
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Howell and Linkous

	$6,000,000 Standard Plywoods, Inc.
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Nexsen Pruet


OTHER REVENUE ISSUES:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$125,000,000 Mortgage Revenue Bonds, Series 2006A
	SC State Housing Finance and Development Authority
	McNair Law Firm



Information relating to this matter has been retained in these files and is identified as Exhibit 1.

Retirement Division and Office of General Counsel:  Retainer of Legal Counsel (Blue #2) 


The Retirement Division has used Ice Miller, LLP, for specialized legal services related to tax qualifications and federal tax laws and issues.  Ice Miller, LLP is recognized nationally as one of the leading law firms in the area of governmental pension plans.  The Board was asked to approve the ongoing engagement of Ice Miller, LLP, as needed by the Retirement Division for specialized legal services.

The Board approved the ongoing engagement of Ice Miller, LLP, as needed by the Retirement Division for specialized legal services.


Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Service Division:  Easements (Blue Agenda Item #3)


The Board approved the following easements in accordance with SC Code of Laws Sections 1-11-80, 1-11-90, 1-11-100 and 10-1-130 as recommended by the General Services Division [as noted above item (b) was deleted from the agenda]:

	(a)
	County Location:
	Richland County

	
	From:
	Budget and Control Board

	
	To:
	SCE&G

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To grant a 9.34 acre easement for the relocation of an overhead 115kV electric transmission line across the new State Farmers Market site and accept the release of a 5.38 acre portion of an existing easement.


	(c)
	County Location:
	Newberry County

	
	From:
	Budget and Control Board

	
	To:
	Newberry County Water & Sewer Authority

	
	Consideration:
	$700.00

	
	Description/Purpose:
	To grant a 0.018 acre easement for the installation, operation and maintenance of a water main across the Bush River at the Bush River Road bridge to provide a distribution system for fire protection services to the Bush River Community.


	(d)
	County Location:
	Newberry County

	
	From:
	Budget and Control Board

	
	To:
	Newberry County Water & Sewer Authority

	
	Consideration:
	$700.00

	
	Description/Purpose:
	To grant a 0.138 acre easement for the installation, operation and maintenance of a water main across the Bush River at the Gary’s Lane bridge to provide a distribution system for fire protection services to the Bush River Community.


	(e)
	County Location:
	Beaufort County

	
	From:
	Budget and Control Board

	
	To:
	Beaufort-Jasper Water & Sewer Authority

	
	Consideration:
	$2,480.00

	
	Description/Purpose:
	To grant a 9.9 acre easement for the installation, operation and maintenance of a force main across the Beaufort River to transfer reclaimed water from the Port Royal Water Reclamation Facility to the Secession Golf Club as recommended by the Authority.


	(f)
	County Location:
	Beaufort County

	
	From:
	Budget and Control Board

	
	To:
	SCE&G

	
	Consideration:
	$2,382.00

	
	Description/Purpose:
	To grant a 9.41 acre easement for the installation, operation and maintenance of an 115kV electric transmission line beneath the Beaufort River to connect the City of Beaufort with Lady’s Island, to increase reliability and to accommodate growth in the area.


	(g)
	County Location:
	Saluda County

	
	From:
	Budget and Control Board

	
	To:
	Saluda Commission of Public Works

	
	Consideration:
	$700.00

	
	Description/Purpose:
	To grant a 0.03 acre easement for the construction, operation and maintenance of a sewer force main across Red Bank Creek to serve a commercial development.



Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Service Division:  Real Property Conveyance (Blue Agenda Item #4)

The Board approved the following property conveyance as recommended by the General Services Division:

	
	Agency:
	Budget and Control Board

	
	Acreage:
	2.09± acres

	
	Location:
	Near Miles Jamison Road, Summerville

	
	County:
	Dorchester

	
	Purpose:
	To convey real property with an existing water tank to the 
Town of Summerville Commissioners of Public Works for 
the construction, operation and maintenance of an additional water tank.

	
	Appraised Value:
	$42,588 as of 4-10-06

	
	Price/Purchaser:
	$42,588 / Town of Summerville Commissioners of Public Works

	
	Disposition of Proceeds:
	To be divided with the agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A



Information relating to this matter has been retained in these files and is identified as Exhibit 4.

General Services Division:  State Real Property Lease (Blue Agenda #5)
The Board was asked to approve the following state real property lease as recommended by the General Services Division:
	 
	Agency:
	Department of Mental Health

	
	Tenant:
	Cooperative Ministries

	
	Location:
	Williams Building at 2414 Bull Street

	
	County:
	Richland

	
	Description:
	55,542 square feet on the first and second floors of the Williams Building. 

	
	Term:
	One year from acceptance of fire and safety improvements that Lessee is required to make to occupy the building.  

	
	Rent:
	$1.00 plus utility costs reimbursed on a monthly basis to DMH.

	
	Other:
	Will be used as a temporary shelter for homeless individuals.



Mr. Sam Tenenbaum and Mr. Mike Lee of Cooperative Ministries appeared before the Board on behalf of Cooperative Ministries.  Also appearing before the Board was Rep. Todd Rutherford and other members of the community.


Mr. Tenenbaum stated that when hurricane Katrina happened a year ago the community came together and created the concept of community centers and brought services to the victims of the hurricane.  He noted that at the same time a study committee from the Midlands was looking at the long term homelessness as a blue print.  He said the Cooperative Ministries which runs the traditional emergency shelter lost its lease at that time.  Mr. Tenenbaum said that they need to find temporary shelter in order to allow time for the homeless commission to get established and find a permanent site.  He said that the Williams Building is available and that they went to the Mental Health Commission and presented this plan.  He stated that they are working on security and other details, but they cannot proceed any further until the Board approves the lease.  He commented that if the lease is not approved then that will create a real crisis for the community because the delay will take the opening of the shelter into the winter season.  He noted that he and Mr. Lee met with the neighborhood associations three weeks before the Board meeting to let them know what was going on concerning the shelter.


Rep. Rutherford advised the Board that he represents the neighborhood in question and the area where the shelter is proposed to be located.  He said that the neighborhood has fought successfully six times to prevent the City of Columbia from trying to place a homeless shelter on the property.  He said that they have no problems with what Mr. Tenenbaum and the members of the commission are trying to do for the homeless.  He said that their neighborhoods fought the Salvation Army and it came any way.  He noted that the next day the Bank of America located behind the Salvation Army was robbed.  He said that what they talk about are great things in terms of helping those people that come into the homeless shelter, but when they kick those out that are too drunk or violent they then come into the neighborhoods.  He said that although Mr. Tenenbaum said he met with the neighborhood associations, his neighborhood association did not know anything about it.  He said that he had no idea that they were talking about expending three-quarters of a million dollars in one time money on a temporary homeless shelter.  He said that it makes no economic sense to spend the money on a building to help the homeless for one year.  Rep. Rutherford stated that the Board should not grant the lease without going to the neighborhoods to see if the shelter should be located in the community.


Ms. Ellen Cooper with the Cottontown neighborhood association appeared before the Board and stated that it was her understanding that this was put in the State budget in June, but their neighborhood was never consulted.  She said that their neighborhood is concerned that this matter is proceeding so quickly.  She said that although they have had two meetings with the Cooperative Ministries there is no written plan for operations.  She said that they are asking for time to meet with Cooperative Ministries to address the issues the neighborhood has.  She stated that they have not seen the terms of the lease, but they hope that it is temporary and only for one year.  


Mr. Eckstrom said that he came ready to support the request but that he was surprised to hear Rep. Rutherford’s request.  He stated that he thought there would have been public hearings on a matter like this.  He asked what would be the disadvantage of carrying the matter over until public hearings could be held.  Mr. Tenenbaum said that one disadvantage is that not having a lease affects planning.  Mr. Tenenbaum also said that this process has been open and he does not know why people do not know about it.


Governor Sanford stated that this is a process question concerning the $750,000 that got built into the budget in June, but there were no concurrent public hearings at that time.  He said that apart from the process question is that efforts should be put toward a permanent facility so that the good could be continued on a long standing basis in the community.  Mr. Tenenbaum said that the problem is that there is no commission and he cannot do it.  He said that there is a site selection committee that has recommended a site but there is no commission to give the recommendation to.  He said the question is moot until there is a commission to deal with the recommendation.  He said that they have gone through a process.


Senator Leatherman said if the suggestion is that the money be shifted somewhere else more permanent the Board cannot do that because the proviso specifically says that the General Assembly approved $750,000 for renovation work at the Williams Building.  He stated that the Board does not have the authority to move the money from where the General Assembly directed it to some other location.


Mr. Eckstrom asked Mr. Tenenbaum to respond to having a shelter in the middle of 180 acres that are planned to be developed in the immediate future.  Mr. Tenenbaum responded that there is an operating hospital on the site that will have to be evacuated and that will take more than a year.  He said that is why they have said the shelter will be temporary and only for one year.


