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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


August 12, 2004             10:00 A. M.
The Budget and Control Board (the Board) met at 10:00 a.m. on Thursday, August 12, 2004, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman; and

Mr. Richard Eckstrom, Comptroller General. 

Governor Mark Sanford, Chairman, and Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee, participated in the meeting via telephone conference.  Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee, did not participate in the meeting.  The meeting was chaired by Mr. Patterson. 


Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne, and Division Directors Peggy Boykin and Joseph Rogers; General Counsel Edwin E. Evans; Governor’s Chief Legal Counsel Henry White; Governor’s Deputy Chief of Staff for Administration William E. Gunn; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Don Hottel; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  

[Secretary’s Note:  The Board met immediately following a meeting of the Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning, the members of which are the Budget and Control Board members, ex officio.]

Adoption of Agenda for Budget and Control Board

During the discussion relating to the adoption of the proposed Budget and Control Board agenda, Mr. Fusco asked that the Board remove consideration of blue agenda item #5(a) concerning the sale of 56.9± acres of land from the University of South Carolina to Howard Schwartz, regular session item #3(p) concerning a Department of Natural Resources project for the construction of two concrete fish waste settling basins, and regular session item #3(e) concerning a South Carolina State University permanent improvement project from the agenda.  Mr. Harrell expressed his objection to removing regular session item #3(e) from the proposed agenda.  He said that the Board is only establishing the project, not making money available to the University and that federal money is involved.  He expressed the view that there would be no harm in establishing the project inasmuch as no money is being put on the table.  He again said that he saw no reason to remove regular session item #3(e) from the agenda.  He also asked that if a vote was taken to remove the item, that a separate vote be taken.


Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board adopted the Budget and Control Board agenda as amended to remove blue agenda item #5(a) concerning the sale of 56.9± acres of land from the University of South Carolina to Howard Schwartz and regular session item #3(p) concerning a Department of Natural Resources project for the construction of two concrete fish waste settling basins.  

Mr. Harrell requested that whoever wanted the item removed needed to state the reason for the removal.  Mr. Eckstrom said that he is not asking that the item be removed from the agenda.  He said that he had intended to speak about the wisdom of even establishing the project given the current status of the accounting systems’ problems at the University which he said have been long-term and intractable.  He said that his Office has been working very diligently with the University for the last year to try to produce financial statements.  He said the University has not been able to produce auditable financial statements since 2002. 

Mr. Eckstrom pointed out that his Office has had a team of contract CPAs on campus over the last several months.  He said that the CPA firm contracted for by the State Auditor had to pull out until the University is able to resolve the many very complicated accounting issues.  He said the firm that was hired to go in and provide work on an hourly basis has made questionable progress.  He said that no CPA or CPA firm independent of the University has been able to provide any estimate at all as to how long it will take to resolve the very serious issues that exist.  He said that some of the issues have been extremely complicated by legal investigations and that he would not go into any of the details the Board had received at its last meeting during executive session.


Mr. Eckstrom stated that as the chief financial officer for the State of South Carolina he thought it would be extremely unwise to infuse $25,000,000 of additional financial resources into any agency that is not able to account for the resources that it currently has.  He said that the University has very real and acute needs that include deferred maintenance and capital construction needs.  

Mr. Eckstrom expressed his belief that, historically, South Carolina State University has not received the funding that it needs to operate as a viable university in the State.  He pointed out that, from the beginning, he has been an ardent supporter of seeing funding increased for the University.  He said he does not know how many Board members have been on the University campus recently, but that the condition of some of the buildings is appalling.  

Mr. Eckstrom said that the funds are urgently needed, but his concern is that the University is not able to safeguard the funds that it currently has and is not able to document that it can safeguard those funds.  He said that the legal investigations that have occurred would further support the fact that it probably has not safeguarded those funds adequately.  He stated that, for that reason, he is adamantly against injecting additional capital that will, at one point, total $36.2 million of additional funding.

Mr. Eckstrom said that the University has some very limited bond financing outstanding and that it is extremely limited compared to the balance that is being requested.  He also expressed his understanding that there are questions whether there are bond covenant violations for those small issues that are outstanding.  He said he has no details, but that he understands there are discussions about whether the restrictive covenants on the current small bond issues are being complied with by the University.

Mr. Eckstrom said that for all those reasons he feels very strongly that now is not the time, given the fact that there is not a mechanism in place, to move forward with the funding.  He said he understands Mr. Harrell’s point that all the Board is doing is establishing the project but pointed out that establishing the project sets the project in motion.  He said that it would be giving false hope to establish a project that the State ultimately would not be able to fund given these intractable accounting and financial management issues that just do not seem to have a solution.  He said that going forward the Board should deal with how the State should work at a much different and closer level with this lump-sum institution.  He said that lump-sum institutions are completely independent of the State’s accounting system.  Mr. Eckstrom said that other lump-sum institutions in the State have had accounting problems that do not go away and the State has taken a lead role in bringing those lump-sum institutions into the fold.  He offered as an example that the most recent large lump-sum institution that the State had to take into the fold was the Department of Transportation.  He said that is possible that the Board should seek that solution for South Carolina State University, but added that he did not know if there is a precedent for taking an educational institution into the statewide accounting system.  He said that he offers that as one possible solution for this accounting problem.

Mr. Eckstrom reiterated his belief that giving some preliminary approval of a project that the Board knows will require bond financing would in this case not only be imprudent but would also be irresponsible, if the project moves along.

Mr. Harrell stated his understanding that there are safety concerns over the existing housing.  He said that he understands Mr. Eckstrom’s comments and that he agrees with them wholeheartedly.  He said he is concerned about the safety issue for the current housing.  He said he is also concerned about how to deal with the University’s financial difficulties.  He said the University has a lot of money from a lot of other sources.  He said the Board would be stopping what is potentially a safety-needs project while sending other dollars on through the general appropriations process.  

Mr. Harrell said that the safety concern is paramount in this case.  He said that his first reaction to anything relating to housing and safety at South Carolina State is that the Board needs to do whatever is necessary to protect the students.  He said that he is sure that everybody agrees with that statement.  He said that, as far as dealing with the financial difficulties, it seems the Comptroller General needs some help from the Board and perhaps from the General Assembly to step in to change the University’s lump-sum status or that there may be something that the Board has to do to help the University get its finances under control.  He said that he is wholeheartedly on Mr. Eckstrom’s side in an effort to try to do whatever is necessary to get the finances under control, but he stressed that he is concerned about stopping a project that he believes to be a health and safety project.

Mr. Harrell asked for further information concerning the project.  Mr. Fusco advised that the Board was only at the point of deciding whether to keep the item on the agenda.   Mr. Harrell proposed that the item be left on the agenda for discussion.  Mr. Eckstrom supported leaving the item on the agenda so that the discussion could be continued.  

Minutes of Previous Meeting


Upon a motion by Governor Sanford, seconded by Mr. Harrell, the Board approved the amended minutes of the May 4, 2004, Budget and Control Board meeting; approved the minutes of the June 15, 2004, and July 13, 2004, Budget and Control Board meetings; acting as the Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning, approved the minutes of the June 15, 2004, and July 13, 2004, Authority meetings; acting as the Tobacco Settlement Revenue Management Authority, approved the minutes of the June 15, 2004, Authority meeting; and, acting as the State Education Assistance Authority, approved the minutes of the July 13, 2004, Authority meeting.

Blue Agenda


Upon a motion by Mr. Harrell, seconded by Governor Sanford, the Board approved all blue agenda items with exception of blue agenda items #7 and #9.  The Board agreed to carry over blue agenda items #7 and #9.  Blue agenda items are identified as such in these minutes.

State Treasurer:  Bond Counsel Selection (Blue Agenda Item #1)

The Board approved the following notification of the assignment of bond counsel for conduit issues, other revenue issues, and special assignment of bond counsel for which Board approval was requested:  

CONDUIT ISSUES:

	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$6,000,000 Wesley Commons
	South Carolina Jobs-Economic Development Authority
	Haynsworth Sinkler Boyd
	Nexsen Pruet Jacobs & Pollard

	$34,000,000 SC State University Real Estate Foundation, Inc.
	South Carolina Jobs-Economic Development Authority
	McNair Law Firm
	Haynsworth Sinkler Boyd

	$6,000,000 Roberts Irrigation Products, Inc.
	South Carolina Jobs-Economic Development Authority
	Haynsworth Sinkler Boyd
	Nelson Mullins Riley & Scarborough

	$3,600,000 Integrated Manufacturing, Inc.
	South Carolina Jobs-Economic Development Authority
	Haynsworth Sinkler Boyd
	Howell & Linkous


OTHER REVENUE ISSUES: 

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$5,500,000 Revenue Bonds
	Clemson University
	Haynsworth Sinkler Boyd

	$4,500,000 Athletic Facilities Revenue Bonds
	Clemson University
	Haynsworth Sinkler Boyd

	$3,000,000 Special Fee Revenue Note
	Orangeburg-Calhoun Technical College
	Haynsworth Sinkler Boyd


SPECIAL ASSIGNMENT OF BOND COUNSEL:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$100,000,000 Student Loan Revenue Bonds
	SC State Education Assistance Authority
	McNair Law Firm



Information relating to this matter has been retained in these files and is identified as Exhibit 1.

