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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


April 20, 2004             10:00 A. M.
The Budget and Control Board (the Board) met at 10:00 a.m. on Tuesday, April 20, 2004, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor Mark Sanford, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer and Vice-Chairman;

Mr. Richard Eckstrom, Comptroller General; and

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee.

Representative Robert W. Harrell, Jr., Chairman, Ways and Means Committee, 


Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff Stephen C. Osborne, and Division Director Joseph Rogers; General Counsel Edwin E. Evans; Governor’s Chief Legal Counsel Henry White; Governor’s Deputy Chief of Staff for Administration William E. Gunn; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Don Hottel; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  

Adoption of Agenda

Upon a motion by Mr. Harrell, seconded by Senator Leatherman, the Board adopted the Budget and Control Board agenda as proposed.  

Retirement Division:  Systems Experience Studies (Regular Session Item #1)
Once every five years, an experience study is conducted for the South Carolina Retirement System (SCRS), the Police Officers Retirement System (PORS), and the Judges and Solicitors Retirement System (JSRS). The experience study provides the information necessary to compare the actual experience of the systems to the assumptions being made. The consulting actuary for the Retirement Systems provides recommendations for adjustments to the assumptions that will enable the systems to continue to be funded properly. The experience study is conducted in accordance with South Carolina Code of Laws Sections 9-1-250, 9-11-30(5), and 9-8-30(4).


Upon a motion by Senator Leatherman, seconded by Mr. Patterson, the Board adopted changes to assumptions as indicated by the Experience Report and deferred action on the Judges and Solicitors Retirement System employer contribution rate pending outcome of legislative proposal.

Information relating to this matter has been retained in these files and is identified as Exhibit 1.

State Budget and Control Board Meeting as Trustees for the South Carolina State Retirement

Systems

Adoption of Agenda


Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board adopted the agenda as proposed for the Board meeting as the Trustees for the South Carolina State Retirement Systems.

Executive Session


Upon a motion by, Senator Leatherman, seconded by Mr. Harrell, the Board agreed to consider the following items, which had been published previously, in executive session, whereupon Governor Sanford declared the meeting to be in executive session:

1.  Retirement Systems 

Pending Contractual Matter (Financial 
Investment Panel  
Investment Matters and Amendments to the Annual Investment Plan for Fiscal Year 2003-2004)

Report on Matters Discussed in Executive Session 


Following the executive session, the meeting was opened, and the Board voted on the following items that had been discussed during executive session.

Retirement Systems Investment Panel:  Pending Contractual Matter (Financial Investment Matters and Amendments to the Annual Investment Plan for Fiscal Year 2003-2004) (Ex. #1)



Upon a motion by Mr. Harrell, seconded by Mr. Patterson, the Board, acting as the Trustees for the South Carolina Retirement Systems, approved the following actions as recommended by the Retirement Systems Investment Panel:

(1) authorized the Director of the South Carolina Retirement Systems (Director) or her designee to terminate the Board’s contract with Suffolk Capital Management, LLC (Suffolk); (2) authorized the Director or her designee, upon approval for legal sufficiency by the Office of General Counsel, to execute a contract with a transition manager as recommended by Mercer Investment Consulting, Inc., and any other necessary documents to transition the assets under management by Suffolk to the Passive Smaller Cap fund; (3) authorized the transition of the assets under management by Suffolk to the Passive Smaller Cap fund and authorize future allocations of assets equal to the amount that would have been directed to Suffolk pursuant to the allocations set forth in the AIP to be invested in the Passive Smaller Cap fund until another Smaller Cap Growth manager is appointed and appropriate target allocations are determined; and (4) amended the AIP pursuant to S.C. Code Ann. §§9-16-320(A) and 9-16-340(B) to conform to the actions taken relating to Suffolk and the Smaller Cap Growth Asset Class.
Adjournment

The meeting was adjourned at 10:25 a.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 2:00 p.m. on Friday, April 16, 2004.]