Governor Sanford commented that the money was built into the budget in June and did not address the process question of local communities having input into what comes into their backyard.  He said that is the nature of home rule rather than the State building the item into the budget over the thoughts of the community.  Mr. Tenenbaum said that the State did not dictate this action.  He stated that he approached the State and asked for help because of the emergency and the loss of the lease.  Mr. Eckstrom asked Mr. Tenenbaum when did he approach the State.  Mr. Tenenbaum stated that he approached the State two days before the legislative session was over, but this was an emergency.  He said that if the lease is not allowed this will be a state of emergency and that there will be real problems because one cannot find a facility that you can do some renovation and move into quickly.  He said that everything they did with the City of Columbia has been an open process with open meetings in the community.  He said this was not something that was pulled out of a hat.  Ms. Cooper added that Mr. Tenenbaum should have met with all of the neighborhood associations to let them know what was going on, solicit their concerns, and address their concerns upfront.

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the following state real property lease as recommended by the General Services Division [Secretary’s Note:  This item was voted on separately from the rest of the items on the blue agenda.  Senator Leatherman, Mr. Cooper, and Mr. Patterson voted for the motion.  Governor Sanford and Mr. Eckstrom voted against the motion as to the timing of the matter.]
	 
	Agency:
	Department of Mental Health

	
	Tenant:
	Cooperative Ministries

	
	Location:
	Williams Building at 2414 Bull Street

	
	County:
	Richland

	
	Description:
	55,542 square feet on the first and second floors of the Williams Building. 

	
	Term:
	One year from acceptance of fire and safety improvements that Lessee is required to make to occupy the building.  

	
	Rent:
	$1.00 plus utility costs reimbursed on a monthly basis to DMH.

	
	Other:
	Will be used as a temporary shelter for homeless individuals.



Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Office of State Budget:  Real Property Acquisitions (Blue Agenda Item #6)


The Board approved the following property acquisitions as recommended by the Office of State Budget:

	a)
	Agency:
	South Carolina State University

	
	Acreage:
	.59 ± acres with a 4,119 square foot residence

	
	Location:
	At 1921 Russell Street in Orangeburg

	
	County:
	Orangeburg County

	
	Purpose:
	To support the University’s Master Plan and provide for future campus development.

	
	Appraised Value:
	$177,000

	
	Price/Seller:
	$177,000 / SC State University National Alumni Association

	
	Source of Funds:
	Other, Tuition and Fees

	
	Project Number:
	H24-9627

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	Additional annual operating costs of $500 for grounds maintenance will be absorbed within the existing University budget.   

	
	Current Year Property Tax:
	None - Exempt

	
	Approved By:
	CHE on 7/7/06; JBRC on 8/1/06


	(b)
	Agency:
	University of South Carolina

	
	Acreage:
	.219 ± acres 

	
	Location:
	On Wheat Street in Columbia

	
	County:
	Richland

	
	Purpose:
	To allow for the construction of Horizon Center Parking Garage.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	$5.00 / City of Columbia

	
	Source of Funds:
	Other, Institutional Funds

	
	Project Number:
	H27-6025

	
	Environmental Study:
	N/A - Property was owned by the State prior to ownership by the City.

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are anticipated.

	
	Current Year Property Tax:
	None - Exempt

	
	Approved By:
	CHE on 7/12/06; JBRC on 8/1/06

	
	Additional Information:
	This right-of-way property was transferred from the Department of Transportation to the City of Columbia in anticipation of the City’s transferring it to the University for the parking garage.


	 (c)
	Agency:
	Vocational Rehabilitation Department

	
	Acreage:
	9.46 ± acres

	
	Location:
	On Groce Road in Lyman

	
	County:
	Spartanburg County

	
	Purpose:
	To construct a 25,000 square foot Vocational Rehabilitation Center to provide services to disabled citizens in the Greenville/Spartanburg area.  

	
	Appraised Value:
	$283,800

	
	Price/Seller:
	$283,800 / Town of Lyman

	
	Source of Funds:
	Federal and Other, Workshop Production Revenue and Reimbursements

	
	Project Number:
	H73-9554

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are anticipated for the land acquisition.  The cost to construct the new Vocational Rehabilitation center is estimated to be $2.2 million and will be funded from federal and other funds.  

	
	Current Year Property Tax:
	None - Exempt

	
	Approved By:
	JBRC on 8/1/06

	
	Additional Information:
	Title to all property held in a state agency or department name has been transferred to the State under the control of the Budget and Control Board.  These properties must be titled to the State of South Carolina.


	(d)
	Agency:
	Department of Natural Resources

	
	Acreage:
	A 56% undivided interest in 25,668 ± acres, known as the Woodbury Tract

	
	Location:
	On US Highway 378 between the Great Pee Dee and Little Pee Dee Rivers at Britton’s Neck.

	
	County:
	Marion County

	
	Purpose:
	To protect wildlife habitat and 27 miles of river frontage.

	
	Appraised Value:
	$39,800,000

	
	Price/Seller:
	$15,960,000 for an 56% undivided interest / The Conservation Fund and The Nature Conservancy

	
	Source of Funds:
	Heritage Trust Revenue Bonds and Other, Conservation Bank Funds

	
	Project Number:
	P24-9891

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	Additional annual operating costs of $25,000 will be paid from Heritage Trust management funds, timber revenue and federal funds.

	
	Current Year Property Tax:
	$71,706

	
	Approved By:
	JBRC on 8/1/06

	
	Additional Information:
	The total purchase price will be approximately $28.5 million.  DNR will purchase a 56% undivided interest with available funds now.  The remaining 44% interest will be held jointly by The Conservation Fund and The Nature Conservancy until DNR secures remaining funds necessary for final closing in 2007.


	(e)
	Agency:
	Department of Natural Resources

	
	Acreage:
	A 59% undivided interest in 13,280 ± acres, known as the Hamilton Ridge Tract

	
	Location:
	South of SC Secondary Highway 20 on the Savannah River west of Garnett.

	
	County:
	Hampton County

	
	Purpose:
	To protect wildlife habitat and 8 miles of river frontage.

	
	Appraised Value:
	$26,200,000

	
	Price/Seller:
	$13,865,000 for a 59% undivided interest / The Conservation Fund and The Nature Conservancy 

	
	Source of Funds:
	Heritage Trust Revenue Bonds and Other, Conservation Bank Funds

	
	Project Number:
	P24-9892

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	Additional annual operating costs of $25,000 will be paid from Heritage Trust management funds, timber revenue and federal funds.

	
	Current Year Property Tax:
	$50,999

	
	Approved By:
	JBRC on 8/1/06

	
	Additional Information:
	The total purchase price will be approximately $23.5 million.  DNR will purchase a 59% undivided interest with available funds now.  The remaining 41% interest will be held jointly by The Conservation Fund and The Nature Conservancy until DNR secures remaining funds necessary for final closing in 2007.



Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Office of State Budget:  Permanent Improvement Project (Blue Agenda Item #7)
The Board ratified its action of August 4, 2006, concerning the following permanent improvement project that allowed the South Carolina State University project to replace the turf at Dawson Stadium to proceed immediately:

Summary 1A-2007:  JBRC Item 2.  SC State University

Project:
9631, Oliver C. Dawson Stadium – New Playing Field Turf Installation

Request:
Establish project and budget ($578,000 Other, Institutional Capital Project Funds) to replace the turf at Dawson Stadium at SC State.  The existing natural grass playing field will be replaced with a synthetic grass playing field over a drainage mat.  The agency reports the total projected cost of this project is $578,000 and no additional annual operating costs will result from the project.  


Information relating to this matter has been retained in these files and is identified as Exhibit 7.

Insurance Services and Grants Division:  Expenditures from Barnwell County Economic Development Fund (Blue Agenda Item #8)


The Barnwell County Economic Development Fund (BEDF) was established in July 2000 with a $12 million payment to Barnwell County from Connecticut and New Jersey as an incentive for South Carolina’s membership in the Atlantic Compact.


In accordance with Section 48-46-60(A)(5)(a) of the South Carolina Code of Laws, the Barnwell County Council requested Board approval of $40,000 from the BEDF as partial funding for the construction of one fire station.  In response to county-wide fire studies, the funds will be used to construct one additional fire station to be located in the Healing Springs area of Barnwell County as required for county-wide fire protection.


The Board approved disbursement from the Barnwell County Economic Development Fund of $40,000 for construction of an additional fire station.

Information relating to this matter has been retained in these files and is identified as Exhibit 8.

Insurance Services and Grants Division:  Ratification of State Health Plan Benefits and Contribution Rates Effective January 1, 2007 (Blue Agenda Item #9)

SUMMARY:

Because of the State Health Plan’s current fiscal condition, and the full funding provided by the General Assembly in the FY 2006-07 Appropriations Act, the current Plan of Benefits and enrollee rates will remain in force for Plan Year 2007.  Employer rates will increase by 3.1% effective January 1, 2007, consistent with monies appropriated during the budget process.