General Services Division:  Easements (Blue Agenda Item #2) 

The Board concurred and acquiesced in granting the following easements in accordance with Code Sections 1-11-80, 1-11-90, 1-11-100, and 10-1-130 as recommended by the General Services Division:

	a.
	County Location:
	Florence

	
	From:
	Budget and Control Board

	
	To:
	Town of Pamplico

	
	Consideration:
	$700.00

	
	Description/Purpose:
	To construct and maintain an effluent diffuser in the Great Pee Dee River in Florence County.


	b.
	County Location:
	Horry

	
	From:
	Budget and Control Board

	
	To:
	South Carolina Public Service Authority

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To bury existing utility lines along Hwy 17 in front of Myrtle Beach State Park in Horry County.


	c.
	County Location:
	Marion County

	
	From:
	Budget and Control Board

	
	To:
	Progress Energy Carolinas, Inc.

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To relocate existing utility lines on property occupied by the Department of Education made necessary by Highway changes.


	d.
	County Location:
	Richland

	
	From:
	Budget and Control Board

	
	To:
	City of Columbia

	
	Consideration:
	$74,512.23

	
	Description/Purpose:
	Construction of a storm water drainage line, in an existing drainage pathway, on the southeast corner of the Mental Health Bull Street Campus.  This is part of the Celia Saxon Redevelopment project currently underway by the City’s Housing Authority (in excess of one hundred housing units on the east side of Harden Street).    


	e.
	County Location:
	Dorchester

	
	From:
	Department of Corrections

	
	To:
	SCE&G

	
	Consideration:
	$1

	
	Description/Purpose:
	To provide a separate power site for the new egg facility at the McDougal Correctional Facility.



Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Services Division:  Report on Workforce and Space Utilization Survey (B#3)

The Board directed the staff of General Services to survey all state agencies to determine the current office space used by agencies with facilities in Richland and Lexington counties.   The purpose for gathering the data requested in the survey is to give the Board information they need to make future decisions about property transactions.  

To accomplish this directive, General Services developed an on-line data collection process, with input supplied by the agencies. To date, approximately 90% of the data has been collected, and work on the data collection continues.  When complete, the survey will provide detailed information regarding occupancy rates in state offices in Richland and Lexington counties.  A final report will be issued when all properties have been reported on.

Mr. Eckstrom commented that the report is a start but that the project needs to be completed as quickly as possible because it is going to be a very valuable tool.  Mr. Fusco asked Board staff for an estimate on how long it would take to complete the project.  Tom McMurray with the Office of General Services replied that all of the data should be received within two to three weeks.  Mr. Eckstrom asked whether there was resistance from agencies in providing the information.  Mr. McMurray said there was no resistance from agencies, but that gathering the data has taken longer than expected.

The Board received the report as information.

Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Services Division:  Reporting of Previously Approved Real Property Transactions (Blue Agenda Item #4)

The Board received as information the reporting of the following transactions pursuant to the Board’s procedures approved on June 18, 1998, for real property transactions.  The General Services Division received no objections from any Board members on these transactions.

a)
Sales by Myrtle Beach Air Force Base Redevelopment Authority of the following:

1) Sale of approximately 3.2 acres with improvements, to The City of Myrtle Beach, who plans to use the property for a Fire and EMS substation.  The purchase price is $204,000.

2)
Sale of approximately 87.32 acres with improvements, to Leucadia International Corporation, who plans to develop the property consistent with the RDA’s Master Plan for a mix of commercial and residential uses.  The purchase price is $12,638,153.
3)
Sale of approximately .923 acres with improvements, to Thomas E. & Connie S. Thompson, who plans to lease the property and hold it for an investment.  The purchase price is $215,000.

b)
Transfer by Charleston Naval Base Redevelopment Authority of two adjacent parcels containing approximately 9.8 acres to the City of North Charleston per Act 356 of 2002. 

Information relating to this matter has been retained in these files and is identified as Exhibit 4.

General Services Division:  Real Property Transactions (Blue Agenda Item #5)
The Board approved the following real property sales that are all exempt from Proviso 73.18 and the funds from these sales will be retained by the owning agency (Proviso 73.18 exempts certain properties, including those belonging to the Department of Transportation, higher education institutions, and authorities.  Item (a) was carried over as noted earlier.):

	(b)
	Agency:
	Clemson University

	
	Acreage:
	206± acres

	
	Location:
	US Hwy 17 Bypass in Myrtle Beach

	
	County:
	Horry

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$3,245,000 as of 7/7/04

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Retained by Clemson University


	(c)
	Agency:
	Department of Transportation

	
	Acreage:
	4.97( acres

	
	Location:
	Stephens Road near Sweetwater

	
	County:
	Edgefield 

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$84,800 as of 6/2/04

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Retained by DOT


	(d)
	Agency:
	Department of Transportation

	
	Acreage:
	1.66( acres

	
	Location:
	US Hwy 21 near Ridgeway

	
	County:
	Fairfield

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$20,800 as of 4/29/04

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Retained by DOT


	(e)
	Agency:
	Department of Transportation

	
	Acreage:
	4.06( acres

	
	Location:
	Old Hickory Road near Van Wyck

	
	County:
	Lancaster

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$40,600 as of 5/3/04

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Retained by DOT


	(f)
	Agency:
	Department of Transportation

	
	Acreage:
	7.97( acres

	
	Location:
	Chestnut Street near Hickory Grove

	
	County:
	York

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$51,800 as of 5/13/04

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Retained by DOT


	(g)
	Agency:
	Department of Health and Environmental Control

	
	Acreage:
	120 ( acres

	
	Location:
	On Shipyard Creek and the Cooper River

	
	County:
	Charleston

	
	Purpose:
	To accept a first priority mortgage in the amount of $1,000,000 from Macalloy Corporation as part of a proposed settlement and consent decree negotiated by Macalloy, the US Environmental Protection Agency, the Department of Justice, and the Department of Health and Environmental Control, as security for the remediation of a site restoring it to state environmental standards.

	
	Appraised Value:
	NA

	
	Price/Purchaser:
	NA/Macalloy Corporation

	
	Disposition of Proceeds:
	NA


Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Office of State Budget:  Permanent Improvement Projects (Blue Agenda Item #6)


The Board approved the following permanent improvement project establishment requests and budget revisions which were reviewed favorably by the Joint Bond Review Committee:

(a) Summary 1-2005:  JBRC Item 1.  SC Law Enforcement Division

Project:
9520, 1731 Bush River Road Acquisition

Request:
Establish project and budget ($20,000 Other, Criminal History Checks Revenue funds) to cover the cost of an appraisal, environmental study and other investigative studies required to adequately evaluate property.  The SC Law Enforcement Division is considering the purchase of the 45,246 square foot former BellSouth Office building with approximately 3.89 acres of land on Bush River Road in Lexington County.  The property is needed to provide office space for overcrowded agency staff and to eliminate property lease agreements.  The total projected cost of this project is $1.5 million.

(b) Summary 1-2005:  JBRC Item 3.  College of Charleston

Project:
9610, Jewish Studies Center Acquisition

Request:  
Establish project and budget ($5,000 Other, Tuition funds) to cover the cost of an appraisal, environmental study and other investigative studies required to adequately evaluate property. The College of Charleston is considering the purchase of the 11,000 square foot, three-story Jewish Studies Center building located on the campus.  The College currently occupies one floor of the building for its College of Jewish Studies rent free, in exchange for paying maintenance and operations on the facility, and leases two floors for faculty offices for the School of Humanities and Social Sciences.  The total projected cost of this project is $2.1 million.

(c) Summary 1-2005:  JBRC Item 7.  USC – Columbia 

Project:
9838, Basketball Arena Construction

Request: 
Increase budget to $57,525,000 (add $385,000 Athletic funds) to provide funding for design fees and construction claims in the construction of USC’s Basketball Arena.  A future increase to the project budget may be required when fee negotiations are finalized with the design firm.  The total projected cost of this project is $57,525,000.