BACKGROUND INFORMATION:

Growth in claims expenditures have moderated and the State Health Plan is today in sound financial condition.  Based on the most recent actuarial valuation the current unfunded liability is $9.2 billion.  [Secretary’s Note:  Upon a motion by Mr. Eckstrom, seconded by Governor Sanford, the Board voted to change the original language of this agenda item.  Mr. Eckstrom and Governor Sanford voted for the motion.  Mr. Patterson, Senator Leatherman, and Mr. Cooper did not vote on the motion. 

Prior to voting to change the language of the item Governor Sanford commented that the background information that stated “the State Health Plan is today in sound financial condition” does not seem true to him.  He said that a study commission on the legislative side is looking at the liability.  He said that there is accrued liability of $9.2 billion in unfunded liability.  He stated the good news is that three years ago the Plan was at zero in terms of reserves and the Plan is now at a 90-day reserve.  He said there has been improvement in the last three years, but to say that it is in sound financial condition is a stretch.  Mr. Fusco asked Governor Sanford whether he would like to modify the sentence for the record to which Governor Sanford replied that he would like to do so.  


Senator Leatherman asked Governor Sanford from where the $9.2 billion figure came.  He said that there is a study committee looking at the unfunded future liabilities.  He said one can get lots of different numbers and that he would not like to see a number put on paper that a rating agency may skew.  He said if that is the correct number it should be made public and that he does not know at this time whether the study committee has come up with a number.  Governor Sanford commented that the study committee is not looking for a number it is looking for a remedy.  Senator Leatherman said that the study committee is also looking for a number for the unfunded future liability.  


Mr. Eckstrom said that several months ago the State Health Plan engaged the services of an actuarial consulting firm, Gabriel Roeder Smith, which issued a report that contained that number.  He said it is the only number the State has that was developed by independent experts.  Senator Leatherman pointed out that the number could end up being a different number.  Governor Sanford said that the number is not going to be a positive number.


After further discussion, upon a motion by Governor Sanford, seconded by Mr. Eckstrom, the Board voted to amend the background language of the agenda item as follows:  “Growth in claims expenditures have moderated.  Based on the most recent actuarial valuation the current unfunded liability is $9.2 billion.  Governor Sanford and Mr. Eckstrom voted for the motion.]

The Board ratified the its action of August 4, 2006, to allow State Health Plan benefits and enrollee contribution rates currently in force to continue for Plan Year 2007.

Information relating to this matter has been retained in these files and is identified as Exhibit 9.
Local Government:  Grant Request (Blue Agenda Item #10)

The Office of Local Government advised the Board of the following grant request:

a.
Grantee:


Marlboro County/Marlboro Water Company
Grant Request:


$326,000
Purpose/Description:

Construction of a 300,000 gallon elevated storage tank to accommodate the expansion of Mohawk Industries Oak River site.

Project Impact:

Mohawk Industries estimate 250 new jobs will be created as a result of the expansion.

Cost of Project:


$686,000
OLG Recommendation:      $326,000   The balance of the project cost will be provided by the Department of Commerce – Rural Infrastructure Funds and Mohawk Industries.
The Board approved the following grant request as recommended by the Office of Local Government:  Marlboro County/Marlboro Water Company, $326,000.

Information relating to this matter has been retained in these files and is identified as Exhibit 10.
Procurement Services Division:  Notice of Drafting for Procurement Regulation (Blue #11)
In 2006, the General Assembly amended the Consolidated Procurement Code.  The Board’s procurement offices are currently drafting proposed amendments to the existing procurement regulations.  A Notice of Drafting is required to initiate the process of promulgating regulations. The Board was asked to approve the submittal of the proposed Notice of Drafting to the State Register for publication.

The Board approved submission of a Notice of Drafting of procurement regulations to the State Register for publication.

Information relating to this matter has been retained in these files and is identified as Exhibit 11.
Procurement Services Division:  Procurement Certifications (Blue Agenda Item #12)

The Procurement Services Division, in accord with Section 11-35-1210, audited the following agencies and recommended certification within the parameters described in the audit reports for the following limits (total potential purchase commitment whether single-or multi- year contracts are used):

a.
Department of Health and Human Services (for a period of three years):  service provider contracts funded from any source:  service provider being a provider of services directly to a client, $3,000,000 per contract, per year (limit four one-year extension options); consultant services including information technology consultants, $150,000* per commitment; information technology, $100,000* per commitment; goods and services, $150,000* per commitment.

*Total potential purchase commitment whether single year or multi-term contracts

b. Department of Motor Vehicles (for a period of three years):  goods and services, $250,000* per commitment; consultant services, $250,000* per commitment; information technology, $50,000* per commitment.

*Total potential purchase commitment whether single year or multi-term contracts

In accord with Section 11-35-1210, the Board granted the following procurement certifications within the parameters described in the audit reports for the following limits (total potential purchase commitment whether single-or multi- year contracts are used) for the following agencies:

a.
Department of Health and Human Services (for a period of three years):  service provider contracts funded from any source:  service provider being a provider of services directly to a client, $3,000,000 per contract, per year (limit four one-year extension options); consultant services including information technology consultants, $150,000* per commitment; information technology, $100,000* per commitment; goods and services, $150,000* per commitment.

*Total potential purchase commitment whether single year or multi-term contracts

b.
Department of Motor Vehicles (for a period of three years):  goods and services, $250,000* per commitment; consultant services, $250,000* per commitment; information technology, $50,000* per commitment.

*Total potential purchase commitment whether single year or multi-term contracts


Information relating to this matter has been retained in these files and is identified as Exhibit 12.

Office of Human Resources:  Appointment of State Employee Grievance Committee Members (Blue Agenda Item #13)


Section 8-17-340 (A) of the S.C. Code of Laws provides that members of the State Employee Grievance Committee be appointed by the Board.  The Office of Human Resources recommended the reappointment of the following members for three year terms: Chuck Lee, State Museum; Lisa McCloud, Forestry Commission; Romi Robinson, Employment Security Commission; Ella Wider, University of South Carolina; and Karen Woodfaulk, Commission on Higher Education.

Agencies submitted nominations, and the Office of Human Resources recommended the appointment of the following new members: Glenise Elmore, Department of Mental Health; Kenneth Lancaster, Department of Public Safety; and Darold Ratliff, Department of Revenue.  Ms. Elmore, Mr. Lancaster, and Mr. Ratliff will serve three year terms.  

The Board approved the following recommended appointments to the State Employee Grievance Committee to be effective when training by the Office of Human Resources is completed:

Reappointment of the following members for three year terms: Chuck Lee, State Museum; Lisa McCloud, Forestry Commission; Romi Robinson, Employment Security Commission; Ella Wider, University of South Carolina; and Karen Woodfaulk, Commission on Higher Education; and 

Appointment of new members: Glenise Elmore, Department of Mental Health; Kenneth Lancaster, Department of Public Safety; and Darold Ratliff, Department of Revenue.  Ms. Elmore, Mr. Lancaster, and Mr. Ratliff will serve three year terms.  

Information relating to this matter has been retained in these files and is identified as Exhibit 13.

Office of Human Resources:  Changes to the State Human Resources Regulations (Blue #14)

To conform to recent changes to statute, the Office of Human Resources recommended several changes to the State Human Resources Regulations.


The Board approved the proposed changes to the State Human Resources Regulations as recommended by the Office of Human Resources.

Information relating to this matter has been retained in these files and is identified as Exhibit 14.

Executive Director:  Revenue Bonds (Blue Agenda Item #15)

The Board approved the following proposals to issue revenue bonds:

a.
Issuing Authority:
Georgetown County

Amount of Issue:
$200,000,000 Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Georgetown Mill of International Paper Company

Employment Impact:
will assist in the retention of employment at the 




Georgetown Mill.  The current level is 710 jobs.

Project Description:
acquisition, construction and installation of all those facilities required for upgrading of the Georgetown Mill

Bond Counsel:
Ernest G. Wilson, McGuireWoods LLP

(Exhibit #15)
b.
Issuing Authority:
Georgetown County

Amount of Issue:
$13,000,000 Environmental Improvement Revenue Bonds 

Allocation Needed:
$7,600,000

Name of Project:
Georgetown Mill of International Paper Company

Employment Impact:
will assist in the retention of employment at the Georgetown Mill.  The current level is 710 jobs.