(d) Summary 1-2005:  JBRC Item 11.  USC – Columbia 

Project:
6001, 1600 Hampton Street Elevator Repair

Request:
Establish project and budget ($970,000 Other, Institutional Funds) to replace the elevator controllers for four passenger elevators and one freight elevator at 1600 Hampton Street.  To ensure reliable and safe operation of this system, the elevator cables, door openers, guide rollers, motor field coils and governors will be replaced.  The work will also include fire alarm upgrades, changes to comply with ADA requirements, and HVAC modifications to accommodate the new electronic controllers in the rooftop mechanical room.  The total projected cost of this project is $970,000.

(e) Summary 1-2005:  JBRC Item 14.  USC – Upstate 

Project:
9521, Administration Building Deferred Maintenance

Request:
Increase budget to $879,000 (add $400,000 Other, Institutional Capital Project Funds) to do additional deferred maintenance on the Administration Building at USC – Upstate.  The work will include replacing a handrail and broken slate on the concrete walk, replacing old lighting and landscaping, adding a fountain, and doing related work to the front exterior of the building.  The total projected cost of this project is $879,000.

(f) Summary 1-2005:  JBRC Item 19.  Department of Public Safety

Project:
9563, Headquarters Building Acquisition

Request: 
Increase budget to $26,743,559 (add $427,330 Other, Sale of Listings and Labels funds) to renovate Building C at the Blythewood Public Safety complex to support the move of the Department of Motor Vehicles from Park Street and Outlet Point to Blythewood.  The renovation will include minor construction, the addition of walls and additional data equipment, and electrical and HVAC work.  The renovation was not included in the original building acquisition and resulted from DMV’s becoming a separate agency.  The total projected cost of this renovation for DMV is $660,330.

(g) Summary 1A-2005:  JBRC Item 1.  Budget & Control Board

Project:
9781, Governor’s Mansion Remediation

Request:
Establish project and budget ($577,598 Other, Depreciation Reserve funds) to correct a mold and humidity problem at the Governor’s Mansion.  An independent consultant hired by the Budget and Control Board detected the problem during recent air tests.  The HVAC system will be replaced as required to remedy the situation.  The total projected cost of this project is $577,598.

(h) Summary 1A-2005:  JBRC Item 2.  Budget & Control Board

Project:
9782, Lace/Caldwell Boylston Remediation

Request: Establish project and budget ($498,938 Other, Depreciation Reserve funds) to correct a mold and humidity problem at the Lace House and the Caldwell Boylston House.  An independent consultant hired by the Budget and Control Board detected the problem during recent air tests.  The HVAC system will be replaced as required to remedy the situation.  The total projected cost of this project is $498,938.

Information relating to this matter has been retained in these files and is identified as Exhibit 6. 

Office of State Budget:  Real Property Acquisition (Blue Agenda Item #7)

The Office of State Budget recommended approval of the following property acquisition:

	
	Agency:
	York Technical College

	
	Acreage:
	5± acres

	
	Location:
	On SC Highway 9 east of SC Highway 72

	
	County:
	Chester County

	
	Purpose:
	To build the Chester Technology Center for Chester County.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Donation/York Technical College Foundation

	
	Source of Funds:
	N/A

	
	Project Number:
	H59-9891

	
	Environmental Study:
	Approved

	
	Additional Annual Op Cost/SOF:
	Construction for the Chester Technology Center is estimated at $3,467,641 and will be paid from Capital Improvement Bonds and Local/Private funds.  Additional annual operating costs are estimated at $98,100 and will be paid from local Chester County funds.

	
	Approved By:
	CHE on 7/08/04; JBRC on 7/27/04


Mr. Eckstrom asked that the item be carried over.  He stated that he received information from the people who are responsible for the Chester Technology Center that indicated they are moving out of facilities where they have 1,200 square feet of classrooms and that they want to build a signature facility of 26,000 square feet to 27,000 square feet.  He said he feels a disconnect there.  He said that as the State continues to build satellite campuses across the State he wonders whether the Board should be looking to solve some of the needs that exist for the satellite campuses.  He said he spoke to General Spears about the possibility of a National Guard building being available during the week and said that General Spears has over 1,200 square feet available to be rented out.  Mr. Eckstrom further commented that if the State has a facility that could be used instead of building a new 26,000 to 27,000 square feet signature facility that option should be explored.  He said that other options, such as vacant rental shopping centers, closed grocery stores and other vacant buildings that could be retrofitted and converted to office space much cheaper than building a brand new building from the ground up, should be considered.  He asked that the item to be carried over to pursue other options.

The Board agreed to carryover a request to approve a real property acquisition by York Technical College.


Information relating to this matter has been retained in these files and is identified as Exhibit 7.

Procurement Services Division:  Procurement Audits and Certification (Blue Item #8)

The Board, in accordance with Section 11‑35‑1230 of the South Carolina Consolidated Procurement Code, received as information a report that the Procurement Services Division has reviewed the procurement system of the York Technical College and that certification above the $25,000 limit authorized by the Board on November 12, 2003, was not requested.

Granted certification to the following agencies within the parameters described in the audit reports for the following limits (total potential purchase commitment whether single-or multi-year contracts are used):

Department of Education (for a period of three years):  goods and services, $25,000* per commitment; consultant services, $25,000* per commitment; information technology, $25,000* per commitment.

Educational Television Network (for a period of three years):  goods and services, $25,000* per commitment; information technology, $25,000* per commitment; consultant services, $25,000* per commitment; construction awards, $25,000 per commitment; construction contract change order, $25,000 per change order; architect/engineer contract amendment, $5,000 per amendment.

*Total potential purchase commitment whether single year or multi-term contracts are used.


Information relating to this matter has been retained in these files and is identified as Exhibit 8.

Procurement Services:  Waiver to Extend the Maximum Time on Multi-term Contract for Clemson University (Blue Agenda Item #9)

Section 11-35-2030(4), of the South Carolina Consolidated Procurement Code limits the maximum time for any multi-term contract to five years unless otherwise approved by the Board.  Clemson University asked the Materials Management Office to seek Board approval to contract for up to twenty (20) years for (1) management and operation of the University Bookstore and (2) dining service operations.  Due to the capital investment needed to upgrade the campus facilities, Clemson officials believe a contract of at least ten years will attract greater capital investment thereby lowering costs to the students. The Materials Management Office requested approval to conduct the solicitations on behalf of Clemson University with ten (10) year and fifteen (15) year options in order to seek the contract most advantageous to the State.

Governor Sanford commented that the duration of the contract seemed long for something like a bookstore.  Voight Shealy, Materials Management Officer, explained that Clemson is seeking options for 5, 10, and 15 years to allow offerors to present proposals on all three options and allow the State to choose the offer that is most advantageous to the State.  Governor Sanford said he would be reluctant to enter a 10 or 15 year contract for the bookstore because of how quickly technology changes.  He said that students 15 years from now could be viewing all materials from a personal computer notebook instead of using conventional text.

Mr. Harrell said he agreed with Governor Sanford’s concerns.  He asked that the item be carried over to allow Senator Leatherman an opportunity to participate in this discussion since it involves a matter concerning the Procurement Code.

Mr. Eckstrom said he wanted to go on the record as saying that the proposal is immensely sensible.   He said Clemson has gotten indications from vendors that there would be significant annual deductions in costs if the contract is spread out and amortized over a longer period of time.  He said that there is a great deal of cost on the front-end for any vendor to come in to set up and provide services.  Governor Sanford said he does not see the need for a lot of up front cost in setting up a bookstore.  He said that he is concerned about getting into a long term contract given the way technology is changing in the educational market place.  He said he is open to discussion and does not see any harm in deferring the matter for one month.

The Board agreed to carryover the request to grant multi-term contracts for (1) management and operation of the University Bookstore at Clemson University, and (2) dining service operations for Clemson University and authorize the Materials Management Office to solicit proposals for up to fifteen (15) years.

Information relating to this matter has been retained in these files and is identified as Exhibit 9.

Chief Information Officer:  Telephone Rates (Blue Agenda Item # 10)

Summary:

At the June 15, 2004, meeting of the Board, the long distance rate reduction was delayed for consideration at the next Board meeting.  Included in this agenda item was information regarding the rate reduction and the impact on state agencies.

Background Information:
The Division of the CIO provides long distance services to state agencies, higher education and local government primarily via a statewide long distance contract.  On May 25, 2004, a new five-year contract was awarded to Spirit Telecom.  Spirit Telecom is a long distance carrier owned by a consortium of local South Carolina telephone companies.  That contract contained additional long distance savings that were compiled into new, lower rates for long distance service customers.

The proposed rate reduction plan has estimated savings during FY04-05 of approximately $1.1 million for long distance users with the exception of K-12.  Approximately $833,000 would funnel to state agencies, $211,000 to higher education with the rest to local governments and other entities using the service.  These numbers are based on past usage trends.

The Board allowed the CIO to implement the long distance rate reduction plan retroactive to July 1, 2004, and considered the disposition of agency budgetary savings.

Information relating to this matter has been retained in these files and is identified as Exhibit 10.

Executive Director:  Revenue Bonds (Blue Agenda Item #11)


Approved the following proposal to issue revenue bonds:


Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
Not Exceeding $6,000,000 First Mortgage Health Facilities Refunding Revenue Bonds

Allocation Needed:
-0-

Name of Project:
Wesley Commons

Employment Impact:
Retain 181 full-time jobs

Project Description:
refinance and extend the maturity of a portion of the South Carolina Jobs-Economic Development Authority $38,920,000 original principal amount First Mortgage Health Facilities Revenue Bonds (Wesley Commons Project), Series 2000 and pay certain costs of issuance of the Bonds

Bond Counsel:
Robert S. Galloway, III, Haynsworth Sinkler Boyd, P. A.


Information relating to this matter has been retained in these files and is identified as Exhibit 11.

Retirement Systems Division:  Implementation of the Pre-Tax Installment Purchase Program by the Retirement Systems (Regular Session Item #1)

The federal government has mandated through the Uniformed Services Employment and Reemployment Rights Act (“USERRA”) that members of the Retirement Systems who take a leave of absence to serve in the military are entitled, upon their return from military service, to establish service credit for their period of military service on a pre-tax basis through payroll deduction. The Office of Comptroller General and the Retirement Systems have entered into an agreement to modify the state’s payroll system to accommodate the federally required pre-tax service purchases under USERRA.  The changes to the payroll system would also allow state employees to make other payments through pre-tax payroll deduction, such as a pre-tax installment service purchase program for retirement service credit.

The Internal Revenue Service has authorized the Retirement Systems to allow members to make payroll-deducted payments for service credit purchases on a pre-tax basis.  Under IRS guidelines, a pre-tax installment service purchase program may be implemented without statutory or regulatory changes if the employer executes a resolution to make pre-tax deductions and the employee signs an irrevocable agreement to participate in the pre-tax installment program.

Active members of the South Carolina Retirement System (“SCRS”) and the Police Officers Retirement System (“PORS”) may establish retirement credit by means of payroll deducted installment payments.  S.C. Code Ann. Sections 9-1-1140(G) and 9-11-50(G) (Supp. 2003).  Members of the General Assembly may establish service credit in the Retirement System for Members of the General Assembly under the same terms and conditions as members of SCRS may establish service in SCRS under Section 9-1-1140.  Members pay interest on the unpaid balance at the rate of prime plus two percent per year. It is a considerable financial advantage to members of the Retirement Systems to purchase service credit on a pre-tax basis. Currently there are 2,095 installment notes.  If these installment notes were converted to a pre-tax basis from an after-tax basis, current members with notes could expect to save approximately $3,496,602 in federal taxes and $1,165,534 in state taxes.   

The Retirement Systems proposed to make the pre-tax installment program available to any covered employer that wants to participate in the program.  Ms. Boykin appeared before the Board on this matter.
Mr. Eckstrom asked what is meant by “members of the General Assembly may establish service credit in the Retirement System for Members of the General Assembly under the same terms and conditions as members of SCRS”.  Ms. Boykin said that any service purchase that is eligible in any of the other programs such as military service or service in another state is eligible in all of the four plans administered by the SCRS.  Mr. Eckstrom asked does it also mean that if a state employee buys into the system at a rate of 7% and the rate is matched by the employer that members of the General Assembly will qualify to buy in at the lower rate.  Ms. Boykin said that service purchase, unless previously withdrawn, is at 16% for any member of the General Assembly.  She said there is no employer match for the General Assembly because that was eliminated from the statute in 2000.  However, she said that while there is an employee match while the person is actively earning service, she said that if someone is purchasing service all governmental service is 16%.  Mr. Eckstrom commented that means a member of the General Assembly could buy a more valuable unit at the same price that a “regular” state employee buys his unit.  He said that there is a lot more value in a unit of service for a member of the General Assembly than for a member of the SCRS.  Ms. Boykin said it would depend upon the salary whether it would be more advantageous if a person had service in the state system or the legislative system.


After further discussion, Mr. Eckstrom asked why the General Assembly was being extended the same terms and conditions to buy into the system that a state employee would have to pay when the benefit is over twice that for a member of the General Assembly.  Ms. Boykin responded that the agenda item does not extend that kind of benefit to the General Assembly.  She said that the agenda item allows a pre-tax installment loan program for all constituents.  She said that the question Mr. Eckstrom asked refers to the current statutes that allow various types of service purchase that have different provisions in the four systems.  Mr. Fusco commented that this item is giving authority to do pre-tax payroll deduction for buy-ins that qualify under the provisions of the law.

Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board authorized the Retirement Systems to implement the Pre-tax Installment Services Purchase Program.

Information relating to this matter has been retained in these files and is identified as Exhibit 12.
Office of State Budget:  Department of Natural Resources Aircraft Purchase (Regular Session Item #2)

Code Section 1-11-405 states that no aircraft may be purchased, leased, or lease-purchased for more than a thirty-day period by any state agency without the prior authorization of the Board and the Joint Bond Review Committee (JBRC).  The Department of Natural Resources (DNR) requests Board approval to acquire an aircraft for its Law Enforcement Division.  DNR plans to purchase a new twin-engine Vulcanair P68 Observer 2 airplane to replace a twin-engine aircraft that was destroyed in a crash in April 2003.  

The aircraft will be fully equipped to replace the aircraft that was lost last year and DNR expects to pay approximately $700,000 for the plane.  The proposed sources of funds for the purchase are insurance settlement funds and funds from the recent sale of another plane.  The new plane will be used for DNR’s law enforcement functions including search and rescue, night hunting patrols, emergency management responsibilities and other related DNR law enforcement activities. 

DNR anticipates purchasing the aircraft from the manufacturer, Vulcanair, as a sole source procurement due to the aircraft’s unique law enforcement capabilities.  Among these, the Vulcanair has a high wing configuration, allowing the pilot and observers an unobstructed field of view of ground and water surfaces, and a plexiglas nose area and bubble windows in the rear cabin for enhanced visibility.  Since the plane crashed in 2003, many DNR law enforcement activities have been on hold.  DNR’s Law Enforcement Division considers replacement of the aircraft a vital component of the agency’s mission.  The purchase was approved by the Joint Bond Review Committee at its meeting on July 27, 2004.

Upon a motion by Governor Sanford, seconded by Mr. Eckstrom, the Board approved the Department of Natural Resource’s request to purchase a new Vulcanair P68 Observer 2 aircraft for approximately $700,000 to be used for law enforcement functions.

Information relating to this matter has been retained in these files and is identified as Exhibit 13.
Office of State Budget:  Permanent Improvement Projects (Regular Session Item #3)
During consideration of this agenda item, Mr. Patterson asked if there was a motion authorizing State College to proceed with the project.  Mr. Harrell asked if Mr. Patterson wanted a motion to approve all items on Green Agenda Item #3 or if the Board would take the items individually and sequentially.  After a brief discussion, Mr. Eckstrom asked if there was some way to bifurcate the need between those projects that are related to student safety and those that are related to other needs on campus.

Mr. Harrell asked to hear from representatives from South Carolina State University.  The following University representatives appeared before the Board:  Mr. Maurice Washington, Chairman of the Board of Trustees; Dr. Andrew Hugine, President; Mr. John Smalls, Senior Vice President of Finance; Ms. Joyce Green, Executive Director of Planning, Policy, and Organizational Development; and Mr. Benjamin I. Duncan, II, Executive Director to the Board of Trustees.  Mr. Patterson welcomed all University representatives and invited their comments in support of the project.

Mr. Washington expressed his appreciation to the Board for allowing him the opportunity to make comments and added his particular thanks to Mr. Eckstrom for his remarks.  He thanked Mr. Patterson for allowing the State Treasurer’s Office staff to visit the University campus to examine the needs of the University and to learn first hand what the vision is.  

Mr. Washington said that a lot has been put on the table and that he first wanted to make clear that most of what Mr. Eckstrom pointed out is true.  He pointed out, however, that all of those challenging issues occurred under the old administration.  He said that Dr. Hugine has been on the job twelve months, two days; he himself has been on the job only three years, two months; Ms. Green, two months; Mr. Smalls, one year; and Mr. Duncan, less than a month.  He pointed out that this group is not the problem, but that they represent the solution to the problem.