Project Description:
acquisition and construction of certain sewage and/or solid waste disposal facilities and waste water facility improvements

Bond Counsel:
Ernest G. Wilson, McGuireWoods LLP

(Exhibit #16)
c.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
Not Exceeding $37,000,000 First Mortgage Health Facilities Refunding Revenue Bonds ($37,000,000 refunding involved)

Allocation Needed:
-0-

Name of Project:
Wesley Commons

Employment Impact:
retain 202 full-time jobs

Project Description:
refinance the South Carolina Jobs-Economic Development Authority’s $39,920,000 original principal amount First Mortgage Health Facilities Revenue Bonds (Wesley Commons Project), Series 2000 and its $4,000,000 original principal amount First Mortgage health Facilities Refunding Revenue Bonds (Wesley Commons Project), Series 2004

Note:
private sale

Bond Counsel:
Robert S. Galloway, III, Haynsworth Sinkler Boyd, PA 
(Exhibit #17)
Executive Director:  Economic Development – 2006 Ceiling Allocation (Blue Item #16)

The initial balance of the 2006 state ceiling allocation is $340,406,640.  In accord with Code Section 1-11-520, $136,162,656 (40% of the total) was designated as the state pool and $204,243,984 (60% of the total) was designated as the local pool.  There is presently a state ceiling balance of $209,111,640 remaining for 2006.  Allocation requests for 2006 totaling $258,200,000 have been received thus far.

Relating to requests for calendar year 2006 ceiling allocations, the Board is asked to authorize shifts as necessary between the state pool and the local pool for the remainder of the calendar year.


The recommendations from the Department of Commerce for allocations for this cycle totaled $7,600,000.  The Department of Commerce made the following recommendation for allocation:


From the local pool:

Georgetown County, Georgetown Mill of International Paper, 7,600,000

The State Education Assistance Authority also requested that the Board allocate to it $125,000,000 of the state ceiling for its Student Loan Program.  The allocation will be made from the state pool.

If the Board approved the recommended requests, that would leave an unexpended state balance of $76,511,640 (state pool - 0; local pool - $76,511,640) to be allocated later in the calendar year.
In accord with Code Section 1-11-500 et seq., the Board authorized shifts as necessary between the state pool and the local pool for the remainder of the calendar year; upon the recommendation of the Department of Commerce, granted the following tentative ceiling allocation from the local pool:  Georgetown County, Georgetown Mill of International Paper, 7,600,000; and upon the request of the State Education Assistance Authority, granted the Authority a tentative ceiling allocation of $125,000,000 from the state pool.
Information relating to this matter has been retained in these files and is identified as Exhibit 18.

State Ethics Commission:  Request for Engagement of Legal Counsel in the Matter of South Carolinian’s for Responsible Government v. Krawcheck, et al (Regular Session Item #1)

The State Ethics Commission requested, pursuant to section 8-13-1373, that the Board retain and compensate the law firm of Collins and Lacy to defend the State defendants in this litigation. Payment is to be made from civil contingency funds as provided in this statute.

By way of a letter dated June 1, 2006, Herbert R. Hayden, Jr., Executive Director for the State Ethics Commission, pursuant to SC Code of Laws sections 8-13-320 (8) and 8-13-1373, requested that the South Carolina Attorney General’s Office provide legal representation in the matter of South Carolinian’s for Responsible Government v. Krawcheck, et al., Civil Action No. 3:06-CV-01640-MJP.  In a letter to Mr. Hayden dated, June 2, 2006, the Attorney General’s Office responded that the Office would not provide representation in the litigation.

Board staff has brought this request to the attention of the President Pro Tempore of the Senate and the Speaker of the House of Representatives.  They, respectively, have deferred to the selection of defense counsel by the Board.  The State Ethics Commission has retained Collins and Lacy and they have agreed to work for the negotiated discount rates that they bill for Insurance Reserve Fund cases.  

Mr. Fusco said the item is a two part request.  He stated that at the last meeting the Board instructed the staff to look at lower cost allocations rather than possibly exhausting the civil contingent fund.  Mr. Fusco said one idea is that the matter be brought back after the Ethics Commission has engaged an attorney.  He said that staff has discussed with the Ethics Commission what it might take to continue with the litigation until the legislative session begins if they needed to request additional funding.  He said that another alternative proposed was to not provide the Ethics Commission with the money but tell them to go forward and come back to the Board if they ran into a financial problem that would have to be dealt with.  


Mr. Patterson commented that the Ethics Commission would still have to go to the legislature.  Mr. Fusco said that if the legislature is in session the Ethics Commission would come to the Board and then to the legislature if it has a deficit.  He said that this is a two part request, one to approve the engagement of an attorney and the other to address how this might be funded.


Mr. Eckstrom stated that his intent is not to let the agency sink or swim and that he acknowledges there are costs.  He said his intent is to protect the civil contingent fund as Senator Leatherman did on an earlier request to withdraw money for legal funds from the civil contingent fund.  Mr. Eckstrom proposed that the agency be directed to go forward with the defense using its budget resources and if it incurs an operating deficit as a result of that then come back to the Board.  He said that the Board on many occasions has received reports from agencies that do incur operating deficits.  He said that the Board works with those agencies to try and mitigate those deficits and if it cannot those agencies go back to the General Assembly for funding.  He said it is important that the Board protect the civil contingent fund and that the agency defend the case, but that the two should be separated.


Senator Leatherman asked Mr. Eckstrom to confirm whether his proposal was to allow the agency to move forward with the lawsuit and if it runs short on funding to come back to the Board and, as in some cases in the past, allow the agency to run a deficit.  Mr. Eckstrom said that is correct.

Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Board approved the request from the State Ethics Commission to retain the law firm of Collins and Lacy to defend the State defendants in South Carolinian’s for Responsible Government v. Krawcheck, et al., and directed the State Ethics Commission to go forward with its defense using its budget resources and come back to the Board if an operating deficit is incurred by the agency as a result of going forward with its defense.
Information relating to this matter has been retained in these files and is identified as Exhibit 19.

General Services Division:  Commission on Higher Education Lease (Regular Item #2)


The South Carolina Commission on Higher Education (CHE) wishes to renew and amend their current lease.  The current lease was executed on December 14, 2001 and expires January 31, 2007.  This renegotiated lease extends the current term until June 30, 2011.  The rate has been decreased and is more favorable to the agency.  The current rent is $17.16 per square foot and will be reduced to $13.75 for the first year and will average over the five year term $14.75 per square foot.  Annual rent for the first year will be $318,298.75 and the total rent for the five (5) year period is $1,707,238.75.  There are no provisions to renew.  The new rate saves the agency $186,030 on its current space over the five year term.  Including its additional space, the agency will realize a savings of $5,352 in the first year of the term. 


The agency is adding 3,729 rentable square feet to accommodate 14 additional employees, for a total of 23,139 square feet.  The additional space will be renovated by the landlord at its expense.  Operating cost increases are capped at a maximum 5% per year.  The portion of the rental rate allocated as the contribution towards operating expenses is adjusted to the current year amount, which will provide additional savings to the agency.


CHE has secured this renegotiated lease through the General Services Division to obtain fair rates, terms and conditions.  The state’s process is designed to meet the requirements of Regulation 19-447.1000 and the proposed lease terms and conditions are consistent with the state standard lease.  The renegotiated lease was approved by Joint Bond Review Committee   at its August 1, 2006, meeting.  

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the renegotiated lease for the Commission on Higher Education located at 1333 Main Street in Columbia for a term of five years for a total rent over the five-year period of $1,707,238.75.

Information relating to this matter has been retained in these files and is identified as Exhibit 20.

General Services Division:  Request by the Town of Sullivan’s Island to be Given Preference and First Right of Refusal to Acquire a Portion of the Property that the Board Approved for Sale at Public Auction at its March 21, 2006 Meeting (Regular Session Item #3)


By letter dated April 20, 2006, the Town of Sullivan’s Island is requesting that the Board reconsider its decision to auction the high land of the property on Sullivan’s Island, referred to as Parcel “B” (includes warehouse) and give preference and first right of refusal to the Town to acquire the property.

On March 21, 2006, the Budget and Control Board gave approval to dispose of surplus real property as presented under Item 7(c) of the Blue Agenda, as below:

	(c)
	Agency:
	Budget and Control Board

	
	Acreage:
	.87± acre and a dock

	
	Location:
	1602 Thompson Boulevard, Sullivan’s Island (DHEC Lab)

	
	County:
	Charleston

	
	Purpose:
	To dispose of surplus real property at public auction, and to authorize acceptance and recordation of the release of a federal right of entry during national emergencies.

	
	Appraised Value:
	Parcel A ($550,000) and Parcel B ($2,250,000) for a total of $2,800,000.  Pending final written appraisal. 

	
	Price/Purchaser:
	Not less than appraised value plus costs/To be determined

	
	Disposition of Proceeds:
	To be divided with agency pursuant to Proviso 63.40.

	
	Approved By:
	N/A



Mr. Carl Smith, Mayor of the Town of Sullivan’s Island, appeared before the Board on this item.  Mayor Smith asked the Board to give them an additional 180 days to secure financing for the property.  He said that Sullivan’s Island has a long record of giving property for the public good.  He said that in 1991 the town gave 90 acres of beach front property to the public land trust and in December 2005 gave an additional 1½ acres near Fort Moultrie to the open land trust.