Regarding the technical violation of the bond covenants, Mr. Washington advised that Dr. Hugine and the Board of Trustees resolved that issue during Dr. Hugine’s first month on the job.  He said that the University raised tuition fees, dealt with the technical default, and is now on solid ground.  

Mr. Washington said the question had been raised as to whether or not it would be wise to move forward with the project.  He said that his counterargument is that it would be unwise not to move forward because the issue is a health and safety issue.  He acknowledged that the University has some accounting and internal financial control issues, but he again pointed out that this project addresses a health and safety issue.  He said that a year ago, the University had requested that the Board allow settlement of a long-outstanding judgment against the University for $1.4 million.  He said that the Board agreed and that, because of the Board’s proactive position, the University has been able to turn a campus and community eyesore into a wonderful amenity to a wonderful community for a wonderful University.  He said it also enabled the federal government to reconnect its belief in the new management team, the new President, and the University’s new Board of Trustees.  He said that the University’s grant contribution from the federal side is up three times from a low of $10.3 million in the mid-1990s when the University was struggling to $28 or $29 million because the federal government believes in what the University is doing.  He said the University has proved its value and that there are no audit exceptions on the $28 million.  Mr. Washington pointed out that the University closed fiscal year 2003 with a balanced budget and a surplus.  He said that inaction would represent an extraction from the community and from University.  

Mr. Washington stressed that inaction could potentially represent another death on the campus.  He said that he speaks passionately about this issue as a University graduate, as a two-term SGA President, and as Chairman of the Board.  He said that the common position of all persons at the table is that we send our children to college for an education; we do not send them to college to die.  He said that is a burden that they are living with as University Trustees, as administrators, as faculty members, as staff, and as parents.  Mr. Washington said that the situation could have been worse.  He said the student took a nap during lunch hour, but that if he and his roommates and others had been there at night, the University could have lost four to maybe six students.  He again stressed that this is a health and safety issue on the campus, one that the University cannot continue to ignore.

Mr. Washington pointed out that the University has done a lot.  He acknowledged that the University owed the State nearly $550,000 at the close of fiscal year 2002, but that was settled.  He said that an outstanding judgment of $1.4 million was settled, with Budget and Control Board support, for $950,000, saving the taxpayers and the University over $450,000.  Mr. Washington said that external audit professionals were brought in and that the University had worked closely with Rick Harmon and the State Auditor.  

Governor Sanford pointed out that there was a discrepancy between what Mr. Washington was saying and what Mr. Eckstrom had said.  He asked if the numbers have been audited.  Mr. Eckstrom advised that the numbers are not audited and cannot be audited because the detailed subsystems do not reconcile to the general ledger.

Mr. Washington advised that Mr. Smalls could further respond to the audit.  He also expressed his view that it is important to keep in mind what Mr. Harrell pointed out, that there are two issues to consider, a health and safety issue and a financial issue.

Governor Sanford said that, in fairness to Mr. Eckstrom, his point was that some health and safety issues could probably be rectified for less than $25 million given that there is still a question of getting real numbers with regard to what is or is not being spent.  Mr. Washington said that would be difficult.  He pointed out that the newest dorm was constructed in 1994, three dorms were constructed in 1970, three in 1960, three in 1950, and three prior to 1940, two of which were constructed in 1916.  He said that the University has just shut down one of the newer dorms because of mold.  He said that another 212 beds were to be taken off-line at the south campus location when the University suffered the tremendous loss due to the death of a student.  He said that the University has about 1600 to 2000 beds with 131 off-line and another 300 short, causing the University to lose about $1.6 million this year alone.  Mr. Washington again stressed that moving the process forward would be good judgment on the part of the Board.

Governor Sanford said that he had toured the campus with Mr. Washington and, like Mr. Eckstrom, would describe himself as an advocate for the University.  He expressed the view that everyone on the Board is supportive of what is going on at the University and of the changes that are being made.  He said that he has a tough time reconciling putting more money to any part of government that cannot reconcile its numbers.  He expressed the hope that Mr. Washington would see the box he is in given his stance on fiscal issues.  Governor Sanford said that this is a difficult cat to skin with regard to precedent.  He questioned whether the agency should be given yet more money or if it should take a pause and get the money right, if it cannot reconcile its numbers.

Mr. Washington said that, in an effort to skin the cat without killing it, Mr. Smalls would address the issue of the numbers.  Mr. Smalls advised that, when he was hired at the University about a year ago in the middle of the audit, he had basically dismissed the entire staff and the audit process had to be started over again.  He said that there are four accounts at this point, primarily student receivable accounts, that have not yet been reconciled and that had not been reconciled in the past.  He said that these four accounts dealing with students needed a tremendous amount of reconciliation because they had never, in the past, been reconciled although they had been audited.  He said that a firm has been brought in and that, for the past two months, they have been working to reconcile those accounts.  He said that a baseline is being set so that, as the University moves forward, those accounts will reflect accurate numbers.  He said that the numbers are expected to be available this week.  He said that the firm of Rogers and Laban will begin the fiscal year 2004 audit on August 16 and that it is planned that the audit will be complete to comply with the Comptroller General’s schedule.  He said it is expected that the fiscal year 2003 audit will be completed by September 1 and that the fiscal year 2004 audit will be completed on schedule.  Governor Sanford asked if, given the September 1 timeframe for completing the audit, it would make sense to defer this project for one month, get the numbers back, and make a decision on this project at the late September Board meeting.

Mr. Eckstrom said that this is the same outside accountant who assured Mr. Smalls that the work would be completed in a couple of days, but told Mr. Eckstrom yesterday that he could not give an estimate on how long it would take to complete the work.  Mr. Smalls advised that the accountant plans to present the information to Mr. Laban by Wednesday of next week.  Mr. Smalls expressed his confidence that the audit would be completed on schedule.

Governor Sanford said that he wants to support this project.  He said he does not watch the numbers closely, but that he knows Mr. Eckstrom does.  He said that, in fairness to Mr. Eckstrom in getting the numbers, it would seem to make sense to move the request back by just one month to get the numbers.  He said Mr. Eckstrom could report back to the Board and the Board could then make an informed decision based on audited numbers.  

Governor Sanford said that there are some proactive things that can be done, such as providing Board resources and Comptroller General’s Office and State Treasurer’s Office resources to help ensure that the numbers are finished out before the next Board meeting in September.

Mr. Smalls advised that additional resources are not necessary.  He said the University has invested a lot of resources to go through this very laborious process of examining over 4,500 student accounts.  He assured the Board that the accounts are very close to the end of the process.  He again pointed out that there are four accounts at issue and that all other accounts have been completed.  He reiterated that the fiscal year 2004 audit is starting on Monday.

Mr. Washington advised that these are federal funds that will not come directly to the University.  He said they would be placed in a holding account with draw down privileges.  He said policies can be attached to transactions involving this account.  He said that the University is under a contract deadline of September 16 and that if the project does not move forward by September 16, it will cost the University about $300,000, which would be a further setback for the University.  Mr. Washington said that the University’s future really looks good.  He pointed out that there are key factors for his confidence in saying that.

Governor Sanford suggested that the Board could schedule a special called meeting post-September 1 when the accountants’ numbers would be available and prior to the September 16 deadline imposed by the contract.  Mr. Fusco said that staff would set up a special called meeting for that item.

Mr. Harrell expressed his confidence in Mr. Washington, but posed the question of what will happen if the Board meets on September 14 to give Mr. Washington as much time as possible but the numbers still are not available.  He again pointed out that there are two issues to be considered:  one, the financial issues that desperately need to be dealt with and the other, the health and safety issues of the dormitories.  He asked if the Board will refuse to fund the project if the numbers do not come in by September 14.  He said he cannot imagine the Board ignoring safety concerns and not funding the project at a September 14 meeting.  He said that the Board needs to establish the project to allow the University to move forward.  He said that he feels the Board has made itself very clear where it stands regarding the audit.  He said that he is prepared to ask the General Assembly, if necessary, to push through something that gives the Comptroller General and the State Treasurer a lot of power to go to the University and do what needs to be done to clean up the finances, if the University cannot do it.  He said that is a whole separate issue that the Board absolutely ought to deal with, but that it is separate from the health and safety issue with one very tragic consequence a while back.  He said that he is hesitant to vote against fixing the health and safety of the dorm to try to exert pressure to get the numbers.  He said that he is for exerting pressure to get the numbers, but that is a separate issue from the health and safety issue of the dormitory that needs to be addressed.

Mr. Eckstrom said that there was a very unfortunate death three years ago and a very unfortunate death six or seven years ago.  He asked Mr. Harrell the source of his new-found concern over health and safety seven years after deaths have occurred at the University.