Senator Leatherman asked whether the Board was putting forth the amount of money to be paid by taking this action.  He said he would hope not because that would tie down the value of the property.  Governor Sanford said that from his view point this action gives Sullivan’s Island 180 days to try and get financing.  


Upon a motion by Senator Leatherman, seconded by Mr. Patterson, considered a request by the Town of Sullivan’s Island and granted the Town 180 days to secure financing to buy .87± acre and a dock located at 1602 Thompson Boulevard on Sullivan’s Island.

Information relating to this matter has been retained in these files and is identified as Exhibit 21.

General Services Division:  Request for the Reconsideration of Method of Sale on Surplus Real Property in Dorchester County at the DDSN Coastal Center that was Approved by the Board on May 16, 2006 for Sale by Auction (Regular Session #4)
On May 16, 2006, the Budget and Control Board gave approval to dispose of surplus real property as presented under Item 3 (o) of the Blue Agenda, as below, by way of an auction:

(o)
Agency:

Budget and Control Board


Acreage:

311 ± acres


Location:

On Miles Jamison Road near Summerville


County:

Dorchester

Purpose:
To dispose of surplus real property at the DDSN Coastal Center.


Appraised Value:
$6,550,000 as of 4-11-06.


Price/Purchaser:
Not less than appraised value/To be determined.


Disposition of  


Proceeds:
To be divided with agency pursuant to Proviso 63.40

Approved By:

N/A

Mr. Fusco explained that the Board is asked to reconsider the item for sale by bid instead of auction.  Governor Sanford asked why that should be done.  Mr. Cooper said that his understanding as related to him by a house member from the area is that the agency wants to go ahead and get the process moving.  He said that an RFP has been issued to award a contract for the auction of State property.  Mr. Roberson stated that proposals for the RFP are due on August 31 and they will be evaluated at that time in order to award a contract.  Senator Leatherman commented that a contract would be awarded assuming there is no protest.  Mr. Roberson responded that was correct.


Governor Sanford said that he did not understand the request because at the end of the month there would be an auctioneer who could auction the property.  Mr. Roberson explained that at the end of the month [proposals] would be received and evaluated and an award made, assuming there is interest in the proposal and there is no protest.  He said that if there is a protest then the award of the contract would be held in abeyance.  

Governor Sanford asked whether this item was a request to not use an auction, but instead use sealed bids.  Mr. Eckstrom stated that there could be a protest of the sealed bid as well.  Mr. Roberson said in the sale of property there is no process for protest of sealed bids, but that he supposed there could be a lawsuit over the matter.  He said in this case he would advertise the property for 30 days and then evaluate the bids.  

Governor Sanford said the item reflects the property’s value is $20,000 an acre.  He said that he called a couple of realtors in the area and they related to him that property is selling $40,000 to $50,000 an acre.  Mr. Roberson said that the property has been valued at $35,000 an acre and that Governor Sanford may be referring to a previous parcel which is a corner off of a paved road frontage.  Governor Sanford said that he was looking at the 311 acre tract of property which means that if it is sold for $6.5 million that is $20,000 an acre.  He said the realtors he spoke to said that property was selling for $40,000 to $50,000 an acre and that they would buy it for $20,000 an acre.  Mr. Roberson said that the reason he quoted $35,000 an acre is that there is a lot of wetlands on the property that cannot be developed and that they had the MAI appraiser to appraise only the high ground.  He said the high ground was the only property that could be developed and it appraised for $35,000 an acre.  Governor Sanford said that is going to be the case with any piece of property bought in the low country.  

Governor Sanford further commented that he thought a lot of money would be left on the table based on his cursory calls.  He said if there is a difference of $20,000 an acre then that is a difference of $6.5 million.  Mr. Roberson said that a sealed bid could be done with a minimum acceptable price.  

Mr. Eckstrom asked what the objection was to selling the property by auction.  He said that the Board directed the sale in mid May and that the property be sold by auction.  Mr. Cooper said that he had a request from a house member for this matter to be reconsidered.  Mr. Eckstrom said that he wonders why this matter seems to administratively be stuck in low gear.  He said that it seems that if one wanted to have moved ahead with an auction by now it would have been done.  Mr. Cooper said that the RFP has just been issued for the auctioneer.  Mr. Eckstrom said that the question is why has it taken so long for it to be issued since the Board directed that it be done 90 days ago.  He said that someone does not want this matter to move forward and he is wondering who that is and why.

Governor Sanford commented that in the Sullivan’s Island case the town is asking for 180 days to see if they could put their financing together.  Mr. Cooper said that Sullivan’s Island does not want to buy that property through the auction process either, but at the appraised value.  Governor Sanford said they do not want to, but that bridge has not been crossed yet.  He said that in this instance there is an undisclosed house member who for some reason thinks the property should not be sold through auction but by sealed bid.  Governor Sanford asked why and by whom to which Mr. Cooper responded that the House member is Rep. Annette Young.  Mr. Cooper said it is no secret that she asked for that to be done.  He said there is no vast conspiracy to keep the State from setting up an auctioneer.  Governor Sanford said he understood that but it could cost the State $6.5 million.  Mr. Cooper said that the seal bid could be more than $6.5 million.  Governor Sanford commented that his interest is transparency.  Mr. Cooper asked how transparency keeps one from getting $6.5 million.  Governor Sanford said that in a sealed bid process the person with more information will be higher or lower or where ever they need to be on the price.  He said it is not the same as everyone being in the same room raising their hands to bid in a competitive process that is completely transparent in nature.  He said that he likes that transparency especially if there is a delta of $6.5 million involved.  

Senator Leatherman said that he is currently looking at a piece of property that has wetlands on it and he pulled the wetlands out because they are of no value to him.  He asked how many acres of wetlands are involved here.  Mr. Roberson said that there are only 185 acres of high ground on the 311 acre site.  Governor Sanford said that he cannot believe that the State is in the business of bidding against itself.  He said he does not understand why the State would not want to maximize value in this instance.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board voted to reconsider the matter.  Mr. Cooper, Senator Leatherman, and Mr. Patterson voted for the motion.  Governor Sanford and Mr. Eckstrom voted against the motion.

Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the request for the reconsideration of method of sale on surplus real property in Dorchester County at the DDSN Coastal Center that was approved by the Board on May 16, 2006, for sale by auction and approved the sale of the property by sealed bid.  Mr. Cooper, Senator Leatherman, and Mr. Patterson voted for the motion.  Governor Sanford and Mr. Eckstrom voted against the motion.  The property is described as follows:


(o)
Agency:

Budget and Control Board



Acreage:

311 ± acres



Location:

On Miles Jamison Road near Summerville



County:

Dorchester

Purpose:
To dispose of surplus real property at the DDSN Coastal Center.



Appraised Value:
$6,550,000 as of 4-11-06.



Price/Purchaser:
Not less than appraised value/To be determined.



Disposition of  


Proceeds:
To be divided with agency pursuant to Proviso 63.40



Approved By:

N/A


Information relating to this matter has been retained in these files and is identified as Exhibit 22.

Office of State Budget:  Clemson Research University Infrastructure Project (Reg. Item #5)
The South Carolina Research Centers of Excellence Review Board has certified Clemson University for $2,304,270 in general obligation debt to be issued under the South Carolina Research University Infrastructure Act.  The Act requires the Review Board to certify that at least 50% of the cost of each research infrastructure project is being provided by private, federal, municipal, county or other local government sources.  The Clemson research infrastructure project entitled Automotive Laboratory Research Equipment consists of the following aspects that were certified by the Review Board for funding or as part of the required match.

(1)
the purchase of five components of automotive test cell equipment to be installed in vehicle testing facilities on Clemson’s ICAR campus to be purchased at a total cost of $6,775,377, with state Research University Infrastructure Bonds providing $2,304,270 of that cost.  The equipment includes a seven post shaker unit with climatic chamber, a four wheel dynamometer, two engine dynamometers, and a coordinate machine.  These will all be installed in the Carroll A. Campbell Graduate Engineering Center.
(2)
a donation from private vendors of the discounted purchase price for each test equipment cell, providing the required 50% match at $2,304,270.

The Board was asked to receive as information the SC Research Centers of Excellence Review Board’s certification on Clemson’s research infrastructure project entitled Automotive Laboratory Research Equipment.  The Board is also asked to approve an increase to Clemson’s existing permanent improvement project, H12-9831, for the Graduate Engineering Center Construction by a total of $6,775,377 to $35,578,645 to purchase the equipment, with $2,304,270 to be funded with state Research University Infrastructure Bonds and $4,471,107 to be funded from institutional sources.  The project was approved by the Joint Bond Review Committee at its meeting on August 1, 2006.


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board Received as information the SC Research Centers of Excellence Review Board’s certification of Clemson’s research infrastructure project entitled Automotive Laboratory Research Equipment and approved an increase to Clemson’s existing permanent improvement project for the Graduate Engineering Center Construction by a total of $6,775,377 to $35,578,645 to purchase the equipment, with $2,304,270 to be funded with state Research University Infrastructure Bonds and $4,471,107 to be funded from institutional sources.

Information relating to this matter has been retained in these files and is identified as Exhibit 23.

Office of State Budget:  Permanent Improvement Projects (Regular Session Item # 6)
Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the following permanent improvement project establishment requests and budget revisions which have been reviewed favorably by the Joint Bond Review Committee:  
(a)
Summary 1-2007:  JBRC Item 1.  Clemson University


Project:
9866, Lee Hall Roof Replacement


Request:
Establish project and budget ($575,000 Other, Maintenance, Renovation and Repair funds) to replace the 32 year-old, 49,000 square foot roof system on Lee Hall at Clemson.  The work will include demolishing the existing roof down to the deck, removing and repairing the deck where required and installing a new four-ply roofing system.  The work will also include removing minor, non-friable asbestos containing roof materials.  The existing roof is 32 years old and has outlived its life expectancy.  The agency reports the total projected cost of this project is $575,000 and no additional annual operating costs will result from the project.

(b)
Summary 1-2007:  JBRC Item 2.  Coastal Carolina University


Project:
9543, Student Center Deferred Maintenance


Request:
Increase budget to $1,100,480 (add $618,000 Other, Gift and Institutional Capital Project Funds) to revise the scope to include interior renovations to the 26,891 square foot Student Center at Coastal Carolina.  In addition to roofing and HVAC work, the renovations will include refurbishing and opening up the first floor, expanding the recreation room, constructing a conference room, and renovating space to house offices and meeting rooms.  The agency reports the total projected cost of this project is $1,100,480 and no additional annual operating costs will result from the project.

(c)
Summary 1-2007:  JBRC Item 3.  Lander University


Project:
9521, New Student Housing Complex Construction


Request:
Increase budget to $16,030,363 (add $767,363 Other, Housing Revenue funds) to cover anticipated costs to complete construction of the new 300-bed student housing complex at Lander.  The work includes enclosing duct work to student rooms in a fire rated shaft, providing additional utility infrastructure work to meet seismic requirements, and doing additional asphalt work on the parking lot to reduce reflectivity.  The additional work is needed to meet building code requirements and to achieve LEED certification.  The agency reports the total projected cost of this project is $16,030,363 and no additional annual operating costs will result from this request.

[Secretary’s Note:  Governor Sanford commented that some people question whether there is a payback with LEED certification from the standpoint of energy cost.  Ms. Carol Routh with the Office of State Budget said that this is not necessarily a payback situation but that the University is trying to achieve energy efficiency and address environmental concerns.]  

(d)
Summary 1-2007:  JBRC Item 4.  SC State University


Project:
9560, Hodge Hall Renovations and Expansion


Request:
Increase budget to $20,294,975 (add $8,150,000 Institution Bond funds) to construct an approximately 70,000 square foot addition to and renovate 10,000 square feet in the Hodge Hall Science Building at SC State.  The expansion and renovation will provide needed laboratory and classroom spaces, a greenhouse and administrative and support spaces for the Biology, Chemistry and Physics programs and address deferred maintenance needs of the facility.  This will allow the University to bring the science facilities up to date and continue to improve the quality of Science Studies for a traditionally under-represented population.  The work will also include the demolition of an existing building and site development to support additional parking.  The agency reports the total projected cost of this project is $20,294,975 and additional annual operating costs ranging from $95,067 to $100,857 will result in the three years following project completion.  (See Attachment 1 of the agenda materials for this item for additional annual operating costs.)

(e)
Summary 1A-2007:  JBRC Item 1.  SC State University


Project:
9573, Clyburn Transportation Research and Conference Center Construction


Request:
Increase budget to $22,715,655 (add $5,470,280 Federal and Other, In-Kind Match funds) to add additional federal funds received on the project for the construction of the James E. Clyburn Transportation Research and Conference Center Construction.  The funds will complete funding for construction of Phase I of the center, which will include the transit center, library, chiller, entrance road and some administrative facilities and totaling approximately 63,700 square feet.  The agency reports the total projected cost of phase I is approximately $21.7 million and the entire project will exceed $50 million.  The agency also reports additional annual operating costs ranging from $128,467 to $136,291 in the three years following project completion.  (See Attachment 2 of the agenda materials for this item for additional annual operating costs.)

(f)
Summary 1-2007:  JBRC Item 6.  SC State University


Project:
9628, Engineering/Computer Science Complex Construction/Renovation


Request:
Establish project and budget ($24,675,000 Institution Bond funds) to construct an approximately 60,000 square foot addition to and renovate the 31,000 square foot Crawford Engineering Hall at SC State.  The expanded engineering and computer science complex will include teaching and research labs, innovative classrooms, offices, and support spaces.  The demolition of several existing buildings will provide additional parking.  Crawford Engineering Hall was constructed in 1939, is listed on the National Register of Historic Places and has major deferred maintenance needs.  The renovation will restore the historical character of the building while upgrading it to provide modern teaching spaces.  Additional space is also needed to accommodate growth in the Engineering and Computer Science fields.  The agency reports the total projected cost of this project is $24,675,000 and additional annual operating costs ranging from $306,840 to $325,526 will result in the three years following project completion.  (See Attachment 3 of the agenda materials for this item for additional annual operating costs.)

(g)
Summary 1-2007:  JBRC Item 7.  SC State University


Project:
9630, Oliver C. Dawson Stadium – New Scoreboard Face Panel Gift


Request:
Establish project and budget ($448,975 Other, Construction Gift) to receive a construction gift to install a new face panel for the scoreboard in Dawson Stadium at SC State.  The existing scoreboard panel will be removed and replaced with a new face panel with a video display system.  The new scoreboard will allow for instant replay and additional revenue from sponsorships and commercials at football games.  The agency reports the total projected value of this gift is $448,975 and additional annual operating costs ranging from $6,000 to $12,000 will result in the three years following project completion.  (See Attachment 4 of the agenda materials for this item for additional annual operating costs.)

(h)
Summary 1-2007:  JBRC Item 8.  USC – Columbia 


Project:
9911, Thomas Cooper Library Special Collection Addition


Request:
Increase budget to $18,000,000 (add $998,941 Other, Private and Institutional Funds) to begin the bid process to construct two wings, totaling 72,000 square feet, to be added to each side of Thomas Cooper Library at USC.  The east wing will house the Rare Books and Special Collections and the west wing will house the University’s Modern Political Collections.  Existing facilities are no longer adequate for responsible storage of the collections or for the changed expectations about how materials will be handled and used.  Collections have grown over the past 15 years and storage facilities are full.  The agency reports the total projected cost of this project is $18 million and no additional annual operating costs will result from this request.

(i)
Summary 1-2007:  JBRC Item 9.  USC – Columbia 


Project:
9998, Energy Performance Contract Implementation – Phases I and II 


Request:
Increase budget to $54,905,160 (add $1,265,191 Other, State Treasurer’s Master Lease funds) to revise the scope to upgrade the exterior appearance of the Bio-Mass Plant at USC.  The upgrade will include enclosing the building with a masonry base and metal siding instead of having an open industrial structure.  The plant was redesigned for compatibility with the University environment and to meet requirements of the University’s Architectural Design Review Committee and the City of Columbia’s Design Development Review Committee.  The agency reports the total projected cost of the project is $54,905,160 and no additional annual operating costs will result from the project.

(j)
Summary 1-2007:  JBRC Item 11.  Medical University


Project:
9784, Bee Street Parking Garage Construction


Request:
Increase budget to $41,629,001 (add $1,658,394 Other, Construction Gift) to receive a gift of architectural and engineering design services for the construction of a new 1,481-car parking garage at the Medical University.  The design services were procured by the Medical University Hospital Authority prior to the decision for the Medical University to construct the garage to support the new hospital.  With the design gift, the agency reports the total projected cost of this project is $41,629,001 and additional annual operating costs ranging from $311,852 to $343,817 will result in the three years following project completion.

(k)
Summary 1-2007:  JBRC Item 12.  Technical and Comprehensive Education


Project:
9974, Horry-Georgetown – Grand Strand Campus Land Acquisition


Request:
Establish project and budget ($20,000 Other, Local funds) to cover the cost of an appraisal, environmental study and other investigative studies required to adequately evaluate property.  Horry-Georgetown Tech is considering purchasing .81 acres of land with a 10,000 square foot building located between two existing properties at the Grand Strand Campus to house part of the Allied Health Program.  The facility will enhance the program by adding much needed space for academic and program support and additional parking.  The agency reports the total projected cost of the project will exceed $250,000 and no additional annual operating costs will result from this request.