Mr. Harrell said that his concern is that the item is on the agenda.  He added that he is surprised that the Board is talking about holding a health and safety issue hostage to the University’s financial difficulties.  He said the Board should deal with the financial issues, but he stressed that the health and safety issue is on the table facing the Board right now.  He said that it was not there last month, or the month before but it is here today and that is why this discussion is occurring today.

Mr. Eckstrom clarified for the record that he has no intention of holding the project hostage for the underlying financial problems that exist at the University, but that he sees the two issues connected.  Mr. Harrell asked Mr. Eckstrom what is the ultimate goal.  He asked Mr. Eckstrom if he is prepared to refuse to let the University have the dorms and deal with the health and safety issues, if it ends up taking another six months to finish up the financial issues.  Mr. Eckstrom pointed out that earlier he had asked if the health and safety issues could be separated from the other capital spending needs so that the health and safety issues could be dealt with and the other capital spending needs deferred.  Mr. Smalls said that the only capital need that is being requested is housing.
Following a further brief discussion, Mr. Patterson expressed appreciation to his staff for the work done on this project.  He urged the Board to approve the project so the University can proceed and provide safety for the students.  He then asked for a motion on the issue of moving forward with the project.  A motion to move forward on the project was made by Mr. Patterson and seconded by Mr. Harrell.  Mr. Harrell and Mr. Patterson voted for the motion.  Governor Sanford and Mr. Eckstrom voted against the motion.  The motion did not carry.

Governor Sanford said that he will gladly work to facilitate a conference call meeting with the Board prior to the University’s September 16 deadline.  He said that student safety is absolutely critical but that taxpayer safety is also critical and it is important that the Board get the issue of the audited books behind it because of the way it sets precedent for a lot of other pieces of government.  He said that Mr. Eckstrom had a very legitimate point and he wants to support him on that and at the same time be an advocate for and support South Carolina State University.  He expressed the view that the Board can do both with a conference call prior to the September 16 deadline and with the University making sure that the numbers get to Mr. Eckstrom.

Mr. Eckstrom said that he has had extensive contact with the State’s independent CPAs who have indicated to him that this matter, if left unresolved, could have potential impact on the statewide CAFR that his office will be submitting within the next four to five months to the bond rating agencies.

Mr. Harrell again said that it is critical that the Board deal with the health and safety issue and the financial issue.  He moved that the item be carried over and that a Board meeting be scheduled prior to September 15 to deal with the item.  The motion was seconded by Governor Sanford.  The motion carried unanimously.

With exception of items (e) and (q) that were carried over, the Board upon a motion by Mr. Harrell, seconded by Mr. Patterson, approved the following permanent improvement project establishment requests and budget revisions which have been reviewed favorably by the Joint Bond Review Committee:

(a) Summary 9-2004:  JBRC Item 11.  USC – Columbia 

Project:
9998, Energy Performance Contract Implementation – Phase I

Request:
Establish project and budget ($33,898,670 Other, STO Master Lease Program. State Energy Office Loan and Institutional Capital Project funds) to implement an energy performance contract for energy savings projects on USC’s Columbia campus.  Two contractors were selected through a Request for Qualifications process to perform audits which identified energy savings projects, determined cost savings from implementing the projects, and determined other needed critical energy or utility related projects that could be financed through the annual savings generated by the projects.  The preliminary audits identified projects that could generate energy savings of $5.9 million annually.  Those savings support approximately $50 million in energy savings and utilities projects.  The types of facility improvements to be done under Phase I include lighting, water, steam, mechanical controls, electrical, indoor air quality, life safety, security and building envelope projects.  Phase I also includes chiller and cooling tower replacements and construction of an energy plant on the west side of campus.  The total projected cost of this phase is $33,898,670 and of the total project is $50,030,448.  (See Attachment 1 of agenda materials for annual operating cost savings.)
(b) Summary 1-2005:  JBRC Item 2.  Clemson University

Project:
9694, Athletic Facilities – Construction/Renovation – Phases I, II and III



Request:
Increase budget to $53,320,000 (add $2,300,000 Other, Private funds) to support the continued construction of Phase I West End Zone renovations in Memorial Stadium at Clemson University.  Additional funds are needed to support the upper club level roof extension, to construct a 5,000 square foot building to house the visitor’s locker facilities and to cover the cost of rerouting a sixty-inch storm drain which resulted from unknown conditions revealed during site investigation.  The total projected cost of this project is $53,320,000.

(c) Summary 1-2005:  JBRC Item 4.  Francis Marion University

Project:
9551, Student Activities Center Construction


Request:
Establish project and budget ($850,000 Institution Bond funds) to construct an approximately 4,200 square foot, single-story Student Activities Center at Francis 
Marion University to provide student meeting and recreational spaces.  These spaces will enhance student interaction and involvement in community development activities that will improve student satisfaction and connectivity to the University and, in turn, improve student retention rates.  The University currently has no facility to serve this need.  The total projected cost of this project is $850,000. (See Attachment 2 of agenda materials for additional annual operating costs.)

(d) Summary 1-2005:  JBRC Item 5.  Francis Marion University

Project:
9552, School of Nursing Facility Construction


Request:
Establish project and budget ($5,000,000 Other, Gift of Construction funds) to receive as a gift of construction an approximately 30,000 square foot, two-story facility to house a School of Nursing at Francis Marion University.  The University’s Foundation will design and construct the new facility on university land and donate the completed facility to the University.  The University currently offers a nursing program through a cooperative agreement with the Medical University and space is needed to meet the existing need.  The total projected cost of this project is $5 million.  (See Attachment 3 of the agenda materials for additional annual operating costs.)

(e) Summary 1-2005:  JBRC Item 6.  SC State University (carry over)
Project:
9583, Student Housing Apartments Construction


Request:
Establish project and budget ($25,000,000 Revenue Bond funds) to construct approximately 750 beds in apartment-style housing at SC State University.  The construction will be accomplished in two phases, 500 beds in Phase I and 250 beds in Phase II.  New housing is critically needed due to current shortages and the condition of existing housing facilities.  SC State is currently approximately 300 beds short of its need and three of its older dorms need to be demolished.  The new housing will meet current demand and allow the University to begin phasing out the older dormitories.  The total projected cost of this two-phase project is $36.2 million.  (See Attachment 4 of agenda materials for additional annual operating costs.)

(f) Summary 1-2005:  JBRC Item 8.  USC – Columbia 

Project:
9969, Bull Street Parking Garage Addition

Request:
Increase budget to $12,400,000 (add $1,400,000 Revenue Bond funds) to fund increased costs based on recent estimates to construct an addition to the Bull Street Parking Garage at USC.  Costs have increased as a result of extreme site conditions, utility relocation costs, and unprecedented price increases in many Permanent Improvement Projects construction materials, including steel and other metals. The 300,000 square foot addition to the parking garage will provide 900 to 1,000 additional parking spaces.  The total projected cost of this project is $12.4 million.

(g) Summary 1-2005:  JBRC Item 9.  USC – Columbia 

Project:
9999, Columbia Campus Recreational Facilities Development


Request:
Establish project and budget ($3,200,000 Other, Institutional Funds) to develop a master plan and begin Phases I and II of development of Columbia Campus recreational facilities for USC. Phase I will consist of soccer and softball fields, hard-surface tennis courts, and green space to be located adjacent to the Strom Thurmond Wellness and Fitness Center.  The work will include installing drainage systems, irrigation, fencing, lighting, security systems, sidewalks, and landscaping.  Phase II will consist of reworking existing recreational fields adjacent to the Blatt Physical Education Center.  The work will include installing drainage systems and fencing, modifying existing irrigation systems, and landscaping.  Phase III will eventually include development of a 20 to 25 acre recreational park at a location and cost to be determined.  The total projected cost of Phases I and II is $3.2 million.  (See Attachment 5 of agenda materials for additional annual operating costs.)

(h) Summary 1-2005:  JBRC Item 10.  USC – Columbia 

Project:
6000, Roost Roof Replacement


Request:
Establish project and budget ($2,700,000 Athletic funds) to replace the roofs on Roost buildings A, B, D, and E at USC.  The buildings were constructed in 1968 with wood trusses made of defective fire retardant treated wood.  Over time, the fire retardant has reduced the strength and stiffness of the wood and caused the wood to become brittle.  The replacements are proceeding as an emergency procurement.  USC anticipates that a large portion of the project’s costs will be reimbursed from the Insurance Reserve Fund.  The total projected cost of this project is $2.7 million.