(l)
Summary 1-2007:  JBRC Item 13.  Budget and Control Board


Project:
9811, Calhoun Building Roof Repairs


Request:
Establish project and budget ($350,000 Other, Depreciation Reserve funds) to repair the roof on the Calhoun Building for the Court of Appeals.  The work will include repairing the roof and flashing, waterproofing limestone above the cornice line, and replacing wall coverings that were damaged in four suites.  The roof is leaking and needs repairing to prevent further damage to the building.  The agency reports the total projected cost of this project is $350,000 and no additional annual operating costs will result from the project.

(m)
Summary 1-2007:  JBRC Item 14.  Vocational Rehabilitation


Project:
9554, Lyman VR Center – Land Purchase


Request:
Increase budget to $328,800 (add $303,800 Federal and Other, Workshop Production Revenue and Reimbursement funds) to purchase approximately 9.46 acres of land in Lyman to eventually construct a 25,000 square foot vocational rehabilitation center to serve the Greenville/Spartanburg area.  Due to population growth in the area, existing facilities are not able to meet the demand for services.  The agency reports the total projected cost of this project is $328,800 and no additional annual operating costs will result from the project.

(n)
Summary 1-2007:  JBRC Item 15.  Department of Mental Health


Project:
9699, Crafts-Farrow Building 1 Forensic Capacity Renovations


Request:
Establish project and budget ($2,560,000 Other, Medicaid funds) to renovate the 59,688 square foot Building 1 at Crafts Farrow in Columbia to increase the Department of Mental Health’s forensic bed capacity.  The work will include upgrading the mechanical, electrical and plumbing systems and addressing license and building code deficiencies to accommodate the forensic population.  The waiting list for the Department’s forensic facility has reached levels that are unacceptable from the legal and patient care view points.  A surge of emergency admissions from jails has decreased the beds available for court-ordered pre-trial evaluations and restorations.  The gain of additional beds will 
allow emergency admissions to be accepted without eliminating beds for pretrial evaluation and restoration patients.  Due to the project’s urgency, DMH will fund the project now so design can start and will replace Medicaid funds with supplemental funds when they become available.  The agency reports the total projected cost of this project is $2,560,000 and additional annual operating costs of $1.9 million will result in the next three years.  (See Attachment 5 of the agenda materials for this item for additional annual operating costs.)

(o)
Summary 1-2007:  JBRC Item 16.  Department of Mental Health


Project:
9700, Harris Hospital Life Safety Renovations


Request:
Establish project and budget ($900,000 Other, Medicaid funds) to perform safety renovations at DMH’s Harris Psychiatric Hospital in Anderson.  The work will include replacing the fire alarm system and upgrading the emergency power supply.  The fire alarm system is 26 years old, outdated and no longer supported by the vender.  A new system is required to provide adequate fire protection for patients and to meet current codes.  The emergency generator is inadequate to meet code requirements and additional emergency power is needed for the food service area of the building.  Due to the project’s urgency, DMH will fund the project now so design can start and will replace Medicaid funds with supplemental funds when they become available.  The agency reports the total projected cost of this project is $900,000 and no additional annual operating costs will result from the project.

(p)
Summary 1-2007:  JBRC Item 17.  Department of Mental Health


Project:
9701, Bryan Psychiatric Hospital Life Safety and Crisis Capacity Renovations


Request:
Establish project and budget ($4,750,000 Other, Medicaid funds) to renovate the patient care buildings at the 29 year-old Bryan Psychiatric Hospital.  The work will include replacing the fire retardant treated roofs on 17 of 24 buildings not covered by the Insurance Reserve Fund.  The roof decking is deteriorating in strength due to the presence of fire retardant chemicals, jeopardizing life safety for patients.  The work will also include renovating Lodge C to increase bed capacity and meet license standards and building code requirements, including installing fire sprinklers and upgrading the mechanical, electrical and fire alarm systems.  Once renovated, the Lodge will house 35 additional acute psychiatric beds needed to ease pressure on hospital emergency rooms and provide more appropriate placement for mental health patients.  Due to the project’s urgency, DMH will fund the project now so design can start and will replace Medicaid funds with supplemental funds when they become available.  The agency reports the total projected cost of this project will be $18 to $20 million and additional annual operating costs ranging from $875,000 to $3,500,000 will result in the next three years.  (See Attachment 6 of the agenda materials for this item for additional annual operating costs.)

(q)
Summary 1-2007:  JBRC Item 18.  Department of Disabilities and Special Needs


Project:
9798, Midlands Center – Connected Buildings Roof Replacements


Request:
Establish project and budget ($500,000 Excess Debt Service funds) to replace the existing 20 year-old foam roofs on the maintenance supply building, the training center, and the main kitchen building, which are all connected, at the Midlands Center.  The foam will be replaced with new roofing material to eliminate leaks and prolong the life span of the buildings.  The existing foam membranes have deteriorated, allowing water penetration and causing leaks and wood deterioration.  The agency reports the total projected cost of this project is $500,000 and no additional annual operating costs will result from the project.

(r)
Summary 1-2007:  JBRC Item 19.  Department of Natural Resources


Project:
9891, Marion – Woodbury Tract Acquisition


Request:
Increase budget to $15,980,000 (add $15,960,000 Revenue Bond and Other, Conservation Bank funds) to purchase a 56 % undivided interest in approximately 25,668 acres of wildlife habitat in Marion County with the remaining 44% interest to be purchased when funds become available in 2007.  The acquisition will protect 27 miles of river frontage along the Great Pee Dee and Little Pee Dee Rivers and will be available to the public for recreational activities.  The 56% undivided interest will be acquired now for $15,960,000 and the remaining interest will be held jointly by The Conservation Fund and The Nature Conservancy until funds are secured for final closing.  The agency reports the total projected cost of this project is $28.5 million and additional annual operating costs of $25,000 will result in the three years following acquisition.

(s)
Summary 1-2007:  JBRC Item 20.  Department of Natural Resources


Project:
9892, Hampton – Hamilton Ridge Acquisition


Request:
Increase budget to $13,885,000 (add $13,865,000 Revenue Bond and Other, Conservation Bank funds) to purchase a 59% undivided interest in approximately 13,281 acres of wildlife habitat in Hampton County with the remaining 41% interest to be purchased when funds become available in 2007.  The acquisition will protect eight miles of river frontage along the Savannah River adjoining DNR’s Webb Wildlife Center and will be available to the public for recreational activities.  The 59% undivided interest will be acquired now for $13,865,000 and the remaining interest will be held jointly by The Conservation Fund and The Nature Conservancy until funds are secured for final closing.  The agency reports the total projected cost of this project is $23.5 million and additional annual operating costs of $25,000 will result in the three years following acquisition.

(t)
Summary 1-2007:  JBRC Item 21.  Department of Motor Vehicles


Project:
9594, Sumter DMV Office Replacement


Request:
Establish project and budget ($2,700,000 Other, DMV Miscellaneous Revenue funds) to construct a 7,000 square foot replacement DMV Office in Sumter.  A replacement facility on the current Sumter site is needed to provide support for additional federal programs.  Significant site work for additional parking and test courses and demolition of the existing building will also be included.  The existing Sumter facility is too small and is configured in a manner that is not conducive to increasing its size.  The agency reports the total projected cost of this project is $2.7 million and no additional annual operating costs will result from the project.

Information relating to this matter has been retained in these files and is identified as Exhibit 24.

Coastal Carolina University:  Not Exceeding $11,300,000 General Obligation State Institution Bonds (Issued on behalf of Coastal Carolina University), Series 2006C (Regular Item #7)


The Board was asked to adopt a resolution making provision for the issuance and sale of not exceeding $11,300,000 General Obligation State Institution Bonds (issued on behalf of Coastal Carolina University), Series 2006C.


The proceeds from the sale of the bonds will be used to fund various projects, specifically including Science Facilities - $5,200,000, Other Academic Facilities - $1,790,000, Physical Plant and Campus Infrastructure - $1,930,000, and Student Life and Intramural Facilities - $2,380,000.  The bonds requested herein will provide funds necessary to effect repairs and renovations, including roofs and HVAC systems on academic facilities, provide for the construction of a planned environmental research facility, and the conversion of existing empty space in two warehouses to science laboratories.  The funds will also allow for electrical upgrades, parking lots, sidewalks, irrigation, expansion of fiber optics, security cameras, and wireless technology systems throughout the campus, and provide playing fields and weight rooms for intramural sports activities.

Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board adopted a resolution making provision for the issuance and sale of not exceeding $11,300,000 General Obligation State Institution Bonds (Issued on behalf of Coastal Carolina University), Series 2006C.
Information relating to this matter has been retained in these files and is identified as Exhibit 25.

South Carolina State University:  Not Exceeding $32,825,000 General Obligation State Institution Bonds (Issued on behalf of South Carolina State University), Series 2006D (Regular Item #8)

The Board was asked to adopt a resolution making provision for the issuance of not exceeding $32,825,000 General Obligation State Institution Bonds (issued on behalf of South Carolina State University), Series 2006D.  The proceeds from the sale of the bonds will be used to fund various projects, specifically including construction of (i) a Science Building at a cost of approximately $18,000,000, and (ii) an Engineering/Computer Science Building at a cost of approximately $24,675,000.

Mr. Eckstrom asked whether this would require a tuition increase.  Dr. Andrew Hugine, SCSU president, stated that they have put together funding that would allow any resource of the University to be used to retire the bonds.  He said that some of this will come from tuition and fees and some from other dollars.  He said there have been moderate increases in their tuition and fee structure but that this bond issue will not be the driving factor that deals with tuition increases.  Mr. Eckstrom asked whether going forward there would be a tuition increase caused by the debt service requirements of the $33 million.  Dr. Hugine said that the tuition and fees increases going forward will be for the operation of the University and that only a very small portion will be used to retire the debt.  He said that the overwhelming majority will come from other sources at the University.  He said that there would not be additional tuition increases for this bond issue.

Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board adopted a resolution making provision for the issuance of not exceeding $32,825,000 General Obligation State Institution Bonds (Issued on behalf of South Carolina State University), Series 2006D.
Information relating to this matter has been retained in these files and is identified as Exhibit 26.

Police Officer Retirement System (Regular Session Item #9)
Mr. Eckstrom requested that the Board increase the employer contribution rate for the Police Officers Retirement System by .56%, effective July 1, 2007.  

Mr. Eckstrom said that he hopes that the State can avoid the financial train wreck it heads toward every time it grants a COLA (cost of living adjustment) without funding the COLA.  He said granting the 3.5% COLA without changing the contribution requirement increases the amortization period of the unfunded liability for the PORS from 14.7 years to 17.3 years.  He said that 30 years has been looked at as the wall and that the State should not continue to move toward that wall.  He said that he realizes that there is the capacity to do that, but that it is unwise to do so.  He said that effectively the State is borrowing from the plan to give the COLA.  He said the State is borrowing from the accounts of active employees to give to retirees.  He said that COLAs should be handled much more responsibly and that if COLAs are to be granted they should be paid for.  He said the money should be put aside so that the State is not constantly fighting off this emergency as it arises every time the 30-year wall is approached.  


Mr. Eckstrom further commented that the analysis Ms. Boykin provided shows there is a required increase in the employer contribution rate of .5%.  Ms. Boykin commented that if the Board decided to increase the employer contribution rate sufficient enough to drop the amortization period back to 14.7 years that would require an increase of .56%.  She said that they have looked at what the impact of an increase would be for employers.  She said that preliminary information received from the Budget Office shows an impact to the general fund of $1.5 million and an impact to local governments and other subdivisions of approximately $3 million.


Mr. Eckstrom asked Mr. Evans whether there was a Board policy in place at one time in which the policy stated that a COLA would not be granted if it spread out the amortization period.  Mr. Evans said he does not remember the exact details, but there was a policy to that effect.  Governor Sanford asked when the policy changed.  Mr. Evans said as far as he knows the policy still exists.  Ms. Boykin said that she believes the policy still exists, but that the discussion the Board had previously is whether the statute supersedes the Board’s policy.  She said that the PORS still retains the old language on cost of living increases which says a cost of living increase will be granted as long as it does not require an increase in the employer contribution rate.  She said that funding methodology only requires an increase in the employer contribution rate if the 30 years has been exceeded.  Ms. Boykin said there appears to be a conflict between statute and policy and that the statute dictates over the conflict.  

Mr. Eckstrom asked whether the Board could decide to increase the employer contribution rate short of the 30-year crisis.  Mr. Evans said the Board may increase the employer contribution rate for the overall funding status of the plan or reduce the amortization period.  Mr. Eckstrom said that he does not see that the policy conflicts with the statute if the Board has the authority under any event to increase the employer contribution.  Ms. Boykin said that her point on the policy was that the policy said that the COLA would not be granted if the amortization period was dropping.  She said that appeared to conflict with the statute which indicated that the COLA would be granted.  She said she was not intending to imply that the Board could not increase the contribution rate any time it deemed necessary, but she was just pointing out that the statute indicated the COLA needed to be granted unless it required an increase in the employer contribution rate.  


Governor Sanford asked if what Mr. Eckstrom is suggesting is not done would the State head down the same path as it did with TERI.  Ms. Boykin said she does not believe it is fair to compare this with TERI.  She stated that there is no question that eventually the 30-year threshold would be approached.  She said that the PORS amortization period is right around 15 years and that like the mortgage on a house the amortization period drops one year each year.  She said if the amortization period is dropped one year each year and the COLA cost 2½ years, the amortization period is increased approximately 1½ years each year.  She stated it is not known how long it would take to get from 15 years to 30 years if you continue down that path.  Governor Sanford commented that mathematically that would be about five years.


Mr. Eckstrom said that there is a duty to look out for the future of the police officers as well as state employees.  He commented that it is especially important, with this class of employee that put their lives on the line, that uncertainty is not permitted to develop over the future of their retirement benefits.  Ms. Boykin said that she pointed out at the last Board meeting that when the legislature started discussing remedies for the cost of living increase in the State system and they adopted a guaranteed COLA the legislature established a level at which they would provide that COLA in perpetuity to retirees.  She said that it is her understanding that the legislature would come back and evaluate PORS and determine what level of guaranteed COLAs should be placed in that system.  Mr. Eckstrom said he was referring to the actual solvency of the PORS.  He said that the State is nearly five years out from pushing the PORS to near insolvency or actuarial unsoundness.  He said this is a system that is relatively healthy although it has 17.3 years of deficit it has to deal with.  Mr. Eckstrom said that the Board should keep that deficit number from growing any further and that it would be a travesty to push that number up to 30 years as was done with the main plan.  


Senator Leatherman asked from where the money would come.  Mr. Eckstrom said that $3 million of it would come from local governments and $1.6 million would come from the State.  Ms. Boykin said that the total cost to the State is about $1.9 million with the general fund picking up $1.5 million and the other $0.4 million comes from federal funds and other funds.  She said that the cost to local governments would be about $3 million.  Governor Sanford said he was confused with the term cost.  He said that the cost is still there, but that it is not being recognized.  Ms. Boykin said the cost would be passed on to those entities in this coming budget.  Governor Sanford said if one does not do what Mr. Eckstrom is suggesting the cost is still present, but is not being recognized mathematically.  Senator Leatherman stated that he does not believe the cost is passed to the agency unless the .56% increase is added.  Ms. Boykin said the cost is only passed on to agencies as the employer contribution rate is increased.  

Senator Leatherman stated that he is going to oppose what Mr. Eckstrom has proposed until he sees the study that is looking at all of the benefits.  He said at that time he would look at the General Assembly appropriating funds it deems appropriate to do what Mr. Eckstrom is proposing rather than passing the cost back to the local governments and the agencies.  Mr. Eckstrom commented that this is not a benefit increase, but a funding issue.

Upon a motion by Mr. Eckstrom, seconded by Governor Sanford, the Board denied the motion to increase the employer contribution rate for the Police Officers Retirement System by .56%, effective July 1, 2007.  Mr. Eckstrom and Governor Sanford voted for the motion.  Mr. Patterson, Senator Leatherman, and Mr. Cooper voted against the motion.
Information relating to this matter has been retained in these files and is identified as Exhibit 27.
Future Meeting


The Board agreed to meet at 10:00 a.m. on Tuesday, September 19, 2006, in the Governor’s conference room in the Wade Hampton Building.  
Executive Session


Upon a motion by Mr. Cooper, seconded by Mr. Patterson, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Governor Sanford declared the meeting to be in executive session:

1.  Office of Human Resources
Compensation
2.  State Auditor
Personnel Matter
Report on Matters Discussed in Executive Session


Following the executive session, the meeting was opened, and the Board voted on the following items that had been discussed during executive session:

(a)
Office of Human Resources:  Compensation (Agency Head Salaries) (Ex. #1) 

Upon a motion by Mr. Cooper, seconded by Mr. Patterson, the Board approved the following salary requests as recommended by the Agency Head Salary Commission:

•
Increased the salary of the President of Francis Marion University, Dr. Luther F. Carter, from $149,209 to $157,389.  

•
Increased the salary of the Executive Director of the Wil Lou Gray Opportunity School, Pat G. Smith, from $71,343 to $74,910.  

•
Approved a salary of $155,787 for Mr. John Magill upon his hire as Director of the S. C. Department of Mental Health
(b)
State Auditor:  Personnel Matter (Executive Session #2)


The Board received an update on the recruitment process for a State Auditor.
Adjournment

The meeting was adjourned at 11:55 a.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 12:45 p.m. on Friday, August 18, 2006.]