(i) Summary 1-2005:  JBRC Item 12.  USC – Columbia 

Project:
6002, Wheat Street Streetscape Development

Request:
Establish project and budget ($2,600,000 Other, Institutional Funds) to perform streetscape improvements to Wheat Street from Assembly to Pickens Streets at USC.  The improvements will include narrowing traffic lanes, limiting on-street parking, installing pedestrian-scale street lighting, creating landscaped tree zones, and installing new walkways where required.  The total projected cost of this project is $2.6 million.

(j) Summary 1-2005:  JBRC Item 13.  USC – Aiken 

Project:
9529, Convocation Center Construction

Request:
Increase budget to $22,675,000 (add $2,025,000 Institution Bond and Other, Institutional and Institutional Capital Project Funds) to provide funds based on current estimates to construct a 120,000 square foot Convocation Center at USC – Aiken.  After completing construction documents and reviewing inflationary increases in project costs, especially steel, USC – Aiken determined existing funds will only cover the base project costs. Additional funds are needed to provide furnishings, equipment, and site improvements including asphalt, concrete, and landscaping.  The Convocation Center will provide new space for athletic training, sporting events, academic activities such as commencement exercises and convocations, and other events sponsored by the University.  The total projected cost of this project is $22,675,000.  (See Attachment 6 of agenda materials for additional annual operating costs.)

(k) Summary 1-2005:  JBRC Item 15.  USC – Upstate

Project:
9532, Health Education Complex Construction

Request:
Increase budget to $15,475,000 (add $15,000,000 Institution Bond and Revenue Bond funds) to construct an approximately 190,000 square foot Health Education Complex at USC – Upstate.  The facility will house the Schools of Nursing and Education and related programs which have outgrown their existing facilities and need additional space to meet current and projected student demand.  The facility will also include Enrollment Management offices and the University Bookstore.  A study concluded that both of these functions have outgrown spaces in their current locations and that there is no cost effective way to expand their current locations.  The total projected cost of this project is $24,475,000.  (See Attachment 7 of agenda materials for additional annual operating costs.)

(l) Summary 1-2005:  JBRC Item 16.  Medical University

Project:
9762, Biosafety Level 3 Facility Renovations

Request:
Establish project and budget ($1,291,352 Federal, National Institutes of Health and Other, Indirect Cost Recovery funds) to renovate 1,773 square feet of existing space in MUSC’s Basic Science Building to create two separate but inter-related facilities to accommodate infectious agent containment needs for animals and wet-lab research.  These facilities will support biodefense and other biomedical research using infectious agents that require a high level of containment.  The Animal Biosafety Level 3 facility will consist of a work suite, a manager’s office, and half of a shared decontamination room.  The Biosafety Level 3 laboratory will consist of a work suite and half of the decontamination room.  The total projected cost of this project is $1,291,352.

(m) Summary 1-2005:  JBRC Item 17.  Technical & Comprehensive Education

Project:
9851, Trident – Economic & Industrial Development Complex Renovation Phase III

Request:
Increase budget to $10,405,000 (add $1,900,000 Other, Local funds) to provide funds based on current design estimates to renovate 53,535 square feet in the Economic and Industrial Development Complex for a Learning Resource Center, office space, classrooms and labs at Trident Technical College.  Additional funds are needed as a result of the corrective solution required to eliminate excess moisture in the concrete floor slab, increased site work required for the parking lot, and the completion of a detailed cost estimate.  The total projected cost of this project is $10,405,000.  (See Attachment 8 of agenda materials for additional annual operating costs.)

(n) Summary 1-2005:  JBRC Item 18.  Technical & Comprehensive Education

Project:
9890, Orangeburg-Calhoun – Classroom & Auditorium Building Construction A&E


Request:
Establish project and budget ($275,000 Other, Local funds) to begin design services to construct an approximately 30,000 square foot building for ten classrooms and a 350-seat auditorium at Orangeburg-Calhoun Technical College.  The facility is needed because current enrollment has filled all existing space and to meet enrollment growth trends.  In addition, the College has had a long-term need for a large auditorium for campus, economic development, and community gatherings.  The preferred site for the new facility is a parking lot containing 100 parking spaces.  The lot will be replaced and an additional 100 or more parking spaces will be constructed to service the new facility and provide for general campus parking requirements.  The total project cost of this project is $5 million.  (See Attachment 9 of agenda materials for additional annual operating costs.)

(o) Summary 1-2005:  JBRC Item 20.  Clemson PSA

Project:
9536, Garrison Arena Horse Barn #4 Construction

Request:
Establish project and budget ($400,000 Other, PSA Operating Revenue funds) to construct an approximately 7,200 square foot horse barn and support structures at the Garrison Arena in Anderson County.  The barn will be a pre-engineered metal building with 100 manufactured horse stalls and will have lights and outlets for convenient use at horse shows and other events.  The work will also include the construction of wash racks and manure pits and drainage work.  The total projected cost of this project is $400,000.  (See Attachment 10 of agenda materials for additional annual operating costs.)


(q)
Summary 1-2005:  JBRC Item 22.  Technical & Comprehensive Education (c/o)
Project:
9891, York – Chester Technology Center Construction Phase I/Land Donation


Request:
Establish project and budget ($3,467,641 Capital Improvement Bond and Other, Local funds) to accept the donation of approximately five acres of land and begin construction of a technology building in Chester County for York Technical College.  The York Technical College Foundation is donating the land to build a Technology Center which will be constructed in two phases.   Phase I construction will consist of a 26,000 square foot facility with classrooms, shop areas, offices, a library, conference room, and testing and assessment rooms.  The total projected cost of Phase I is $3,467,641.  (See Attachment 12 of agenda materials for additional annual operating costs.)

Information relating to this matter has been retained in these files and is identified as Exhibit 14.
General Services Division:  Proviso 73.18 – Report on Plan for Management of State-owned Real Property (Regular Session Item #4)
The Board was directed by Proviso 73.18 to develop and implement a plan for the management of state-owned property which includes the identification and sale of any property determined to be surplus to the current and projected needs of the state.  The first $16,176,734 in net proceeds are to be paid into deficit reduction accounts, with the balance to be deposited in the Ordinary Sinking Fund.  This report indicates, under Phase I (items 1-3), the properties that are, or soon will be, under contract to sell, properties that General Services requested approval to sell at the August 12, 2004, Board meeting, and properties that the Board approved before the August 12, 2004, Board meeting.  Phase II (item 4), indicates the properties that have been identified as potential surplus to the needs of the state that have not been presented to the Board for approval to sell to date.   

Upon a motion by Mr. Harrell, seconded by Mr. Eckstrom, the Board approved the following properties for sale that are, or soon will be, under contract to sell:

	(a)
	Agency:
	Budget and Control Board

	
	Acreage:
	1.26 acres

	
	Location:
	1022 Senate Street, State Fleet Management Facility

	
	County:
	Richland

	
	Sale Price/Purchaser:


	Final negotiations are not concluded

	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	69.49 acres

	
	Location:
	Pisgah Church Road/Hwy 21

	
	County:
	Richland

	
	Appraised Value:
	$1,231,613

	
	Sale Price/Purchaser:
	$1,250,001/Richland School District One



Mr. Fusco asked the Board to adjust this agenda item to move item #4.2(a) concerning the Rutledge Building and item #4.2(c) concerning the Five Points Building off of the Phase 1 list and place them on the list in section 4 of this agenda item for future evaluation.  He said the buildings are occupied and it would be a challenge to sell them and move the occupants during the fiscal year.  Mr. Patterson and Mr. Eckstrom voiced concern about selling these two buildings and then having to rent space to house the current occupants of those buildings.

Upon a motion by Mr. Harrell, seconded by Mr. Eckstrom, the Board (except as otherwise noted) carried over the remainder of the plan for the management of state-owned property which includes the identification and sale of any property determined to be surplus to the current and projected needs of the state as follows:



PHASE I:    

2.  Properties that General Services requested approval to sell at the August 12, 2004, Board meeting: 

	(a)
	Agency:
	Budget and Control Board

	
	Acreage:
	1.51± acres and a 93,868 sq. ft. office building

	
	Location:
	1429 Senate Street, Rutledge Building

	
	County:
	Richland

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	.517 ± acres and a 7,500  sq. ft. office building

	
	Location:
	1401 Senate Street, Training Center

	
	County:
	Richland

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(c)
	Agency:
	Budget and Control Board

	
	Acreage:
	2.81± acres and a 94,061 sq. ft. office building

	
	Location:
	2221 Devine Street, Five Points Building

	
	County:
	Richland

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(d)
	Agency:
	Budget and Control Board

	
	Acreage:
	10.00± acres

	
	Location:
	Bluff Road Industrial Park

	
	County:
	Richland

	
	Appraised Value:
	$481,000 as of 1/21/00

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(e)
	Agency:
	Budget and Control Board

	
	Acreage:
	4.95± acres

	
	Location:
	Bluff Road Industrial Park

	
	County:
	Richland

	
	Appraised Value:
	$233,000 as of 1/21/00

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(f)
	Agency:
	Budget and Control Board

	
	Acreage:
	105± acres

	
	Location:
	Off Mack Street near Gaston

	
	County:
	Lexington

	
	Appraised Value:
	$273,000 as of 5/13/03

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(g)
	Agency:
	Budget and Control Board

	
	Acreage:
	.14 acres

	
	Location:
	US Route 301

	
	County:
	Bamberg

	
	Appraised Value:
	$5,400

	
	Price/Purchaser:
	$5,400/South Carolina Department of Transportation


3. Property that General Services received Board approval to sell prior to the August 12, 2004, Board meeting that was not carried over by the Board. 


Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board authorized staff to begin negotiations on the sale of the following property and bring the terms of the sale back to the Board for approval [Secretary’s Note:  See related regular session item #5(h) of these minutes]:

	Agency:
	Budget and Control Board

	Acreage:
	3.85± acres and 86,101 sq.ft. of office space

	Location:
	300 Gervais Street

	County:
	Richland

	Appraised Value:
	$5,100,000 as of 6/1/99

	Price/Purchaser:
	Not less than appraised value/to be determined


Properties that General Services received Board approval to sell prior to the August 12, 2004, Board meeting that were carried over by the Board:  

	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	6.521 acres

	
	Location:
	Brickyard Road

	
	County:
	Richland

	
	Appraised Value:
	$325,000

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(c)
	Agency:
	Budget and Control Board

	
	Acreage:
	18.54 acres

	
	Location:
	Boston Avenue

	
	County:
	Lexington 

	
	Appraised Value:
	$1,346,200

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(d)
	Agency:
	Budget and Control Board

	
	Acreage:
	6.79 acres

	
	Location:
	Mount Pleasant

	
	County:
	Charleston

	
	Appraised Value:
	$915,000

	
	Price/Purchaser:
	Not less than appraised value/to be determined


PHASE II (for information only):
4.  Potential Surplus Property:

	(a)
	Agency:
	Department of Mental Health

	
	Acreage:
	185 ± acres

	
	Location:
	Bull Street

	
	County:
	Richland

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(b)
	Agency:
	Department of  Motor Vehicles

	
	Acreage:
	2 ± acres

	
	Location:
	Myrtle Beach Air Force Base

	
	County:
	Horry

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(c)
	Agency:
	Department of Disabilities and Special Needs

	
	Acreage:
	300 ± acres

	
	Location:
	9995 Jamison Road, Coastal Center

	
	County:
	Dorchester

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(d)
	Agency:
	Department of Disabilities and Special Needs

	
	Acreage:
	19 ± acres

	
	Location:
	Near Pee Dee Center

	
	County:
	Florence

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(e)
	Agency:
	Department of Disabilities and Special Needs

	
	Acreage:
	1,000 ± acres

	
	Location:
	Whitten Center

	
	County:
	Laurens

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(f)
	Agency:
	Department of Mental Health

	
	Acreage:
	1 ± acre

	
	Location:
	Olivarri Drive, Lot #9

	
	County:
	Anderson

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(g)
	Agency:
	Department of Mental Health

	
	Acreage:
	1 ± acre

	
	Location:
	Olivarri Drive, Lot #67

	
	County:
	Anderson

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(h)
	Agency:
	Department of Mental Health

	
	Acreage:
	1 ± acre

	
	Location:
	Olivarri Drive, Lot #8

	
	County:
	Anderson

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(i)
	Agency:
	Department of Mental Health

	
	Acreage:
	1 ± acre

	
	Location:
	Olivarri Drive, Lot #43

	
	County:
	Anderson

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(j)
	Agency:
	Employment Security Commission

	
	Acreage:
	.50 ± acre with building

	
	Location:
	1146 Waring Street  

	
	County:
	Orangeburg

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(k)
	Agency:
	Employment Security Commission

	
	Acreage:
	.18 ± acre with building

	
	Location:
	Boundary Street

	
	County:
	Newberry

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


	(l)
	Agency:
	Employment Security Commission

	
	Acreage:
	.34 ± acre with building

	
	Location:
	1555 Middleton Street

	
	County:
	Orangeburg

	
	Appraised Value:
	To be determined

	
	Price/Purchaser:
	Not less than appraised value/to be determined


Information relating to this matter has been retained in these files and is identified as Exhibit 15.
General Services Division:  Real Property Conveyances (Deficit Reduction) (Reg. #5)

The Board was directed by Proviso 73.18 to develop and implement a plan for the management of state-owned property which includes the identification and sale of any property determined to be surplus to the current and projected needs of the state.  A study of state property has identified a group of properties which are surplus to the needs of the state and these are listed below.  The Board was requested to authorize General Services to sell the properties listed here with the first $16,176,734 in net proceeds to be paid into deficit reduction accounts, with the balance to be deposited in the Ordinary Sinking Fund.

	(a)
	Agency:
	Budget and Control Board

	
	Acreage:
	1.51± acres and a 93,868 sq. ft. office building

	
	Location:
	1429 Senate Street, Rutledge Building

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	.517 ± acres and a 7,500  sq. ft. office building

	
	Location:
	1401 Senate Street, Training Center

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property 

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(c)
	Agency:
	Budget and Control Board

	
	Acreage:
	2.81± acres and a 94,061 sq. ft. office building

	
	Location:
	2221 Devine Street, Five Points Building

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	In progress

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(d)
	Agency:
	Budget and Control Board

	
	Acreage:
	10.00± acres

	
	Location:
	Bluff Road Industrial Park

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$481,000 as of 1/21/00

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(e)
	Agency:
	Budget and Control Board

	
	Acreage:
	4.95± acres

	
	Location:
	Bluff Road Industrial Park

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$233,000 as of 1/21/00

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(f)
	Agency:
	Budget and Control Board

	
	Acreage:
	105± acres

	
	Location:
	Off Mack Street near Gaston

	
	County:
	Lexington

	
	Purpose:
	To dispose of surplus real property

	
	Appraised Value:
	$273,000 as of 5/13/03

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund


	(g)
	Agency:
	Budget and Control Board

	
	Acreage:
	.14 acres

	
	Location:
	US Route 301

	
	County:
	Bamberg

	
	Purpose:
	To sell property at the Bamberg Armory for road improvements

	
	Appraised Value:
	$5,400

	
	Price/Purchaser:
	$5,400/SCDOT

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund



Upon a motion by Mr. Harrell, seconded by Mr. Eckstrom, the Board carried over General Services’ request to sell the above listed properties that are to be used for deficit reduction pursuant to Proviso 73.18.


Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board authorized staff to begin negotiations on the sale of the following property and bring the terms of the sale back to the Board for approval [Secretary’s Note:  See related regular session item #4.3(a) of these minutes]:
	(h)
	Agency:
	Budget and Control Board

	
	Acreage:
	3.85± acres and 86,101 sq.ft. of office space

	
	Location:
	300 Gervais Street

	
	County:
	Richland

	
	Purpose:
	To dispose of surplus real property by auction

	
	Appraised Value:
	$5,100,000 as of 6/1/99

	
	Price/Purchaser:
	Not less than appraised value/to be determined

	
	Disposition of Proceeds:
	Pursuant to Proviso 73.18 (deficit reduction)/Ordinary Sinking Fund



Information relating to this matter has been retained in these files and is identified as Exhibit 16.
Future Meeting


The Board agreed to meet at a date prior to September 16, 2004, to take up the South Carolina State University property issue and agreed to meet at 10:00 a.m. on Tuesday, September 28, 2004, in the Governor’s conference room in the Wade Hampton Building.

Executive Session


Upon a motion by Mr. Eckstrom, seconded by Mr. Patterson, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Mr. Patterson declared the meeting to be in executive session:

1.  Office of Human Resources
Personnel Settlement (Department of Corrections)

Report on Matters Discussed in Executive Session 


Following the executive session, the meeting was opened, and the Board voted on the following items that had been discussed during executive session.  [Secretary’s Note:  Mr. Patterson did not participate in the consideration and approval of this item.  Mr. Eckstrom chaired the meeting at this point.]

(a)
Office of Human Resources:  Personnel Settlement (Department of Corrections) (E1)



Upon a motion by Mr. Harrell, seconded by Governor Sanford, the Board approved the South Carolina Department of Corrections’ request to enter into a personnel settlement with Mr. Lonnie Eslick.
Adjournment

The meeting was adjourned at 12:00 p.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 1:00 p.m. on Tuesday, August 10, 2004.]

